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*OEVTUSJBMJ[BUJPO
�XIJDI� JT�EFmOFE�BT�B� MBSHF�TDBMF� JOUSPEVDUJPO�PG�NBOVGBDUVSJOH� JOEVTUSJFT�TP�
UIBU�UIF�FDPOPNZ�PG�B�DPVOUSZ�PS�SFHJPO�CFDPNFT�NBOVGBDUVSJOH�CBTFE
�IBT�MPOH�CFFO�TFFO�BT�
UIF�NBJO�ESJWFS�PG�SBQJE�BOE�TVTUBJOFE�HSPXUI�BOE�EFWFMPQNFOU��,V[OFUT�	����

�GPS�JOTUBODF
�
BSHVFT�UIBU�JOEVTUSJBMJ[BUJPO�JT�B�LFZ�GFBUVSF�PG�NPEFSO�FDPOPNJD�HSPXUI�BGUFS�IF�IBE�FNQJSJDBMMZ�
BOBMZ[FE� MPOH�UFSN� EFWFMPQNFOU� QBUUFSOT� PG� DPVOUSJFT�� ,BMEPS� 	����
� DIBSBDUFSJ[FE� UIF�
NBOVGBDUVSJOH�TFDUPS�BT�iUIF�NBJO�FOHJOF�PG�GBTU�HSPXUIw��*OEVTUSJBMJ[BUJPO�XBT�OPU�POMZ�UIF�ESJWFS�
PG�HSPXUI�BOE�EFWFMPQNFOU�PG�UIF�FBSMZ�EFWFMPQFE�DPVOUSJFT
�CVU�JU�IBT�BMTP�CFFO�UIF�NFBOT�CZ�
XIJDI� OFX� DPVOUSJFT� IBWF� DBVHIU� VQ� XJUI� UIFN�� 6TJOH� B� MBSHF� EBUBCBTF� PG� DPVOUSJFTh�
NBOVGBDUVSJOH�FNQMPZNFOU�BOE�PVUQVU�TIBSFT� GPS����������� UP�BTDFSUBJO�XIFUIFS� UIFSF� JT�BO�
BMUFSOBUJWF�SPVUF�UP�QSPTQFSJUZ
�'FMJQF�FU�BM��	����
�mOE�UIBU�BMM�PG�UPEBZhT�SJDI�OPO�PJM�FDPOPNJFT�
BDIJFWFE� IJHI� EFHSFF� PG� JOEVTUSJBMJ[BUJPO
� FOKPZJOH� BU� MFBTU� ���� NBOVGBDUVSJOH� FNQMPZNFOU�
TIBSFT�JO�UIF�QBTU
�BOE�PGUFO�EJE�TP�CFGPSF�CFDPNJOH�SJDI��5IVT
�JOEVTUSJBMJ[BUJPO�IBT�CFFO�UIF�
SPVUF�UP�FDPOPNJD�QSPTQFSJUZ�PG�OBUJPOT�JO�UIF�NPEFSO�FSB�BTJEF�NBTTJWF�BOE�XFMM�NBOBHFE�PJM�
FOEPXNFOUT�

5IF�JNQPSUBODF�PG�NBOVGBDUVSJOH�UP�FDPOPNJD�QSPTQFSJUZ�TUFNT�GSPN�UIF�GBDU�UIBU�JU�JT�UIF�NBJO�
TPVSDF�PG� JOOPWBUJPO�BOE�UFDIOPMPHZ
�UXP�FTTFOUJBM� JOHSFEJFOUT�GPS�SBQJE�FDPOPNJD�HSPXUI�BOE�
EFWFMPQNFOU��5IF�NBOVGBDUVSJOH�TFDUPS�JT�DIBSBDUFSJ[FE�CZ�SBQJE�QSPEVDUJWJUZ�HSPXUI
�EZOBNJD�
JODSFBTJOH� SFUVSOT� UP� TDBMF
� SBQJE� UFDIOPMPHJDBM� DIBOHF� BOE� WBSJPVT� EZOBNJD� FYUFSOBMJUJFT�
	8FJTT
�����
��.BOVGBDUVSJOH�IBT�EZOBNJD�FYUFSOBMJUJFT�CFDBVTF�JU�IBT�TUSPOH�TQJMM�PWFS�FGGFDUT�
BOE�UIVT�TUSPOH�GPSXBSE�BOE�CBDLXBSE�MJOLBHFT�UP�PUIFS�TFDUPST�PG�UIF�FDPOPNZ��'PS�FYBNQMF
�
NBOVGBDUVSJOH�QSPWJEFT�EFNBOE�TUJNVMVT�GPS�HSPXUI�PG�UIF�BHSJDVMUVSF�TFDUPS�	6/*%0
�����
�

-BSHFMZ� BXBSF� PG� UIFTF� CFOFmUT
� UIF� HPWFSONFOU� PG� (IBOB� IBT� MPOH� TPVHIU� UP� TJHOJmDBOUMZ�
FYQBOE�UIF�NBOVGBDUVSJOH�TFDUPS�BOE�JOEVTUSJBMJ[F�UIF�FDPOPNZ��:FU
�EBUB�SFWFBM�UIBU�UIF�QPMJDJFT�
PG�UIF�HPWFSONFOU�JO�UIJT�SFHBSE�IBWF�CFFO�B�GBJMVSF��5IF�RVFTUJPO
�UIFSFGPSF
�JT�XIZ�IBT�(IBOB�
GBJMFE�JO�JUT�FGGPSUT�UP�TJHOJmDBOUMZ�FYQBOE�UIF�NBOVGBDUVSJOH�TFDUPS
�UIFSFCZ�VOEFSNJOJOH�JUT�RVFTU�
GPS�BDDFMFSBUFE�BOE�TVTUBJOFE�HSPXUI�BOE�EFWFMPQNFOU 

"�OVNCFS�PG�SFTFBSDIFST�IBWF�TPVHIU� UP�QSPWJEF�BOTXFST�UP� UIJT�RVFTUJPO��5IFTF�SFTFBSDIFST�
OPSNBMMZ�QPJOU�UP�XFBL�FDPOPNJD�GVOEBNFOUBMT�BT�CFJOH�SFTQPOTJCMF�GPS�UIF�QPPS�QFSGPSNBODF�PG�
(IBOB�T� NBOVGBDUVSJOH� TFDUPS�� %JOZF� BOE� /ZBCB� 	����

� GPS� FYBNQMF
� QSPWJEF� B� MJUBOZ� PG�
FDPOPNJD�GBDUPST�UIBU
�JO�UIFJS�BTTFTTNFOU
�TFSWF�BT�DPOTUSBJOUT�UP�NBOVGBDUVSJOH�mSNT�JO�(IBOB��
5IFTF�JODMVEF�MJNJUFE�BDDFTT�UP�BOE�IJHI�DPTU�PG�JOQVUT
�MJNJUFE�BDDFTT�UP�DSFEJU
�IJHI�JOUFSFTU�
SBUFT
�IJHI� JOnBUJPO�SBUF
�IJHI�FYDIBOHF�SBUFT
� JOTVGmDJFOU�EFNBOE
�VODFSUBJOUZ�PG�HPWFSONFOU�
QPMJDZ
� MBDL�PG�TLJMMFE� MBCPS
�IJHI�VUJMJUZ�QSJDFT
�BOE�JOBEFRVBUF� JOGSBTUSVDUVSF��6TJOH�SFHSFTTJPO�
BOBMZTJT
� &OV� BOE�)BWJ� 	����
� BSHVF� UIBU�NBOVGBDUVSJOH�QSPEVDUJPO� BOE� SFBM� HSPTT�EPNFTUJD�
QSPEVDU� QFS� DBQJUB� BSF� JOWFSTFMZ� SFMBUFE� JO� (IBOB�� *O� UIF� MPOH� SVO
� UIFZ� GVSUIFS� BSHVF
�
NBDSPFDPOPNJD�WBSJBCMFT�TVDI�BT�QSJWBUF�TFDUPS�DSFEJU
� MBCPS�BOE�SFBM�FYDIBOHF�SBUF�BSF� UIF�
VOGBWPSBCMF�GBDUPST�UIBU�XFJHI�EPXO�UIF�NBOVGBDUVSJOH�TFDUPS
�XIJMF� JO�UIF�TIPSU�SVO
�UIF�QBTU�
ZFBS�T�DPOTVNFS�QSJDF�JOEFY�BOE�SFBM�FYDIBOHF�SBUF�BSF�VOGBWPSBCMF�UP�NBOVGBDUVSJOH�QSPEVDUJPO�
JO�(IBOB��0WFSTFBT�%FWFMPQNFOU�*OTUJUVUF
�-POEPO�QPJOUFE�PVU�JO�B�#SJFmOH�1BQFS�JO������UIBU�
MBDL�PG�TLJMMT
�DBQJUBM�JOGSBTUSVDUVSBM�TVQQPSU
�UFDIOPMPHZ�BOE�NBSLFUT�BSF�UIF�NBJO�DBVTFT�PG�UIF�
GBJMVSF�PG�JOEVTUSJBMJ[BUJPO�FGGPSUT�JO�"GSJDBO�DPVOUSJFT�JO�HFOFSBM�
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8IJMF� QPPS� FDPOPNJD� GVOEBNFOUBMT
� OP� EPVCU
� TFSWF� BT� MJNJUJOH� DPOTUSBJOUT� UP� UIF� DPVOUSZ�T�
JOEVTUSJBMJ[BUJPO�FGGPSUT
�UIF�SPPU�PG�UIF�QSPCMFN�HPFT�CFZPOE�UIFTF�GBDUPST��5IF�SFBTPO�JT�UIBU
�
PWFS� UIF� ZFBST
� UIF� HPWFSONFOU� PG� (IBOB� IBT� DPOTUBOUMZ�NBEF� FGGPSUT� UP� DPSSFDU� UIFTF� QPPS�
FDPOPNJD�GVOEBNFOUBMT�UISPVHI�WBSJPVT�QPMJDZ�JOJUJBUJWFT
�JO�PSEFS�UP�TUJNVMBUF�UIF�NBOVGBDUVSJOH�
TFDUPS��:FU
�UIFTF�FGGPSUT�IBWF�CFFO�MFTT�TVDDFTTGVM�DPNQBSBUJWFMZ
�BT�TVDDFTTFT�IBWF�POMZ�CFFO�
TIPSU�MJWFE
�XIJDI�IBT�SFTVMUFE�JO�UIF�DPOUJOVFE�QPPS�QFSGPSNBODF�PG�UIF�TFDUPS��*U�JT�JNQPSUBOU�UP�
OPUF�UIBU�UIF�"TJBO�5JHFST�XIPTF�FDPOPNJD�GVOEBNFOUBMT�XFSF�MBSHFMZ�TJNJMBS�UP�(IBOB�T�JO�UIF�
FBSMZ�����T
�IBWF�CFFO�BCMF�UP�TVDDFTTGVMMZ�BEESFTT�UIFTF�VOEFSNJOJOH�FDPOPNJD�GVOEBNFOUBMT
�
XIJDI�IBT�SFTVMUFE�JO�UIF�SBQJE�JOEVTUSJBMJ[BUJPO�PG�UIFJS�FDPOPNJFT��5IFTF�TVHHFTU�UIBU�UIFSF�BSF�
NPSF� SFNPUF� PS� QSJNJUJWF� GBDUPST� UIBU� BSF� BGGFDUJOH� UIF� BCJMJUZ� PG� UIF� HPWFSONFOU� PG�(IBOB� UP�
TVDDFTTGVMMZ� DPSSFDU� UIFTF�QPPS� FDPOPNJD� GVOEBNFOUBMT�� 4P�XIBU� BSF� UIF� SFNPUF� PS� QSJNJUJWF�
GBDUPST�UIBU�BSF�VOEFSNJOJOH�UIF�DPVOUSZ�T�JOEVTUSJBMJ[BUJPO�FGGPSUT 

5IJT�QBQFS�JT�BJNFE�BU�JEFOUJGZJOH�UIFTF�GBDUPST��"DDVSBUF�JEFOUJmDBUJPO�PG�UIFTF�GBDUPST�XJMM�FOBCMF�
VT�UP�QSPQPTF�TPMVUJPOT�UIBU�XPVME�BEESFTT�UIF�SPPU�DBVTFT�PG�UIF�QSPCMFN�TP�UIBU�HPWFSONFOU�
QPMJDZ�DBO�CF�BQQSPQSJBUFMZ�TIBQFE� UP�TUJNVMBUF� JOEVTUSJBMJ[BUJPO� UP�ESJWF� SBQJE�BOE�TVTUBJOFE�
HSPXUI�BOE�EFWFMPQNFOU�PG� UIF�(IBOBJBO�FDPOPNZ��5P�EP� UIJT
�XF�mSTU�DSJUJDBMMZ�FYBNJOF� UIF�
IJTUPSZ�PG�UIF�DPVOUSZ�T�JOEVTUSJBMJ[BUJPO�FGGPSUT��*O�EPJOH�UIJT
�XF�SFWJFX�UIF�WBSJPVT�QPMJDJFT�BOE�
QSPHSBNT� PO�NBOVGBDUVSJOH� UIF� HPWFSONFOU� IBT� QVSTVFE� TJODF� QSF�JOEFQFOEFODF��8F� UIFO�
BOBMZ[F� UIF�NBOVGBDUVSJOH�TFDUPS�QFSGPSNBODF�PWFS� UIF�ZFBST� UP�BTDFSUBJO�IPX�TVDDFTTGVM�PS�
PUIFSXJTF� UIF� WBSJPVT� QPMJDJFT� IBWF� CFFO� BOE� XIBU� UIF� VOEFSMZJOH� GBDUPST� CFIJOE� UIF�
QFSGPSNBODF� BSF�� *O� UIF� DPVSTF� PG� BMM� UIFTF
� XF� NBLF� SFGFSFODFT� BOE� DPNQBSJTPOT� UP�
NBOVGBDUVSJOH� TFDUPS� QPMJDJFT
� QFSGPSNBODFT�BOE� UIF� JOEVTUSJBMJ[BUJPO�QSPDFTTFT�PG� UIF�"TJBO�
UJHFST
�QBSUJDVMBSMZ�4PVUI�,PSFB
�4JOHBQPSF�BOE�5BJXBO
�UP�mOE�PVU�IPX�BOE�XIZ�UIFZ�TVDDFFEFE�
CVU�(IBOB�GBJMFE��5IF�SFTU�PG�UIF�QBQFS�JT�UIFSFGPSF�PSHBOJ[FE�BT�GPMMPXT��4FDUJPO���FYBNJOFT�UIF�
IJTUPSZ� PG� (IBOB�T� JOEVTUSJBMJ[BUJPO� BUUFNQUT
� DSJUJDBMMZ� BOBMZ[JOH� HPWFSONFOU� QPMJDJFT� BOE�
QSPHSBNT� PO� NBOVGBDUVSJOH� TJODF� UIF� QSF�JOEFQFOEFODF� FSB�� 4FDUJPO� �� BOBMZ[FT� UIF�
QFSGPSNBODF� PG� UIF� NBOVGBDUVSJOH� TFDUPS� UP� BTDFSUBJO� IPX� TVDDFTTGVM� UIF� JOEVTUSJBMJ[BUJPO�
QPMJDJFT�BOE�QSPHSBNT�IBWF�CFFO�TJODF�JOEFQFOEFODF��4FDUJPO���EJTDVTTFT�UIF�JNQMJDBUJPOT�PG�
UIF�DVSSFOU�TUBUF�PG�JOEVTUSJBMJ[BUJPO�PO�UIF�XJEFS�FDPOPNZ��4FDUJPO���EJTDVTTFT�UIF�GBDUPST�UIBU�
BSF�SFTQPOTJCMF�GPS�UIF�QFSGPSNBODF�PG�(IBOB�T�NBOVGBDUVSJOH�BOE�UIVT�UIF�TUBUF�PG�UIF�DPVOUSZ�T�
JOEVTUSJBMJ[BUJPO�� 4FDUJPO� �� QSPWJEFT� QPMJDZ� SFDPNNFOEBUJPOT
� XIJMF� 4FDUJPO� �� DPODMVEFT� UIF�
paper.

8F�EJTDVTT�JO�UIJT�TFDUJPO�UIF�IJTUPSZ�PG�JOEVTUSJBMJ[BUJPO�FGGPSUT�JO�(IBOB
�QMBDJOH�FNQIBTJT�PO�
NBOVGBDUVSJOH�QPMJDJFT�BOE�QSPHSBNT�CZ�UIF�WBSJPVT�QPMJUJDBM�BENJOJTUSBUJPOT��5P�FOTVSF�CFUUFS�
VOEFSTUBOEJOH�BOE�BQQSFDJBUJPO�PG� UIF�TVCKFDU
�QPMJUJDBM�BOE�NBDSPFDPOPNJD�DPOUFYUT�BSF�mSTU�
discussed.

���+LVWRU\�RI�*KDQD·V�,QGXVWULDOL]DWLRQ�$WWHPSWV��3ROLFLHV�	�3URJUDPV
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6OUJM� UIF�FOE�PG� UIF�4FDPOE�8PSME�8BS
� UIF�HPWFSONFOU�PG�(IBOB� 	LOPXO�BT� UIF�(PME�$PBTU�
CFGPSF�JOEFQFOEFODF�JO�����
�EJE�OPU�QBZ�QPMJDZ�BUUFOUJPO�UP�UIF�EFWFMPQNFOU�PG�UIF�NBOVGBDUVS-
JOH�TFDUPS�PG�UIF�FDPOPNZ��5IFSFGPSF
�FWFO�UIF�NVDI�QSBJTFE�(VHHJTCVSH�T�5FO�:FBS�%FWFMPQ-

NFOU�1SPHSBN�	���������

�XIJDI�FNQIBTJ[FE�UIF�OFFE�UP�EJWFSTJGZ�UIF�FYQPSU�CBTF�PG�UIF�FDPO-

PNZ�BOE�UIVT�SFEVDF�UIF�(PME�$PBTU�T�PWFS�EFQFOEFODF�PO�DPDPB�GPS� JUT�FYQPSU�SFWFOVF�XBT�
TJMFOU�BCPVU� UIF�EFWFMPQNFOU�PG� UIF�NBOVGBDUVSJOH�TFDUPS�BOE� JOEVTUSJBMJ[BUJPO��1SFTFOUJOH� UIF�
5FO�:FBS�%FWFMPQNFOU�1MBO�UP�UIF�-FHJTMBUJWF�"TTFNCMZ�JO�����
�(PWFSOPS�(VHHJTCVSH�BSHVFE�
OPU� JO� GBWPS� PG� UIF� OFFE� UP� EFWFMPQ� BOE� FYQPSU� NBOVGBDUVSFE� QSPEVDUT
� CVU� JO� GBWPS� PG� UIF��������������
EFWFMPQNFOU�PG�BEEJUJPOBM�BHSJDVMUVSBM�QSPEVDU�GPS�FYQPSUT�BT�GPMMPXT��i6OEPVCUFEMZ
�UIF�OFYU�CFTU�
QSPEVDU�o�JG�OPU�B�CFUUFS�POF�UIBO�DPDPB�o�JT�UIBU�PG�PVS�PJM�QBMN�w

5IF�EFWFMPQNFOU�PG�NBOVGBDUVSJOH�JOEVTUSJFT�JO�(IBOB
�BT�B�NBUUFS�PG�HPWFSONFOU�QPMJDZ
�JT�B�
QPTU�XBS�QIFOPNFOPO�	&XVTJ
�����
��"GUFS�UIF�4FDPOE�8PSME�8BS�XIFO
�EVF�UP�JOUFOTF�BOE�DPO-

UJOVPVT�BHJUBUJPOT
�UIF�JOEJHFOFT�CFHBO�UP�IBWF�NBKPSJUZ�SFQSFTFOUBUJPO�JO�UIF�(PME�$PBTU�-FHJTMB-

UJWF�$PVODJM
�JOEVTUSJBMJ[BUJPO�TUBSUFE�UP�CFDPNF�BO�JNQPSUBOU�QPMJDZ�GPDVT�PG�UIF�HPWFSONFOU�PG�
UIF�(PME�$PBTU��4QFDJmDBMMZ
�QPMJDZ�FNQIBTJT�PO�NBOVGBDUVSJOH�CFHBO�UP�UBLF�IPME�JO�UIF�(PME�
$PBTU�BGUFS�UIF�QBTTBHF�PG�UIF�(PME�$PBTU�$POTUJUVUJPO�PG������	BMTP�LOPXO�BT�#VSOT�DPOTUJUV-

UJPO

�XIJDI�QFSNJUUFE�UIF�FMFDUJPO�PG�UIF�NBKPSJUZ�PG�UIF�NFNCFST�PG�UIF�-FHJTMBUJWF�$PVODJM�BOE�
UIVT�BCBOEPOFE�UIF�QSFWJPVT�TZTUFN�XIFSFCZ�UIF�DPMPOJBM�(PWFSOPS�BQQPJOUFE�UIF�NBKPSJUZ�PG�UIF�
NFNCFST� XJUI� POMZ� �� FMFDUFE� DIJFGT� GSPN� 1SPWJODJBM� $PVODJM� PG� $IJFGT
� TFSWJOH� BT� VOPGmDJBM������
NFNCFST�

5P� FOIBODF� UIF� EFWFMPQNFOU� PG�NBOVGBDUVSJOH� JOEVTUSJFT
� UIF�(PME�$PBTU� *OEVTUSJBM� "DU� XBT�
QBTTFE�JO�������5IF�BDU�FTUBCMJTIFE�UIF�*OEVTUSJBM�%FWFMPQNFOU�$PSQPSBUJPO�	*%$

�XIJDI�XBT�
DIBSHFE�CZ�TFDUJPO��	�
�PG�UIF�BDU�XJUI�UIF�EVUZ�PG�ATFDVSJOH�UIF�JOWFTUJHBUJPO
�GPSNVMBUJPO�BOE�
DBSSZJOH�PVU�PG�QSPKFDUT�GPS�EFWFMPQJOH�JOEVTUSJFT�JO�UIF�(PME�$PBTU���%FTQJUF�UIJT�SFTQPOTJCJMJUZ�
BTTJHOFE�UP�JU�CZ�UIF�BDU
�UIF�*OEVTUSJBM�%FWFMPQNFOU�$PSQPSBUJPO�TPPO�CFDBNF�B�NFSF�NPOFZ�
MFOEJOH� JOTUJUVUJPO
� MFOEJOH� GVOET� GPS� QSJWBUFMZ� JOJUJBUFE� NBOVGBDUVSJOH� QSPKFDUT�� &WFO� JO� UIJT�
SFHBSE
�UIF�*%$�DPVME�OPU�BDIJFWF�NVDI�TVDDFTT�BT�JU�TUSVHHMFE�UP�SFDPWFS�NPOFZT�MFOU�PVU��$PN-

NFOUJOH�PO�UIF�PQFSBUJPOBM�FGmDJFODZ�BOE�UIF�BCJMJUZ�PG�UIF�*OEVTUSJBM�%FWFMPQNFOU�$PSQPSBUJPO�BT�
B�NPOFZ�MFOEFS�UP�JNQBDU�UIF�JOEVTUSJBMJ[BUJPO�QSPDFTT�PG�UIF�(PME�$PBTU
�1SPGFTTPS�8��"��-FXJT�
	����
�BSHVFE�BT�GPMMPXT��“This is where the Gold Coast Industrial Development Corporation went 

wrong. Since it started in 1948, this Corporation has lent money to over 40 small African industrial-

ists. It has made 10 loans of £500 or under, 13 loans between £500 and £2000, and the rest 

mostly in sums under £10,000. No supervision of any kind was exercised. Much of the money is 

now found not to have been used for the purposes for which it was lent, and a good deal of it will 

never be recovered. A few of these loans have helped to establish sound enterprises, but most 

of the loans will prove to have been a failure.”

����7KH�3UH�LQGHSHQGHQFH�(UD

3
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  After the promulgation of the 1946 Gold Coast Constitution, the Legislative Council composed of six ex-officio members, 
six nominated members and eighteen elected members, including for the first time representatives from Asante.
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8IFO� %S�� ,XBNF� /LSVNBI� BTTVNFE� PGmDF� JO� 'FCSVBSZ� ����� BT� UIF� )FBE� PG� (PWFSONFOU���������
Business,   B�QPTJUJPO�TJNJMBS�UP�1SJNF�.JOJTUFS
�BGUFS�UIF�$POWFOUJPO�1FPQMF�T�1BSUZ�	$11
�IBE�XPO�
UXP�UIJSET�NBKPSJUZ�JO�UIF�-FHJTMBUJWF�"TTFNCMZ�VOEFS�UIF�+BOVBSZ������$POTUJUVUJPO
�B�NBKPS�FDP-

OPNJD�QPMJDZ�EFDJTJPO�UIF�OFX�HPWFSONFOU� UPPL�XBT�UP�DPMMBQTF�BO�BMSFBEZ�QSFQBSFE����ZFBS�
EFWFMPQNFOU�QMBO�GPS�UIF�(PME�$PBTU
�UIF�&DPOPNJD�BOE�4PDJBM�%FWFMPQNFOU�PG�UIF�(PME�$PBTU�
	���������

�XIJDI�IBE�B�CVEHFU�PG�b���NJMMJPO
�JOUP�B���ZFBS�QMBO�	��������o��������
�XJUI�B�
CVEHFU�PG�b������NJMMJPO���&WFO�UIPVHI�UIF�1MBO�EJE�OPU�QVSTVF�B�EJSFDU�HPWFSONFOU�JOWPMWFNFOU�
JO�UIF�JOEVTUSJBMJ[BUJPO�QSPDFTT�PG�UIF�(PME�$PBTU
�JU�BJNFE�BU�DSFBUJOH�UIF�GPVOEBUJPO�GPS�UIF�FDPO-

PNZ�JO�HFOFSBM�BOE�UIF�NBOVGBDUVSJOH�TFDUPS�JO�QBSUJDVMBS�UP�UBLF�PGG�JO�UIF�OFBS�GVUVSF��5IFSFGPSF
�
UIF�QSPWJTJPO�PG�QVCMJD�TFSWJDFT�XBT�JOUFOTJmFE
�FTQFDJBMMZ�FEVDBUJPO�BOE�QIZTJDBM�JOGSBTUSVDUVSF��
0O�FEVDBUJPO
� UIF�HPWFSONFOU� JNQMFNFOUFE� UIF�"DDFMFSBUFE�%FWFMPQNFOU�1MBO� TUBSUJOH� GSPN�
������ 5IF� JNNFEJBUF� HPBM� XBT� UP� SBQJEMZ� FYQBOE� FOSPMNFOU� JOUP� FMFNFOUBSZ� BOE� TFDPOEBSZ�������
FEVDBUJPO� BT� XFMM� BT� 5FBDIFS� 5SBJOJOH� $PMMFHFT�� *O� ����
� GFF�GSFF� QSJNBSZ� FEVDBUJPO� XBT��������������
JOTUJUVUFE�� 0O� JOGSBTUSVDUVSF
� B� MPU� PG� BUUFOUJPO� XBT� QBJE� UP� USBOTQPSU� BOE� DPNNVOJDBUJPO������������������
infrastructure.

5P�IFMQ�UIF�DPVOUSZ�DIPPTF�B�TVJUBCMF�QBUI�GPS�UIF�JOEVTUSJBMJ[BUJPO�QSPDFTT
�UIF�HPWFSONFOU�DPN-

NJTTJPOFE�1SPGFTTPS�8��"��-FXJT�PG�.BODIFTUFS�6OJWFSTJUZ�	XIP�IBT�CFFO�SFGFSFODFE�BCPWF
�JO�
/PWFNCFS������UP�JORVJSF�JOUP�UIF�QSPCMFNT�BOE�QSPTQFDUT�PG�JOEVTUSJBMJ[BUJPO�JO�UIF�(PME�$PBTU��
"GUFS�WJTJUJOH�UIF�(PME�$PBTU�BOE�USBWFMMJOH�FYUFOTJWFMZ�BDSPTT� UIF�DPVOUSZ� GSPN�%FDFNCFS���
�
�����UP�+BOVBSZ���
�����
�IF�JTTVFE�B�SFQPSU�PO��UI�+VOF
�������5IF�SFQPSU�BOBMZ[FE�UIF�QPUFOUJBM�
GPS�TVDDFTT�PG�EJGGFSFOU�LJOET�PG�NBOVGBDUVSJOH�VOEFSUBLJOHT�TVDI�BT�QSPDFTTJOH�PG�SBX�NBUFSJBMT�
GPS�FYQPSUT
�NBOVGBDUVSJOH� GPS� UIF�EPNFTUJD�NBSLFU
�NBOVGBDUVSJOH� GPS�FYQPSUT
�FUD�
�HJWFO� UIF�
TUBUF�PG�FDPOPNJD�GVOEBNFOUBMT�TVDI�BT�IVNBO�SFTPVSDFT
�QIZTJDBM�JOGSBTUSVDUVSF
�MBCPS�DPTU
�UIF�
TJ[F�PG�UIF�EPNFTUJD�NBSLFU
�BHSJDVMUVSBM�QSPEVDUJWJUZ
�FOUSFQSFOFVSJBM�BCJMJUZ�JO�UFSNT�PG�UFDIOJDBM�
LOPXMFEHF
�NBOBHFSJBM�DBQBDJUZ�BOE�DBQJUBM��*U�BMTP�BOBMZ[FE�UIF�NFSJUT�BOE�EFNFSJUT�PG�SFMZJOH�
PO�EPNFTUJD�BOE�GPSFJHO�PXOFE�NBOVGBDUVSJOH�FOUFSQSJTFT
�BT�XFMM�BT�UIF�SPMF�PG�UIF�TUBUF�JO�GBDJM-
JUBUJOH�UIF�JOEVTUSJBMJ[BUJPO�QSPDFTT��5IF�SFQPSU�ESFX�UIF�GPMMPXJOH�DPODMVTJPOT�

“Measures to increase the manufacture of commodities for the home market deserve support, but 

BSF�OPU�PG�OVNCFS�POF�QSJPSJUZ��"�TNBMM�QSPHSBN�JT�KVTUJmFE
�CVU�B�NBKPS�QSPHSBN�JO�UIJT�TQIFSF�
should wait until the country is better prepared to carry it. The main obstacle is the fact that agri-

cultural productivity per man is stagnant. This has three effects. First, the market for manufacture 

is small, and is not expanding year by year, except to the extent of population growth; conse-

quently, it would take large subsidies to make possible the employment of a large number of 

people in manufacturing. Secondly, it is not possible to get ever larger savings out of the farmers, 

ZFBS�CZ� ZFBS
� UP� mOBODF� JOEVTUSJBMJ[BUJPO
�XJUIPVU� BU� UIF� TBNF� UJNF� SFEVDJOH� UIFJS� TUBOEBSE�PG�
MJWJOH��IFODF�JOEVTUSJBMJ[BUJPO�IBT�UP�EFQFOE�PO�GPSFJHO�DBQJUBM
�BOE�MBSHF�BNPVOUT�PG�DBQJUBM�GPS�
this purpose could be attracted only on unfavorable terms. And thirdly, agriculture, because it is 

stagnant, does not release labor year by year; there is a shortage of labor in the Gold Coast, 

XIJDI�SBQJE�JOEVTUSJBMJ[BUJPO�XPVME�BHHSBWBUFw�	1SPGFTTPS�8��"��-FXJT��3FQPSU
�1BSBHSBQI����
�

  On March 10, 1952, the position of the prime minister was created, and Dr. Nkrumah was elected to the post by the 
Assembly.

4

  However, with a fall in the price of cocoa, the actual expenditure of the plan went down to £93.7 million.5
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5IF�SFQPSU�SFDPNNFOEFE�UIBU�UIF�OVNCFS�POF�QSJPSJUZ�XBT�UP�JNQSPWF�BHSJDVMUVSBM�QSPEVDUJWJUZ�UP�
QSPWJEF� NBSLFU
� MBCPS� BOE� DBQJUBM� GPS� JOEVTUSJBMJ[BUJPO�� /VNCFS� UXP� QSJPSJUZ
� BDDPSEJOH� UP� UIF�
SFQPSU
�XBT�UP�JNQSPWF�UIF�QVCMJD�TFSWJDFT�UP�SFEVDF�UIF�DPTU�PG�NBOVGBDUVSJOH�JO�UIF�(PME�DPBTU
�
XIJDI� XPVME� BUUSBDU� OFX� JOEVTUSJFT� XJUIPVU� UIF� HPWFSONFOU� IBWJOH� UP� PGGFS� TQFDJBM� GBWPST�� *U�
FNQIBTJ[FE�UIBU�B�MPU�PG�UJNF�XBT�OFFEFE�UP�EFWFMPQ�BHSJDVMUVSF�BOE�QSPWJEF�BEFRVBUF�QVCMJD�
TFSWJDFT�CFGPSF�UIF�HPWFSONFOU�DPNNJUUFE� JUTFMG� UP� USBOTGFSSJOH�BOZ� MBSHF�QBSU�PG� JUT�SFTPVSDFT�
UPXBSET� JOEVTUSJBMJ[BUJPO
� XIJMF�NBLJOH� TVSF� UIBU� JU� TVQQPSUFE� POMZ� JOEVTUSJFT� XIJDI� DPVME� CF�
FTUBCMJTIFE�XJUIPVU�MBSHF�BOE�DPOUJOVPVT�TVCTJEJFT��)BWJOH�BSHVFE�BHBJOTU�EJSFDU�HPWFSONFOU�
PXOFSTIJQ�BOE�PQFSBUJPO�PG�NBOVGBDUVSJOH�DPODFSOT�MBSHFMZ�EVF�UP�TIPSUBHF�PG�GVOET�FYDFQU�JO�
UIF�DBTFT�PG�QVCMJD�VUJMJUJFT�BOE�QJPOFFSJOH
�UIF�SFQPSU�SFDPNNFOEFE�TQFDJmD�TUFQT�UIF�HPWFSO-

NFOU�TIPVME�UBLF�UP�GBDJMJUBUF�UIF�EFWFMPQNFOU�PG�NBOVGBDUVSJOH�JOEVTUSJFT��5IFTF�JODMVEFE�UIF�
FTUBCMJTINFOU�PG�BO�*OEVTUSJFT�%JWJTJPO�JO�UIF�%FQBSUNFOU�PG�$PNNFSDF��BOOPVODFNFOU�PG�UIF�
HPWFSONFOU�T�XJMMJOHOFTT�UP�HJWF�MJNJUFE�BJE�CZ�XBZ�PG�UFNQPSBSZ�QSPUFDUJPO�PS�TVCTJEZ�UP�OFXMZ�
FTUBCMJTIFE� GBDUPSJFT� JO� GBWPSBCMF� JOEVTUSJFT�� BOOPVODFNFOU� PG� UIF� HPWFSONFOU�T� BUUJUVEF� UP�
GPSFJHO�FOUFSQSJTF
�XFMDPNJOH�UIFN
�BTTVSJOH�UIFN�PG�GBJS�DPNQFUJUJPO�BOE�HVBSBOUFFJOH�SFQBUSJB-

UJPO�PG�QSPmUT
�QBSUJDVMBSMZ�GPS�UIPTF�GPSFJHO�FOUFSQSJTFT�UIBU�FOUFSFE�JOUP�QBSUOFSTIJQ�XJUI�UIF�HPW-

FSONFOU�PS�XJUI�mSNT�PXOFE�CZ�UIF�JOEJHFOFT��BSSBOHFNFOU�PG�RVBMJmFE�"GSJDBOT�UP�CF�FNQMPZFE�
UFNQPSBSJMZ�JO�JOEVTUSJBM�VOEFSUBLJOHT�JO�GPSFJHO�DPVOUSJFT�BT�B�NFBOT�PG�USBJOJOH��HJWJOH�QSJPSJUZ�UP�
JOEVTUSZ�PWFS�EPNFTUJD�DPOTVNQUJPO�JO�UIF�FYUFOTJPO�PG�QVCMJD�TFSWJDFT�TVDI�BT�XBUFS�BOE�FMFD-

USJDJUZ�� BCPMJTINFOU� PG� JNQPSU� EVUJFT� PO� JOEVTUSJBM� SBX� NBUFSJBMT�� QVSDIBTJOH� PG� MBOE� PVUTJEF�
,VNBTJ�BOE�"DDSB�GPS�UIF�EFWFMPQNFOU�BT�JOEVTUSJBM�FTUBUFT��FUD�
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"GUFS�HBJOJOH�JOEFQFOEFODF�GSPN�#SJUJTI�SVMF�JO�����
�UIF�HPWFSONFOU�EFDJEFE�UP�VTF�UIF�mSTU�UXP�
ZFBST�UP�DPOTPMJEBUF�UIF�HBJOT�UIBU
�JU�CFMJFWFE
�IBE�CFFO�NBEF�BGUFS�UIF�JNQMFNFOUBUJPO�PG�UIF�
mSTU� ��ZFBS� %FWFMPQNFOU� 1MBO�� "� DPOTPMJEBUFE� QMBO� DPWFSJOH� ����� UP� ����� XBT� UIFSFGPSF�
QSFQBSFE�� 5IF� $POTPMJEBUFE� 1MBO
� �������� MBSHFMZ� BJNFE� BU� DPNQMFUJOH� UIF� VODPNQMFUFE�
QSPKFDUT� PG� UIF� mSTU� 'JWF�ZFBS� %FWFMPQNFOU� 1MBO�� 5IFSFGPSF
� JO� UIF� $POTPMJEBUFE� 1MBO� UIF�
HPWFSONFOU� DPOUJOVFE� UP� QVSTVF� UIF� TBNF� JOEJSFDU� BQQSPBDI� UP� UIF� EFWFMPQNFOU� PG� UIF�
NBOVGBDUVSJOH�TFDUPS�CZ�DPOUJOVJOH�UP�FYQBOE�UIF�QSPWJTJPO�PG�BMM�LJOET�PG�QVCMJD�TFSWJDFT�UIBU�
XPVME�JNQSPWF�UIF�CVTJOFTT�FOWJSPONFOU�JO�HFOFSBM�BOE�NJOJNJ[F�UIF�DPTU�PG�NBOVGBDUVSJOH�JO�
QBSUJDVMBS�� )PXFWFS
� BMMPDBUJPOT� UP� TVQQPSU� UIF� BDUJWJUJFT� PG� UIF� 5SBEF� BOE� *OEVTUSZ� .JOJTUSZ�
JODSFBTFE�GSPN������PG�UIF�UPUBM�FYQFOEJUVSF�PG�UIF�mSTU�'JWF�ZFBS�%FWFMPQNFOU�1MBO�UP�������PG�
UIF�UPUBM�FYQFOEJUVSF�PG�UIF�$POTPMJEBUFE�1MBO�

*O�.BSDI�����
�B�TFDPOE�mWF�ZFBS�EFWFMPQNFOU�QMBO�DPWFSJOH������UP������XBT�QSFTFOUFE�UP�
1BSMJBNFOU�� 5IF� 4FDPOE� ��:FBS� 1MBO
� ���������� IBE� B� UPUBM� DPTU� PG� b(����NJMMJPO
� PG� XIJDI�
b(���� NJMMJPO� XBT� GPS� UIF� 7PMUB� 3JWFS� 1SPKFDU� GPS� UIF� EFWFMPQNFOU� PG� IZESPFMFDUSJD� QPXFS��
#FMJFWJOH�UIBU�JU�IBE�TVDDFFEFE�JO�QSFQBSJOH�B�HPPE�GSBNFXPSL�GPS�JOEVTUSJBMJ[BUJPO�CZ�QSPWJEJOH�
BEFRVBUF�QVCMJD�TFSWJDFT�VOEFS�UIF�'JSTU���:FBS�%FWFMPQNFOU�1MBO�BOE�UIF�$POTPMJEBUFE�1MBO
�
/LSVNBI�T�(PWFSONFOU�EFDJEFE�UP�UBLF�B�EJSFDU�BQQSPBDI�UP�JOEVTUSJBMJ[BUJPO�JO�UIF�4FDPOE����
:FBS�1MBO�JO�PSEFS�UP�NBLF�B�ATVCTUBOUJBM�MFBQ�GPSXBSE�
�FWFO�UIPVHI�UIF�DSVDJBM�SPMF�PG�UIF�QSJWBUF�
TFDUPS�JO�UIF�JOEVTUSJBMJ[BUJPO�QSPDFTT�XBT�SFDPHOJ[FE��

������5IF�*OJUJBM�.PWF�UP�%JSFDU�4UBUF�*OWPMWFNFOU

����3UHVLGHQW�1NUXPDK·V�6WDWH�OHG�,QGXVWULDOL]DWLRQ�(IIRUWV�����������

 To attract foreign capital to complement the domestic sources of capital, particularly in the manufacturing sector, the Invest-
ment Promotions Board was set up.
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5IFSFGPSF
�BMMPDBUJPOT�UP�UIF�.JOJTUSZ�PG�5SBEF�BOE�*OEVTUSZ
�XIJDI�UPUBMFE�POMZ�b(�����NJMMJPO�GPS�
CPUI� UIF�'JSTU���:FBS�1MBO�BOE� UIF�$POTPMJEBUFE�1MBO
�XBT� JODSFBTFE� UP�b(�����NJMMJPO� JO� UIF�
4FDPOE� ��:FBS� 1MBO�� b(����� NJMMJPO� PG� UIJT� BNPVOU� XBT� UP� CF� VTFE� GPS� EJSFDU� JOEVTUSJBM�
EFWFMPQNFOU�	&XVTJ
�����
��*O�/PWFNCFS�����
�UIF�4UBUVUPSZ�$PSQPSBUJPOT�"DU�XBT�QBTTFE��5IF�
"DU� DSFBUFE� UIF� GSBNFXPSL� GPS� QVCMJD� DPSQPSBUJPOT
� JODMVEJOH� TUBUF�PXOFE� NBOVGBDUVSJOH�
FOUFSQSJTFT��5IF�1MBO�FOWJTBHFE�UIF�FTUBCMJTINFOU�PG�OPU�MFTT�UIBO�����NBOVGBDUVSJOH�DPODFSOT�
PG�EJGGFSFOU�TJ[FT
�QSPEVDJOH�B�SBOHF�PG�PWFS�����QSPEVDUT��*U�BMTP�DBMMFE�GPS�UIF�EFWFMPQNFOU�PG�
JOEVTUSJBM�FTUBUFT�JO�"DDSB�5FNB
�5BLPSBEJ�BOE�,VNBTJ
�BT�XFMM�BT����SVSBM�DFOUFST�XJUI�JOEVTUSJBM�
EFWFMPQNFOUT�� "HBJO
� JU� BJNFE� BU� JOUFOTJGZJOH� UIF� QSPWJTJPO� PG� QVCMJD� TFSWJDFT� UP� DPOUJOVF� UP�
JNQSPWF�UIF�FDPOPNJD�FOWJSPONFOU�BOE�FOIBODF�UIF�EFWFMPQNFOU�PG�NBOVGBDUVSJOH�JOEVTUSJFT�JO�
(IBOB�

"GUFS�JNQMFNFOUJOH�UIF�4FDPOE���:FBS�1MBO�GPS�POF�ZFBS
����NBOVGBDUVSJOH�FOUFSQSJTFT�IBE�CFFO�
FTUBCMJTIFE�	"E[PCV
�����
��)PXFWFS
�BDDPSEJOH�UP�UIF�HPWFSONFOU
�CPUI�UIF�mSTU�BOE�TFDPOE�
��ZFBS� QMBOT�XFSF�NFSF� DPMMFDUJPO� PG� WBSJPVT� JOEJWJEVBM� QFUUZ� QSPKFDUT� UIBU� IBE� UP� CF� CVJMU� JO�
QSFQBSBUJPO�GPS�GVUVSF�QMBOOJOH��*O�UIF�HPWFSONFOU�T�WJFX
�UIFSFGPSF
�UIFTF�QSFWJPVT�EFWFMPQNFOU�
QMBOT�XFSF�NFSF�EFWFMPQNFOU�QSPHSBNT�BOE�OPU�HFOVJOF�EFWFMPQNFOU�QMBOT��#FDBVTF�PG�UIJT
�
UIF�JNQMFNFOUBUJPO�PG�UIF�4FDPOE���:FBS�1MBO�XBT�UFSNJOBUFE�JO������UP�HJWF�XBZ�UP�B�OFX�BOE�
HFOVJOF�EFWFMPQNFOU�QMBO
�XIJDI�DPVME�CSJOH�(IBOB�UP�UIF�iUISFTIPME�PG�B�NPEFSO�TUBUF�CBTFE�
PO� B� IJHIMZ� PSHBOJ[FE� BOE� FGmDJFOU� BHSJDVMUVSBM� BOE� JOEVTUSJBM� QSPHSBNw� 	1SFTJEFOU� ,XBNF�
/LSVNBI
�����
�

#FGPSF� XF� DPOTJEFS� JOEVTUSJBMJ[BUJPO� QSPHSBNT� VOEFS� UIF� OFX� QMBO� JO� UIF� OFYU� TVCTFDUJPO
� JU�
TIPVME� CF� QPJOUFE� PVU� UIBU� GPMMPXJOH� 1SPGFTTPS� -FXJT�� DSJUJRVF� PG� UIF� *OEVTUSJBM� %FWFMPQNFOU�
$PSQPSBUJPO� 	*%$
� BOE� JUT� MFOEJOH� BDUJWJUJFT� UP� QSJWBUF� TFDUPS�NBOVGBDUVSJOH� DPODFSOT�RVPUFE�
VOEFS� 4FDUJPO� ���
� UIF� *%$� XBT� SFGPDVTFE�� *U� CFHBO� UP� GVMMZ� FTUBCMJTI
� mOBODF� BOE� DPOUSPM�
TVCTJEJBSZ�DPNQBOJFT
�FWFO�UIPVHI�MFOEJOH�UP�QSJWBUF�FOUFSQSJTFT�DPOUJOVFE�JO�TPNF�TPSU��*U�BMTP�
IFMQFE� UP�FTUBCMJTI� A"TTPDJBUFE�$PNQBOJFT���"TTPDJBUFE�$PNQBOJFT�XFSF�FJUIFS�OFX�mSNT�PS�
FYJTUJOH� POFT� UIBU� XFSF� FYQBOEFE� UISPVHI� KPJOU� WFOUVSF� BSSBOHFNFOUT� CFUXFFO� UIF� *%$� BOE�
QSJWBUF�FOUJUJFT��"T�BU� UIF�FOE�PG�����
�UIFSF�XFSF����TVCTJEJBSZ�DPNQBOJFT�BOE���BTTPDJBUFE�
DPNQBOJFT�PG�UIF�*%$
�XJUI�UPUBM�JOWFTUNFOU�PG�KVTU�VOEFS�b(��NJMMJPO ��)PXFWFS
�NPTU�PG�UIFTF�
mSNT� XFSF� OPU� TVDDFTTGVM�� 5IF� HPWFSONFOU� BDLOPXMFEHFE� UIJT� BT� GPMMPXT�� i"T� JO� TP� NBOZ�
EFWFMPQJOH� DPVOUSJFT
� UIF� *OEVTUSJBM� %FWFMPQNFOU� $PSQPSBUJPO� FYQFSJNFOU� SBO� QSJNBSJMZ� JOUP�
EJGmDVMUJFT�PG�NBOBHFNFOU�o�B�QSPCMFN�PG�XIJDI�(PWFSONFOU�JT�LFFOMZ�BXBSF�BT�JU�FNCBSLT�PO�B�
OFX�QSPHSBN�PG� JOEVTUSJBMJ[BUJPO� BOE� UP�XIJDI� JU� JT� EFUFSNJOFE� UP� mOE� BOE� BQQMZ� B�XPSLBCMF�
TPMVUJPOw�	(PWFSONFOU�PG�(IBOB
�����
��*O�GBDU
�BU�UIF�FOE�PG������BDDPVOUJOH�ZFBS
�POMZ���PG�UIF�
��� TVCTJEJBSZ� mSNT�NBEF� QSPmUT�� 5IJT�XBT� EVF
� JO� BEEJUJPO� UP� UIF�NBOBHFSJBM� EJGmDVMUJFT� UIF�
HPWFSONFOU�QPJOUFE�PVU
�UP�JOBEFRVBUF�EFNBOE�GPS�UIF�mSNT��QSPEVDUT
�OPU�POMZ�CFDBVTF�UIF�TJ[F�
PG�UIF�EPNFTUJD�NBSLFU�XBT�TNBMM
�CVU�BMTP�CFDBVTF�UIF�QSJDFT�PG�UIF�QSPEVDUT�PG�NPTU�PG�UIF�mSNT�
XFSF�IJHI�SFMBUJWF�UP�JNQPSUFE�QSPEVDUT�EVF�UP�IJHI�BWFSBHF�DPTU�PG�QSPEVDUJPO
�SFTVMUJOH�GSPN�
UIFJS� TNBMM� QSPEVDUJPO� TDBMFT��.BOZ� PG� UIF� *%$� TVCTJEJBSJFT� BOE� BTTPDJBUFE� DPNQBOJFT� BMTP�
TVGGFSFE� GSPN� TIPSUBHF� PG� DBQJUBM
� QBSUJDVMBSMZ�XPSLJOH� DBQJUBM
� BOE� JOBEFRVBUF� TVQQMZ� PG� SBX�
NBUFSJBM� UP� GFFE� UIFN�� 5IF� *%$� XBT� UIFSFGPSF� EJTCBOEFE� JO� ����
� BOE� JUT� GVOEFE� QSPKFDUT�
USBOTGFSSFE�UP�UIF�OFXMZ�FTUBCMJTIFE�.JOJTUSZ�PG�*OEVTUSJFT�
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It had also lent a total of about £G634, 000 to 456 private businesses, mostly by helping to pay for new plant and equip 
ment.

7 

�



Occasional Paper No. 19 Institute for Fiscal Studies

5P�FOTVSF�UIBU�UIF�OFX�QMBO�XBT�QSFQBSFE�QSPQFSMZ�UP�IFMQ�UIF�HPWFSONFOU�SFBMJ[F�JUT�WJTJPO
�UIF�
/BUJPOBM�1MBOOJOH�$PNNJTTJPO�XBT�TFU�VQ�JO�0DUPCFS�������5IF�$PNNJTTJPO�XBT�QMBDFE�VOEFS�
UIF�DIBJSNBOTIJQ�PG�UIF�1SFTJEFOU�IJNTFMG�

*O�.BSDI�����
�B���ZFBS�EFWFMPQNFOU�QMBO�XBT�MBVODIFE��5PUBM�FYQFOEJUVSF�PG�UIF�QMBO�BNPVOUFE�
UP�b(�����CJMMJPO
�UIVT�EXBSmOH�UIF�b(����NJMMJPO�QSJDF�UBH�PG�UIF�EJTDPOUJOVFE�4FDPOE���:FBS�
1MBO��5IF���:FBS�%FWFMPQNFOU�1MBO
�����������BJNFE�BU�BDDFMFSBUJOH�FDPOPNJD�HSPXUI�UISPVHI�
SBQJE� JOEVTUSJBMJ[BUJPO��5IVT
� UIF�HPWFSONFOU�EFDJEFE� UP� USBOTGPSN� UIF�(IBOBJBO�FDPOPNZ�CZ�
HJWJOH�B�CJH�QVTI� UP� UIF�NBOVGBDUVSJOH� TFDUPS� PG� UIF�FDPOPNZ�� *O� BEEJUJPO� UP�B� TUSPOH�EJSFDU�
HPWFSONFOU� JOWPMWFNFOU
� UIF� 1MBO� BMTP� DBMMFE� GPS� QSJWBUF� TFDUPS� 	CPUI� EPNFTUJD� BOE� GPSFJHO
�
DPOUSJCVUJPOT�UP�UIF�JOEVTUSJBMJ[BUJPO�QSPDFTT��4QFDJmDBMMZ
�UIF�UPUBM�FYQFOEJUVSF�PG�UIF�1MBO�XBT�UP�
CF�mOBODFE�CZ� UIF�DFOUSBM�HPWFSONFOU
� b(����NJMMJPO��'PSFJHO� *OWFTUPST
�1SJWBUF�(IBOBJBOT
�
-PDBM� "VUIPSJUJFT� BOE� UIF� $PPQFSBUJWF� 4FDUPS
� b(���� NJMMJPO�� BOE� EJSFDU� MBCPS� CZ� *OEJWJEVBM�
(IBOBJBOT
�b(����NJMMJPO��"DDPSEJOH�UP�UIF�1MBO
�IPXFWFS
�UIF�TUBUF�XPVME�SFUBJO�DPOUSPM�PG�UIF�
TUSBUFHJD�CSBODIFT�PG�UIF�FDPOPNZ
�JODMVEJOH�QVCMJD�VUJMJUJFT
�SBX�NBUFSJBMT
�BOE�IFBWZ�JOEVTUSZ��*U�
XBT� GVSUIFS� TUBUFE� UIBU� UIF� TUBUF�XPVME�QBSUJDJQBUF� JO� MJHIU� BOE�DPOTVNFS�HPPET� JOEVTUSJFT� JO�
XIJDI�UIF�SBUF�PG�SFUVSO�PO�DBQJUBM�XBT�IJHI��*U�XBT
�NPSFPWFS
�QMBOOFE�UIBU�JOEVTUSJFT�QSPWJEJOH�
UIF�CBTJD�MJWJOH�OFFET�PG�UIF�QFPQMF�XPVME�CF�TUBUF�PXOFE�TP�BT�UP�QSFWFOU�FYQMPJUBUJPO��

-BVODIJOH�UIF�1MBO�JO�1BSMJBNFOU�PO���UI�.BSDI�����
�1SFTJEFOU�/LSVNBI�BSUJDVMBUFE�UIF�CSPBE�
HPBMT�PG�UIF�1MBO�BT�GPMMPXT�

i5IF�NBJO�UBTL�PG�UIF�1MBO�BSF��mSTUMZ
�UP�TQFFE�VQ�UIF�SBUF�PG�HSPXUI�PG�PVS�OBUJPOBM�FDPOPNZ��
Secondly, it is to enable us to embark upon the socialist transformation of our economy through 

the rapid development of the State and cooperative sectors. Thirdly, it is our aim, by this Plan, to 

eradicate completely the colonial structure of our economy.”

#Z� UIF� DPNQMFUF� FSBEJDBUJPO� PG� UIF� DPMPOJBM� TUSVDUVSF� PG� UIF� FDPOPNZ
� UIF� 1SFTJEFOU� NFBOU�
USBOTGPSNJOH�(IBOB�T�FDPOPNZ�GSPN�BHSJDVMUVSF��UP�NBOVGBDUVSJOH�CBTFE��*O�GBDU
�UIF�1MBO�TUBUFT�
PO� 1BHF� ��� BT� GPMMPXT�� “Under the present Seven-year Plan, it is expected that industrial 

development will not only make a great contribution to the increases in employment and 

incomes, but will also improve the balance of foreign trade, and lay the foundation for the future 

development of Ghana as a primarily industrial country.”� 5IFSFGPSF
� BHSJDVMUVSF� XBT� UP� CF�
NPEFSOJ[FE� BOE� FYQBOEFE� OPU� POMZ� UP� QSPEVDF� FOPVHI� GPPE� UP� GFFE� UIF� OBUJPO
� CVU� BMTP� UP�
QSPEVDF�MBSHF�RVBOUJUJFT�PG�SBX�NBUFSJBMT�UP�GFFE�UIF�NBOVGBDUVSJOH�JOEVTUSZ
�XIJDI�XBT�CFJOH�
QPTJUJPOFE� UP�NBLF� iUIF�CJHHFTU� DPOUSJCVUJPO� UP� FDPOPNJD�HSPXUI�BOE� UP� TPMWF� UIF�FDPOPNJD�
QSPCMFNT� PG� UIF� UJNFw� 	5IF� ��:FBS� 1MBO
� ���������
� 1BHF� ��
�� "DDPSEJOH� UP� UIF� 1MBO
� UIF�
TVDDFTTJWF�TUBHFT�PG�JOEVTUSJBM�EFWFMPQNFOU�JO�(IBOB�XPVME�mSTU�DPOTJTU�PG�UIF�FTUBCMJTINFOU�PG�
JOEVTUSJFT�UP�TVQQMZ�UIF�CVML�PG�DPOTVNFS�EFNBOE
�BOE�UP�NBOVGBDUVSF�BSUJDMFT�PVU�PG�(IBOBJBO�
SBX�NBUFSJBMT�GPS�FYQPSUT��4FDPOE
�JU�XPVME�DPOTJTU�PG�UIF�FTUBCMJTINFOU�PG�JOEVTUSJFT�UP�QSPEVDF�
NFUBMT
�CVJMEJOH�NBUFSJBMT�BOE�PUIFS�CBTJD�SFRVJSFNFOUT�PG�UIF�FDPOPNZ��"OE�FWFOUVBMMZ
�JU�XPVME�
JOWPMWF� JOEVTUSJFT� TVQQMZJOH�NBDIJOFT� BOE�PUIFS�QSPEVDUT� PG� UIF� IFBWJFS� BOE� UFDIOPMPHJDBMMZ�
NPSF�BEWBODFE�JOEVTUSJFT�

������1SFTJEFOU�/LSVNBI�T�#JH�1VTI�*OEVTUSJBMJ[BUJPO�1SPHSBN
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6OEFS�UIF�1MBO
�JOEVTUSJBM�EFWFMPQNFOU�XBT�BJNFE�BU�mWF�JNQPSUBOU�FDPOPNJD�PCKFDUJWFT
�XIJDI�
XFSF�

5P�BDIJFWF� UIF�BCPWF�PCKFDUJWFT
� JU�XBT� TFFO� UIBU� MBSHF�BNPVOUT� PG� DBQJUBM� BOE� JOUFSNFEJBUF�
HPPET�XPVME�IBWF�UP�CF�JNQPSUFE��*U�XBT�BMTP�TFFO�UIBU�UIF�FYQFDUFE�TIBSQ�SJTF�JO�JODPNF�BOE�
DIBOHFT� JO� UIF�EJTUSJCVUJPO�PG� JODPNF�PWFS� UIF�1MBO�T�QFSJPE�XPVME� MFBE� UP�BO�VQTVSHF� JO� UIF�
EFNBOE�GPS�JNQPSUT�PG�GPPE�BOE�PUIFS�DPOTVNFS�HPPET��*U�XBT�UIFSFGPSF�SFDPHOJ[FE�UIBU�CBMBODF�
PG�QBZNFOU�BOE�FYDIBOHF�SBUF�QSPCMFNT�XPVME�BSJTF�JG�OP�QPMJDZ�BDUJPOT�XFSF�UBLFO�UP�SFTUSJDU�
JNQPSUT��5IF�HPWFSONFOU�BSHVFE��i1PMJDZ�EFDJTJPOT�NVTU�CF� UBLFO� JO� UIF�mFME�PG� UBYBUJPO�BOE�
supported by massive public education in order to keep the pressure of demand within tolerable 

limits. It is also assumed that imports of durable consumer goods will be subjected to strict 

licensing or the levy of high rates of duty so that their value does not increase appreciably during 

the plan period”�	5IF�4FWFO�:FBS�1MBO
�1BHF����
��5IVT
�UIF�HPWFSONFOU�SFTPMWFE�UP�TUSFOHUIFO�
UIF� JNQPSU� MJDFOTJOH� TZTUFN� UIBU� IBE�CFFO� JOUSPEVDFE� JO� ����� UP� SFTUSJDU� JNQPSUT
� FODPVSBHF�
JNQPSU�TVCTUJUVUJPO�JOEVTUSJFT�BOE�BEESFTT�CBMBODF�PG�QBZNFOU�EJGmDVMUJFT��

*U�JT�JNQPSUBOU�UP�QPJOU�PVU�UIBU�UIF�QMBOOFE�JOEVTUSJBMJ[BUJPO�QSPDFTT�PG�UIF���:FBS�1MBO�XBT�OPU�
POMZ�B�CPME�BOE�BNCJUJPVT�FDPOPNJD�KPVSOFZ�UIF�HPWFSONFOU�XBT�FNCBSLJOH�VQPO
�CVU�JU�BMTP�
SFQSFTFOUFE�B�RVJDL�BOE�ESBTUJD�DIBOHF�PG�WJFX�CZ� UIF�HPWFSONFOU�BCPVU� UIF�NBOVGBDUVSJOH�
QPUFOUJBM�PG�UIF�(IBOBJBO�FDPOPNZ��5IJT�JT�CFDBVTF�B�GFX�ZFBST�CFGPSF
�UIF�HPWFSONFOU�T�WJFX�
XBT� UIBU� EFTQJUF� JUT� JOEVTUSJBMJ[BUJPO� FGGPSUT
� (IBOB�T� FDPOPNZ� XBT� HPJOH� UP� DPOUJOVF� UP� CF�
BHSJDVMUVSF�CBTFE
�BU�MFBTU�JOUP�UIF�GPSFTFFBCMF�GVUVSF��4QFDJmDBMMZ
�UIF�HPWFSONFOU�TUBUFE�JO�UIF�
QSFGBDF�UP�UIF�4FDPOE���:FBS�%FWFMPQNFOU�1MBO�BT�GPMMPXT��i"MUIPVHI�*KDQD�LV�DQG�ZLOO�UHPDLQ�
SUHGRPLQDQWO\� DQ� DJULFXOWXUDO� FRXQWU\�� UIF� HPWFSONFOU� JT� EFUFSNJOFE� UP� EFWFMPQ� UP� UIF�
NBYJNVN�JUT�QPUFOUJBM�GPS�JOEVTUSJBMJ[BUJPO���������w�$MFBSMZ
�JU�XBT�EVF�UP�UIJT�DIBOHF�PG�WJFX�BOE�
JODSFBTF�JO�UIF�HPWFSONFOU�T�MFWFM�PG�PQUJNJTN�XJUI�SFHBSET�UP�(IBOB�T�JOEVTUSJBMJ[BUJPO�QPUFOUJBM�
UIBU�MFE�UP�UIF�JOUSPEVDUJPO�PG�UIF���:FBS�1MBO�BOE�UIF�UFSNJOBUJPO�PG�UIF�4FDPOE���:FBS�1MBO�

'VOEBNFOUBMMZ
� UIF� HPWFSONFOU�T� CFMJFG� UIBU� JU� DPVME� USBOTGPSN� (IBOB� JOUP� BO� JOEVTUSJBMJ[FE�
FDPOPNZ�XJUI�BO�BHHSFTTJWF�QVTI�XBT�CPSO�PVU�PG�JUT�DPOWJDUJPO�UIBU�JU�IBE�TFU�UIF�SJHIU�TUBHF�JO�
UIF�QSFWJPVT�EFDBEF�JO�UFSNT�PG�UIF�QSPWJTJPO�PG�B�DPNQSFIFOTJWF�SBOHF�PG�QVCMJD�TFSWJDFT
�XIJDI�
UIF�-FXJT�SFQPSU�IBE�TFU�BT�B�DPOEJUJPO�GPS�TVDDFTTGVM�JOEVTUSJBMJ[BUJPO��5PVUJOH�JUT�BDIJFWFNFOUT�
JO�UIJT�SFHBSE
�UIF�/LSVNBI�HPWFSONFOU�QPJOUFE�PVU�UIBU�QSJNBSZ�TDIPPM�FOSPMNFOU�IBE�JODSFBTFE�
CZ��������GSPN����
����TUVEFOUT�JO������UP����
����TUVEFOUT�JO�����
�TFDPOEBSZ�BOE�UFDIOJDBM�
TDIPPMT�FOSPMMNFOU�IBE�JODSFBTFE�CZ��������GSPN��
����TUVEFOUT�JO������UP���
����TUVEFOUT�JO�
����
�BOE�FOSPMNFOU�JO�UIF�6OJWFSTJUJFT�IBE�JODSFBTFE�CZ�B�XIPQQJOH��������GSPN�KVTU�����
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a) 

b) 

c) 

d) 

e) 

1SPEVDUJPO� PG� EPNFTUJD� TVCTUJUVUFT� GPS� UIPTF� NBOVGBDUVSFE� TUBQMFT� PG� DPOTVNFS�
EFNBOE
� XIPTF� TVQQMZ� (IBOB� XBT� FOUJSFMZ� EFQFOEFOU� VQPO� GPSFJHO� TPVSDFT� BOE�
FYQFOEFE�MBSHF�TVNT�JO�GPSFJHO�FYDIBOHF�FBDI�ZFBS�
1SPHSFTTJWFMZ� QSPDFTTJOH� BOE� NBOVGBDUVSF� CFGPSF� FYQPSU� PG� BHSJDVMUVSBM� BOE� NJOJOH�
DPNNPEJUJFT�UIBU�XFSF�CFJOH�FYQPSUFE�BT�VOQSPDFTTFE�QSJNBSZ�QSPEVDUT�
&YQBOTJPO�BOE�NPEFSOJ[BUJPO�PG�UIF�CVJMEJOH�NBUFSJBMT�JOEVTUSZ�UP�FOBCMF�JU�UP�TVQQPSU�
DPOTUSVDUJPO�JOEVTUSZ�BDUJWJUJFT
�XIJDI
�BDDPSEJOH�UP�UIF�1MBO
�XFSF�UP�JODSFBTF�JOFWJUBCMZ��
5IF�1MBO�BMTP�BJNFE�BU�NBLJOH�B�TUBSU�PO�UIF�EFWFMPQNFOU�PG�PUIFS�CBTJD�JOEVTUSJFT�JO�UIF�
mFME�PG�NFUBMT�BOE�DIFNJDBMT�
1SFQBSJOH� UIF� FDPOPNZ� GPS� UIF� GVSUIFS� TUBHFT� PG� JOEVTUSJBMJ[BUJPO� FOWJTBHFE� VOEFS�
TVCTFRVFOU�QMBOT��5IF�1MBO�UIFSFGPSF�BJNFE�BU�NBLJOH�B�CFHJOOJOH
�JO�B�TNBMM�XBZ
�JO�UIF�
mFME�PG�NBDIJOF�JOEVTUSJFT
�FMFDUSJDBM�FRVJQNFOU�BOE�FMFDUSPOJDT�
%FWFMPQNFOU�PG�JOEVTUSJFT�UP�mU�JO�XJUI�EFWFMPQNFOU�JO�PUIFS�"GSJDBO�$PVOUSJFT�
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TUVEFOUT�JO������UP��
����TUVEFOUT�JO������	4FF�5BCMF��
��0O�USBOTQPSU�BOE�DPNNVOJDBUJPO
�DMBTT�
*�	CJUVNFO
�SPBET�IBE�JODSFBTFE�CZ�������GSPN��
����NJMFT�JO������UP��
����NJMFT�JO�����
�DMBTT�
**�	HSBWFM
�SPBET�IBE�JODSFBTFE�CZ�������GSPN��
����NJMFT�JO������UP��
����NJMFT�JO�����
�XIJMF�
UIF�OVNCFS�PG�UFMFQIPOF�MJOFT�IBE�JODSFBTFE�ESBNBUJDBMMZ�CZ��������GSPN��
����MJOFT�JO������UP�
��
����MJOFT�JO�������0O�QVCMJD�VUJMJUJFT
�UIF�OVNCFS�PG�QFSTPOT�TFSWFE�CZ�XBUFS�TVQQMJFT�EJWJTJPO�
IBE�JODSFBTFE�CZ��������GSPN�����UIPVTBOE�QFSTPOT�JO������UP������NJMMJPO�QFSTPOT�JO�����
�
JOTUBMMFE�FMFDUSJDBM�DBQBDJUZ�IBE�JODSFBTFE�CZ�������GSPN���
����L8�JO������UP����
����L8�JO�
����
�BOE�FMFDUSJDBM�QPXFS�HFOFSBUFE�IBE�JODSFBTFE�CZ�������GSPN��������NJMMJPO�L8I�JO������
UP��������NJMMJPO�L8I�JO�������4JNJMBS�BDIJFWFNFOUT�XFSF�UPVUFE�JO�UIF�mFMET�PG�IFBMUI�TFSWJDFT�
BOE�NBOQPXFS�PVUQVU��5IFTF�IBE�CFFO�BDIJFWFE
�BDDPSEJOH�UP�UIF�HPWFSONFOU
�CZ�EJSFDUJOH�UIF�
CVML�PG�JOWFTUNFOU�PO�FDPOPNJD�JOGSBTUSVDUVSF�BOE�TPDJBM�TFSWJDFT��"O�BNPVOU�PG�b(���NJMMJPO�PVU�
PG�B�UPUBM�EFWFMPQNFOU�FYQFOEJUVSF�PG�b(����NJMMJPO
�SFQSFTFOUJOH������QFSDFOU
�XBT�TQFOU�PO�
FDPOPNJD� BOE� TPDJBM� JOGSBTUSVDUVSF� VOEFS� UIF� mSTU� BOE� TFDPOE� EFWFMPQNFOU� QMBOT
� UIF�
HPWFSONFOU�FNQIBTJ[FE�
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Table 1: SELECTED INDICATORS OF PROGRESS 1951-1961
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*O�BEEJUJPO�UP�XIBU�IBE�CFFO�BDIJFWFE
�UIF���:FBS�1MBO�BJNFE�BU�GVSUIFS�FYQBOEJOH�UIF�QSPWJTJPO�
PG�JOGSBTUSVDUVSF�BOE�TPDJBM�TFSWJDFT�UP�NBLF�JU�FBTJFS�UP�BDIJFWF�UIF�1MBO�T�HPBMT�BOE�PCKFDUJWFT
�
QBSUJDVMBSMZ�UIF�HPBM�PG�JOEVTUSJBMJ[BUJPO�
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5IF�HPWFSONFOU�UIVT�BSHVFE��i"MUIPVHI�JU�IBT�CFFO�QPJOUFE�PVU�UIBU�UIF�FYJTUJOH�JOGSBTUSVDUVSF�JT�
NPSF� UIBO�BEFRVBUF� GPS� UIF�QSFTFOU� MFWFM� PG� FDPOPNJD�EFWFMPQNFOU
� JU� JT� UIF� JOUFOUJPO� PG� UIF�
(PWFSONFOU�UP�DPOUJOVF�UP�JOWFTU�JO�JOGSBTUSVDUVSF�TP�UIBU�UIF�JNQMFNFOUBUJPO�PG�UIF�BHSJDVMUVSBM�
BOE�JOEVTUSJBM�QSPKFDUT�PVUMJOFE�JO�UIJT�1MBO�JT�OPU�IBOEJDBQQFE�EVSJOH�UIF�1MBO�QFSJPEw�	5IF����
:FBS�%FWFMPQNFOU�1MBO
�1BHF����
��0UIFS� UIBO� UIF�7PMUB�3JWFS�1SPKFDU
� BO�BNPVOU�PG� b(�����
NJMMJPO�XBT�QMBOOFE�UP�CF�NBEF�BWBJMBCMF�GPS�JOGSBTUSVDUVSF��0G�UIJT�BNPVOU
�b(������NJMMJPO�XBT�
GPS� USBOTQPSU�BOE�DPNNVOJDBUJPOT� JOGSBTUSVDUVSF
�b(������NJMMJPO�XBT�GPS�XBUFS�TVQQMZ�UP�CPUI�
VSCBO� BOE� SVSBM� BSFBT� BOE� TFXBHF
� b(������ NJMMJPO� XBT� GPS� UIF� FYQBOTJPO� PG� UIF� FYJTUJOH�
FMFDUSJDJUZ�TFSWJDFT�UP�UIF�JOEVTUSJBM�TFDUPS�CFGPSF�UIF�DPNQMFUJPO�PG�UIF�7PMUB�3JWFS�1SPKFDU
�BOE�
b(�����NJMMJPO�XBT�GPS�UIF�QSPWJTJPO�PG�mTIJOH�IBSCPST�BOE�FYUFOTJPOT�UP�5FNB�QPSU�

0O�UIF�7PMUB�3JWFS�1SPKFDU
�UIF�HPWFSONFOU�BSHVFE�UIBU�UIF�1SPKFDU
�XIJDI�JOWPMWFE�BO�JOWFTUNFOU�
PG� b(���NJMMJPO� JO� UIF� )ZESP� 1SPKFDU
� b(�����NJMMJPO� JO� UIF� "MVNJOVN� 4NFMUFS� 1SPKFDU� BOE� B�
QSPKFDUFE�b(��NJMMJPO�JO�BODJMMBSZ�EFWFMPQNFOU
�SBOLFE�XJUI�UIF�MBSHFTU�VOEFSUBLJOHT�PG�UIF�UZQF�
UIBU�IBE�CFFO�EFWFMPQFE�JO�"GSJDB��"DDPSEJOH�UP�UIF�1MBO
�UIF�QPXFS�TUBUJPO�PG�UIF�7PMUB�3JWFS�
1SPKFDU�XBT�EFTJHOFE�GPS�BO�VMUJNBUF�JOTUBMMFE�DBQBDJUZ�PG�����.8�JO�TJY�VOJUT�CZ�UIF�FOE�PG�����
�
UIVT�OPU�POMZ�QSPEVDJOH�TVGmDJFOU�FMFDUSJD�QPXFS�GPS�(IBOB
�CVU�QPTTJCJMJUJFT�BMTP�FYJTUFE�GPS�UIF�
FYQPSU�PG�QPXFS�UP�OFJHICPSJOH�DPVOUSJFT��5IF�)ZESP�QSPKFDU
�XIPTF�DPOTUSVDUJPO�IBE�BMSFBEZ�
CFHBO�BU� UIF� UJNF� UIF���:FBS�1MBO�XBT� MBVODIFE
�XBT�mOBODFE�CZ� UIF�(PWFSONFOU�PG�(IBOB�
	mOBODJOH�BCPVU�IBMG�PG�UIF�BNPVOU�JOWPMWFE

�UIF�8PSME�#BOL
�64�%FWFMPQNFOU�-PBO�'VOE
�64�
&9*.�#BOL
�BOE�6,�&YQPSU�$SFEJU�(VBSBOUFF�%FQBSUNFOU��5IF�1SPKFDU
�XIJDI�XBT�DPNQMFUFE�
BCPVU�POF�ZFBS�BIFBE�PG�TDIFEVMF� JO������XJUI�BO� JOJUJBM� JOTUBMMFE�DBQBDJUZ�PG�����.8�JO�GPVS�
VOJUT
�IBE�BDUVBM�DPTU�PG�64�������NJMMJPO
�64�����NJMMJPO�CFMPX�UIF�JOJUJBM�FTUJNBUF�PG�64�������
NJMMJPO��5IF�4NFMUFS�BMTP�XFOU�JOUP�DPNNFSDJBM�PQFSBUJPO�PO�"QSJM���
������XJUI���QPU�MJOFT
�FBDI�
IBWJOH����.8�DBQBDJUZ�	8PSME�#BOL
�����
�

5IF�JNQMFNFOUBUJPO�PG�UIF���:FBS�1MBO�BOE�JUT�BNCJUJPVT�NBOVGBDUVSJOH�QSPHSBN�TPPO�SVO�JOUP�
mOBODJOH�EJGmDVMUJFT�BT�CPUI� UIF�mTDBM�BOE�FYUFSOBM�QPTJUJPOT�PG� UIF�DPVOUSZ�EFUFSJPSBUFE��5IF�
CBMBODF�PG�QBZNFOU
�XIJDI�IBE�CFFO�JO�TVSQMVT�ZFBSMZ�EVSJOH�UIF�EFDBEF�BGUFS�UIF�4FDPOE�8PSME�
8BS
� MFBEJOH� UP� B� IVHF� BDDVNVMBUJPO� PG� SFTFSWFT
� TIPXFE� MBSHF� EFmDJUT� JO� UIF� QPTU��
JOEFQFOEFODF�FSB��'PS�JOTUBODF
�UIF�DVSSFOU�BDDPVOU
�XIJDI�XBT�JO�B�TVSQMVT�PG�b(��NJMMJPO�JO�
����
�XFOU�JOUP�B�EFmDJU�PG�b(���NJMMJPO�JO������BOE�b(���NJMMJPO�JO�������

������5IF�*NQMFNFOUBUJPO�$IBMMFOHFT�BOE�5FSNJOBUJPO�PG�UIF�#JH�1VTI�1SPHSBN
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5IF�CBMBODF�PG�QBZNFOU�QPTJUJPO�PG�UIF�DPVOUSZ�XPSTFOFE�XIFO�UIF�JNQMFNFOUBUJPO�PG�UIF���:FBS�
1MBO� CFHBO� JO� ����
� UIFSFCZ� ESZJOH� VQ� UIF� DPVOUSZ�� SFTFSWF� DPGGFST�� "MTP
� UIF� PWFSBMM� mTDBM�
CBMBODF
�XIJDI�XBT�JO�B�TVSQMVT�PG�b(�����NJMMJPO�JO�����
�SFDPSEFE�B�EFmDJU�PG�b(�����NJMMJPO�JO�
������ *O� ����
� UIF� PWFSBMM� mTDBM� EFmDJU� XPSTFOFE� UP� B� XIPPQJOH� b(����� NJMMJPO�� 5IF� QPPS�
QFSGPSNBODFT�PG�UIF�mTDBM�BOE�CBMBODF�PG�QBZNFOU�BDDPVOUT�XFSF�EVF
�MBSHFMZ
�UP�TIBSQ�EFDMJOFT�
JO�DPDPB�QSJDF��1SJDF�PG�DPDPB
�UIF�DPVOUSZ�T�NBJO�FYQPSU�DPNNPEJUZ�BU�UIF�UJNF
�XIJDI�IBE�TFFO�
TIBSQ�JODSFBTFT�EVSJOH�UIF�QPTU�XBS�QFSJPE
�JODSFBTJOH
�GPS�JOTUBODF
�JO�POF�ZFBS�GSPN�b����QFS�
UPO�JO������UP�b����QFS�UPO�JO�����
�MFBEJOH�UP�BO�FOPSNPVT�CVJMEVQ�PG�GPSFJHO�FYDIBOHF�SFTFSWFT�
JO� UIF�QSFWJPVT�EFDBEF
� TBX�TIBSQ�EFDMJOFT� JO� UIF�QPTU�JOEFQFOEFODF�QFSJPE��#Z� UIF�FOE�PG�
����
�DPDPB�QSJDF�IBE�EFDMJOFE�UP�b�����1JUJGVMMZ
�CZ�UIF�FOE�PG�����
�DPDPB�QSJDF�IBE�SFEVDFE�
UP�POMZ�b������QFS�UPO��.FBOXIJMF
�UIF���:FBS�1MBO�IBE�FYQFDUFE�DPDPB�QSJDF�UP�CF�BSPVOE�b���
�
BMUIPVHI�JU�VTFE�B�DPOTFSWBUJWF�QSJDF�PG�b����GPS�JUT�QSPKFDUJPOT�

"T�B�DPOTFRVFODF
�UIF�HPWFSONFOU�SFTPSUFE�UP�CPSSPXJOH
�MFBEJOH�UP�TIBSQ�CVJMEVQT�PG�QVCMJD�
EFCU��"�DPVOUSZ�UIBU�IBE�OPU�TFFO�BOZ�TJHOJmDBOU�BNPVOU�PG�EFCU�BU�UIF�UJNF�PG�JOEFQFOEFODF�JO�
�����XBT�PXJOH�B�MBSHF�BNPVOU�PG�NPOFZ�CZ�UIF�FOE�PG�������i#Z�UIF�FOE�PG������UPUBM�FYUFSOBM�
MPBOT�SFDFJWFE�IBE�HPOF�VQ�UP�௢����NJMMJPO�	b����NJMMJPO�PS�64�������NJMMJPO

�FRVJWBMFOU�UP�b���
PS� ���� QFS� IFBE� PG� PVS� QPQVMBUJPOw� 	����� #VEHFU� 4UBUFNFOU
� 1BHF� ��
�� 5IF� XFBL� mOBODJBM�
QPTJUJPO�PG�UIF�DPVOUSZ�BMTP�MFE�UP�B�HFOFSBM�FDPOPNJD�EFDMJOF��3FBM�(%1�HSPXUI�SBUF�EFDMJOFE�
GSPN� ������ JO� ����� UP� POMZ� ����� JO� ����� BOE� ����� JO� ������ 8JUI� UPUBM� QPQVMBUJPO� HSPXJOH�
CFUXFFO� �����BOE� ���EVSJOH� UIF�QFSJPE
� JU�NFBOU� UIBU� QFS� DBQJUB� SFBM�(%1�XBT�HSPXJOH� BU�
OFHBUJWF�SBUFT��"MTP
�JOnBUJPO�SBUF�	(%1�EFnBUPS�CBTFE
�JODSFBTFE�TIBSQMZ�GSPN������JO������UP�
������ JO� ������ 5IF� TUBOEBSE� PG� MJWJOH� PG� UIF� BWFSBHF� (IBOBJBO� UIFSFGPSF� TIBSQMZ� EFDMJOFE��
$POTFRVFOUMZ
�UIF�FDPOPNJD�EJTDPOUFOU
�XIJDI�IBE�MFE�UP�B�HFOFSBM�TUSJLF�JO�4FQUFNCFS�����
�
JODSFBTFE�BOE�CFDBNF�XJEFTQSFBE�

5IFTF�OFHBUJWF�FDPOPNJD�EFWFMPQNFOUT
�JO�BEEJUJPO�UP�TPNF�QPMJUJDBM�SFBTPOT
�XFSF�VTFE�BT�UIF�
FYDVTF�CZ�TPNF�NJMJUBSZ�PGmDFST�UP�PWFSUISPX�UIF�/LSVNBI�HPWFSONFOU�PO���UI�'FCSVBSZ
������
JO�B�DPVQ�E�ÏUBU��5IF�DPVQ�NBLFST�GPSNFE�B�NJMJUBSZ�HPWFSONFOU�DBMMFE�UIF�/BUJPOBM�-JCFSBUJPO�
$PVODJM�	/-$
��"NPOH�UIF�mSTU�UIJOHT�UIF�OFX�HPWFSONFOU�BOOPVODFE�XBT�UIF�UFSNJOBUJPO�PG�UIF�
JNQMFNFOUBUJPO�PG�UIF���:FBS�1MBO�BOE�JUT�CJH�QVTI�JOEVTUSJBMJ[BUJPO�QSPHSBN�

6OEPVCUFEMZ
�UIF�ZFBSOJOH�GPS�NBOVGBDUVSJOH�MFE�FDPOPNZ�	JOEVTUSJBMJ[FE�FDPOPNZ
�MFE�UP�SBQJE�
EFWFMPQNFOU� PG� FDPOPNJD� JOGSBTUSVDUVSF� BOE� TPDJBM� TFSWJDFT� JO� (IBOB
� XIJDI� OPU� POMZ�
NPEFSOJ[FE�UIF�FDPOPNZ�BOE�FMFWBUFE�UIF�TUBOEBSE�PG�MJWJOH�PG�(IBOBJBOT�BU�UIF�UJNF
�CVU�JU�BMTP�
MBJE�B�TUSPOH�GPVOEBUJPO�GPS�(IBOB�T�FDPOPNZ��1BSUJDVMBS�NFOUJPO�OFFET�UP�CF�NBEF�PG�UIF�7PMUB�
)ZESP�&MFDUSJD�1PXFS�1SPKFDU
�5FNB�*OEVTUSJBM�BOE�3FTJEFOUJBM�$PNQMFY
�5FNB�)BSCPS
�BOE�NBOZ�
PUIFST
�XIJDI�IBWF�CFFO�PG�FOPSNPVT�CFOFmU�UP�UIF�DPVOUSZ��"MTP
�UIF�FEVDBUJPOBM�QPMJDJFT�PG�UIF�
/LSVNBI�HPWFSONFOU
�JODMVEJOH�UIF�GSFF�BOE�VOJWFSTBM�FMFNFOUBSZ�FEVDBUJPO
�UIF�WJSUVBMMZ�GSFF�
UFSUJBSZ�FEVDBUJPO
�BOE�UIF�BDDFMFSBUFE�QSPWJTJPO�PG�FEVDBUJPOBM�JOGSBTUSVDUVSF�UISPVHI�UIF�(IBOB�
&EVDBUJPO�5SVTU�	(&5

�UP�TVQQPSU�UIF�JOEVTUSJBMJ[BUJPO�ESJWF�OFFE�TQFDJBM�NFOUJPO
�TJODF�UIFZ�MBJE�
B�DSJUJDBM�GPVOEBUJPO�GPS�(IBOB�T�FDPOPNZ��

������"�#SJFG�%JTDVTTJPO�PG�UIF�3FTVMUT�PG�1SFTJEFOU�/LSVNBI�T�*OEVTUSJBMJ[BUJPO�1PMJDJFT�
BOE�1SPHSBNT
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i/LSVNBIhT�BDIJFWFNFOUT�JO�FEVDBUJPO�BJNFE�BU�QSFQBSJOH�(IBOB�GPS�BO�JOEVTUSJBM�UBLF�PGG
�QSJPS�
UP�IJT�PWFSUISPX
�NBZ�CF�TVNNFE�VQ�CZ�UIF�GPMMPXJOH�GBDUT��*O�UIF���������TDIPPM�ZFBS
�UIFSF�
XFSF��
����QSJNBSZ�BOE�NJEEMF�TDIPPMT�XJUI�BO�FOSPMNFOU�PG��
���
����	OFBSMZ�����NJMMJPO
��5IFSF�
XFSF����TFDPOEBSZ�TDIPPMT�XJUI���
����QVQJMT�����UFBDIFS�USBJOJOH�DPMMFHFT�XJUI�BO�FOSPMNFOU�PG�
��
��������UFDIOJDBM�TDIPPMT�BOE���VOJWFSTJUJFT��"MM�UIJT
�JO�B�QPQVMBUJPO�PG��
���
����	����NJMMJPO

�
QVU�(IBOB�JO�UIF�MFBE�BNPOH�JOEFQFOEFOU�"GSJDBO�TUBUFTw�	(ZBNFSBI
�����
�

0O�UIF�NBOVGBDUVSJOH�JOEVTUSZ�JUTFMG
�UIF�/LSVNBI�HPWFSONFOU�FTUBCMJTIFE�GBDUPSJFT�BDSPTT�UIF�
MFOHUI�BOE�CSFBEUI�PG�UIF�DPVOUSZ
�QSPEVDJOH�B�XJEF�WBSJFUZ�PG�QSPEVDUT
�XIJDI�JODMVEFE�TUFFM
�
HMBTT
� DFNFOU
� KVUF
� NBUDIFT
� TVHBS
� SPPmOH� TIFFUT
� SVCCFS
� QBQFS
� MFBUIFS
� TIPFT
� DBOOFE�
QSPEVDUT
� BOE� B� MPU� NPSF�� ,VNBTJ� +VUF� 'BDUPSZ
� 5FNB� 'PPE� $PNQMFY
� "CPTP�(MBTT� 'BDUPSZ
�
#PMHBUBOHB�.FBU�1SPDFTTJOH�'BDUPSZ
�5FNB�3BEJP�"TTFNCMZ
�5BLPSBEJ�1BQFS�.JMM
�5FNB�'MPVS�
.JMM
�5BLPSBEJ�'MPVS�.JMMT
�4BMUQPOE�$FSBNJDT
�UIF�,BEF�.BUDI�'BDUPSZ
�5FNB�4UFFM�8PSLT
�,VNBTJ�
4IPF� 'BDUPSZ
� 1XBMMVHV� 5PNBUP� 'BDUPSZ
� /TBXBN� $BOOFSZ
� UIF� (IBOB� $FNFOU� $PSQPSBUJPO
�
8FODIJ�.BOHP�BOE�5PNBUP�1SPDFTTJOH�'BDUPSZ
�FUD��BSF�FYBNQMFT�PG�NBOVGBDUVSJOH�DPODFSOT�
FTUBCMJTIFE� CZ� UIF� /LSVNBI� HPWFSONFOU�� $POTFRVFOUMZ
� BT� 5BCMF� �� TIPXT
� UIF� TIBSF� PG�
NBOVGBDUVSJOH�WBMVF�BEEFE�CZ�TUBUF�PXOFE�FOUFSQSJTFT�NPSF�UIBO�EPVCMFE�GSPN�������JO������
UP� ������ JO� ������ "MTP
� UIF� TIBSF� PG� NBOVGBDUVSJOH� WBMVF� BEEFE� CZ� KPJOU� TUBUF�� BOE�
QSJWBUFMZ�PXOFE�FOUFSQSJTFT�JODSFBTFE�TIBSQMZ�GSPN������JO������UP�������JO�������5IFSFGPSF
�
UIF�TIBSF�PG�NBOVGBDUVSJOH�WBMVF�BEEFE�CZ�GVMMZ�QSJWBUFMZ�PXOFE�FOUFSQSJTFT�ESPQQFE�TIBSQMZ�
GSPN�������JO������UP�������JO������

)PXFWFS
�NPTU�PG�UIF�NBOVGBDUVSJOH�DPODFSOT�FTUBCMJTIFE�CZ�UIF�/LSVNBI�HPWFSONFOU�DPVME�
OPU�CF�BT�TVDDFTTGVM�BT�FOWJTBHFE
�BT�B�OVNCFS�PG�TFSJPVT�DIBMMFOHFT�XFSF�FODPVOUFSFE��5IFTF�
JODMVEF�

1PPS�QSPKFDU�QMBOOJOH�EVF�UP�UIF�SVTI�DBVTFE�CZ�UIF�EFTJSF�UP�JOEVTUSJBMJ[F�JO�B�TIPSU�UJNF��'PS�
JOTUBODF
� JO� ����
� UIF� HPWFSONFOU� XBOUFE� UP� USBOTGPSN� (IBOB� JOUP� BO� JOEVTUSJBMJ[FE�
FDPOPNZ�JO�KVTU���ZFBST��%FMJWFSJOH�UIF���:FBS�1MBO�UP�1BSMJBNFOU
�1SFTJEFOU�/LSVNBI�TUBUFE��
i*�DBO�BMSFBEZ�TFF
�JO�NZ�NJOE�T�FZF
�B�QJDUVSF�PG�(IBOB�BT�JU�XJMM�EH�E\�WKH�HQG�RI�WKH�3ODQ�
3HULRG��*�TFF�B�4UBUF�XJUI�B�TUSPOH�BOE�WJSJMF�FDPOPNZ
�JUT�BHSJDVMUVSF�BOE�JOEVTUSZ�CVPZBOU�
and prosperous, an LQGXVWULDOL]HG� OBUJPO� TFSWJOH� UIF� OFFET� PG� JUT� QFPQMF�w� 5IFSFGPSF
� JO�
NBOZ�DBTFT
�OP�GFBTJCJMJUZ�TUVEJFT�XFSF�NBEF�BOE�PGUFO�FWFO�NPTU�CBTJD�TVSWFZ�PG�QPUFOUJBM�
NBSLFUT� BOE� SBX� NBUFSJBM� TVQQMJFT� XFSF� PNJUUFE�� i1PMJUJDBM� SBUIFS� UIBO� FDPOPNJD�
DPOTJEFSBUJPOT�BQQFBS�PGUFO�UP�IBWF�EFUFSNJOFE�TJUJOH�PG�QMBOUTw�	/-$�(PWFSONFOU
�����
��

Table 2: Share of Manufacturing Value Added by Type of Ownership, 1962-1967

Type of Ownership Share (%) 

 1962 1966 1967 

State-owned 11.8 19.5 24.1 

Joint State/Privately Owned  7.1 12.7 17.5 

Co-operative 0.1 0.3 0.2 

Privately Owned 80.9 67.6 58.2 

 

4PVSDF��"EBQUFE�GSPN�5BCMF����PG�A4UBUJTUJDBM�5BCMFT�PG�UIF�&DPOPNZ�PG�(IBOB��DPNQJMFE�CZ�&XVTJ�	����
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Occasional Paper No. 19 ,QVWLWXWH�IRU�)LVFDO�6WXGLHV

*O�BEEJUJPO�UP�HFOVJOF�EFTJSF�UP�CFUUFS�UIF�MPU�PG�UIF�QFPQMF�BT�RVJDLMZ�BT�QPTTJCMF
�UIF�SVTI�
XBT�BMTP�DBVTFE�CZ�UIF�EFTJSF�UP�RVJDLMZ�EFNPOTUSBUF�UP�UIF�QFPQMF�BOE�QBSUJDVMBSMZ�UIF�TUJGG�
BOE� EJGmDVMU�UP�TXBZ� QPMJUJDBM� PQQPTJUJPO� UIBU� UIF� HPWFSONFOU� XBT� DPNQFUFOU� FOPVHI� UP�
EFMJWFS�

.BOBHFSJBM� MBQTFT�BOE�DPSSVQUJPO�BU� UIF�mSN�MFWFMT��&WFO�UIPVHI�JO������UIF�HPWFSONFOU�
QSPNJTFE�UP�mOE�B�XPSLBCMF�TPMVUJPO�UP�NBOBHFSJBM�MBQTFT�SFHBSEJOH�UIF�TUBUF�FTUBCMJTIFE�
JOEVTUSJBM� DPODFSOT� VOEFS� UIF� *OEVTUSJBM� %FWFMPQNFOU� $PSQPSBUJPO� 	*%$
� BT� QPJOUFE� PVU�
FBSMJFS
�UIFSF�JT�OP�FWJEFODF�UIBU�B�TPMVUJPO�XBT�GPVOE��5IF�TUBUF��FTUBCMJTIFE�NBOVGBDUVSJOH�
DPODFSOT� IBE� QPPS� BENJOJTUSBUJWF
� UFDIOJDBM� BOE� mOBODJBM� DPOUSPMT
� XIJDI� SFTVMUFE� JO�
DPSSVQUJPO�BOE�NJTNBOBHFNFOU�

2)

6OEFS�DBQBDJUZ�VUJMJ[BUJPO�SFTVMUJOH�JO�MBSHF�FYDFTT�DBQBDJUJFT�CFDBVTF�PG�MJNJUFE�EFNBOE�GPS�
UIF�mSNT��QSPEVDUT�EVF�OPU�POMZ�UP�UIF�TNBMM�TJ[F�PG�UIF�EPNFTUJD�NBSLFU
�CVU�BMTP�UP�QPPSFS�
RVBMJUZ�PG�UIF�mSNT��QSPEVDUT�SFMBUJWF�UP�JNQPSUFE�BMUFSOBUJWFT�

3)

)JHI�DPTU�PG�QSPEVDUJPO�OPU�POMZ�EVF�UP�UIF�JNQPSUBUJPO�PG�SBX�NBUFSJBMT�BOE�UIF�JNQMJDJU�IJHI�
DPTU�PG�USBOTQPSUBUJPO
�CVU�BMTP�EVF�UP�TNBMM�QSPEVDUJPO�TDBMFT�BOE�UIFJS�OFHBUJWF�JNQMJDBUJPOT�
GPS�BWFSBHF�DPTU�PG�QSPEVDUJPO�

*O�BEEJUJPO�UP�UIFTF�NJDSPFDPOPNJD�EJGmDVMUJFT
�UIF�FYUFSOBM�TFDUPS�QPMJDZ�NFBTVSFT�QVU�JO�QMBDF�
CZ�UIF�/LSVNBI�HPWFSONFOU�JO�SFTQPOTF�UP�TIPSUBHF�PG�GPSFJHO�FYDIBOHF�BOE�JO�UIF�GBDF�PG�TUJGG�
DPNQFUJUJPO�GSPN�JNQPSUT�PG�NBOVGBDUVSFE�HPPET�DPVME�OPU�CF�TVDDFTTGVMMZ�NBOBHFE
�XIJDI�BMTP�
VOEFSNJOFE�UIF�JOEVTUSJBMJ[BUJPO�FGGPSUT��5P�TVQQPSU�UIF�JNQPSU�TVCTUJUVUJPO�JOEVTUSJFT�JO�UIF�GBDF�
PG� CBMBODF� PG� QBZNFOU� EJGmDVMUJFT� JO� UIF� FBSMZ� ����T� CZ� FMJNJOBUJOH� DPNQFUJOH� JNQPSUT� BOE�
FOTVSJOH�UIF�BWBJMBCJMJUZ�PG�JOQVUT�BU�mYFE�QSJDFT
�UIF�HPWFSONFOU�SFTPSUFE�UP�JNQPSU�MJDFOTJOH�BOE�
GPSFJHO� FYDIBOHF� SBUJPOJOH�� 5IJT� MFE� UP� JOTVGmDJFOU� GPSFJHO� FYDIBOHF� UP� JNQPSU� JOQVUT� GPS� UIF�
JNQPSU�TVCTUJUVUJPO�JOEVTUSJFT�BOE�PWFS�WBMVFE�FYDIBOHF�SBUF��"MTP
�UP�SFTUSJDU�JNQPSUFE�DPOTVNFS�
HPPET�JO�UIF�GBDF�PG�CBMBODF�PG�QBZNFOU�EJGmDVMUJFT
�BOE�UP�QSPWJEF�JODFOUJWFT�UP�NBJOUBJO�UIF�
MFWFM� PG� JOWFTUNFOU� SFRVJSFE� UP� TVQQPSU� UIF� JNQPSU� TVCTUJUVUJPO� JOEVTUSJFT
� UIF� HPWFSONFOU�
JODSFBTFE� UIF� MFWFM� BOE� DPWFSBHF� PG� JNQPSU� UBSJGGT�� &WFO� UIPVHI� UIF� UBSJGGT� IFMQFE� JNQPSU�
TVCTUJUVUJPO�JOEVTUSJFT�UP�HSPX�EVF�UP�TIJGU�JO�JNQPSUT�GSPN�DPOTVNFS�HPPET�UP�DBQJUBM�HPPET
�UIFZ�
TJHOJmDBOUMZ�DPOUSJCVUFE�UP�UIF�TIBSQ�JOnBUJPO�BT�EFTDSJCFE�FBSMJFS�	"DLBI
�"EKBTJ�BOE�5VSLTPO
�
����
�� 5IF� QPPS� NBDSPFDPOPNJD� FOWJSPONFOU� HFOFSBUFE� XBT� MFTT� DPOEVDJWF� GPS� JOEVTUSJFT
�
UIFSFCZ�SFEVDJOH�UIF�MFWFM�PG�TVDDFTT�PG�UIF�/LSVNBI�HPWFSONFOU�T�JOEVTUSJBMJ[BUJPO�QPMJDJFT�BOE�
QSPHSBNT�

4)

16

A number of writers, particularly the advocates of completely free market, argue that these policy measures themselves were 
the problem as they disrupted the efficient workings of the market. While we accept that the measures could largely not 
resolve the problems for which they were instituted, we believe that this was because the government could not effectively 
manage them due to underlying domestic challenges. As a matter of fact, South Korea, for instance, adopted similar policy 
measures in the 1960s and 1970s to successfully direct and position its manufacturing industries, contributing significantly 
to its rapid industrialization.

8 
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%VSJOH�UIF�mSTU�UXP�ZFBST�PG�JUT�BENJOJTUSBUJPO�	���������

�UIF�/BUJPOBM�-JCFSBUJPO�$PVODJM�NBJOMZ�
GPDVTFE�PO�TUBCJMJ[JOH�UIF�FDPOPNZ�BOE�DPSSFDUJOH�UIF�JNCBMBODF�JO�UIF�FYUFSOBM�BDDPVOU��5P�EP�
UIJT
�UIF�HPWFSONFOU�TPVHIU�UIF�TVQQPSU�PG�UIF�*.'�BOE�UIF�8PSME�#BOL��6OEFS�UIF�BVTQJDFT�PG�
UIFTF�NVMUJMBUFSBM� JOTUJUVUJPOT
�UIF�HPWFSONFOU�FNCBSLFE�PO�BO�FDPOPNJD�BVTUFSJUZ�QSPHSBN�CZ�
DBSSZJOH�PVU� B�NBTTJWF� SFUSFODINFOU� PG� HPWFSONFOU� FYQFOEJUVSF� BOE� MBCPS� FNQMPZNFOU� 	5IF�
#VEHFU�4UBUFNFOU�GPS��������
�1BHF��
��"T�QBSU�PG�TUSVDUVSBM�SFGPSNT
�TPNF�TUBUF�PXOFE�FOUFS-
QSJTFT�XFSF�QSJWBUJ[FE��"EEJUJPOBMMZ
�UIF�/FX�$FEJ�	/௣

�XIJDI�XBT�JOUSPEVDFE�PO���UI�'FCSVBSZ
�
�����UP�SFQMBDF�UIF������/LSVNBI�T�$FEJ
�XBT�EFWBMVFE�CZ�����SFMBUJWF�UP�UIF�64�EPMMBS��

0O� JOEVTUSJBMJ[BUJPO
� UIF� OFX� HPWFSONFOU� TIJGUFE� BUUFOUJPO� GSPN� UIF� TUBUF�MFE� NBOVGBDUVSJOH�
EFWFMPQNFOU�QSPHSBN�GPMMPXJOH�UIF�UFSNJOBUJPO�PG�/LSVNBI�T���:FBS�1MBO��*O�GBDU
�UIF�(IBOBJBO�
FDPOPNZ�XBT�DPOTJEFSFE�UP�CF�B�AQSJWBUF�FOUFSQSJTF�FDPOPNZ�
�FWFO�UIPVHI
�BDDPSEJOH�UP�UIF�
HPWFSONFOU
� JU�XPVME�BTTVNF� UIF� SFTQPOTJCJMJUZ�PG� UIF�FDPOPNJD�QSPDFTT
�BOE�XPVME� UIVT�OPU�
IFTJUBUF�UP�VTF�HFOFSBM�QPMJDZ�NFBTVSFT
� JODMVEJOH�EJSFDU� JOUFSWFOUJPO
�XIFSF�OFDFTTBSZ
� JO�UIF�
QVCMJD� JOUFSFTU��"�OVNCFS�PG�TUBUF�PXOFE�BOE� KPJOU�NBOVGBDUVSJOH�FOUFSQSJTFT� UIBU�XFSF� JO� UIF�
QSPDFTT� PG� EFWFMPQNFOU� EVSJOH� UIF� QSFWJPVT� BENJOJTUSBUJPO� DBNF� JOUP� PQFSBUJPO� JO� ����� BOE�
������1SPEVDUJWJUZ�JO�UIF�NBOVGBDUVSJOH�TFDUPS�BMTP�JNQSPWFE�EVSJOH�UIF�mSTU�UXP�ZFBST�PG�UIF�/-$�
BENJOJTUSBUJPO�CFDBVTF�PG�CFUUFS�VUJMJ[BUJPO�PG�DBQBDJUZ�BOE�UIVT�NPSF�FDPOPNJD�VTF�PG�MBCPS�EVF�
UP�JNQSPWFE�TVQQMZ�PG�SBX�NBUFSJBMT�SFTVMUJOH�GSPN�HSFBUFS�BWBJMBCJMJUZ�PG�GPSFJHO�FYDIBOHF
�FWFO�
UIPVHI� UIF�HPWFSONFOU�BENJUUFE� UIBU� SBX�NBUFSJBMT�BOE�TQBSF�QBSUT�XFSF�TUJMM� JO�TIPSU�TVQQMZ��
"DDPSEJOH�UP�UIF�HPWFSONFOU
�QSPEVDUJWJUZ�PG�NBOVGBDUVSJOH�JOEVTUSJFT�JNQSPWFE�CZ�����PWFS�UIF�
UXP�ZFBS�QFSJPE�	���������
�

"SHVJOH�UIBU�UIF�FDPOPNZ�IBE�CFFO�TFU�PO�UIF�QBUI�UP�SFDPWFSZ�XJUI�JOnBUJPO�CSPVHIU�VOEFS�DPO-

USPM
�UIF�CBMBODF�PG�GPSFJHO�USBEF�JNQSPWFE�TVCTUBOUJBMMZ
�BOE�JOEVTUSJBM�QSPEVDUJPO�SFDPWFSJOH
�UIF�
/-$�HPWFSONFOU� MBVODIFE� B� UXP�ZFBS� EFWFMPQNFOU� QMBO� JO� +VMZ� ����� UP� TUJNVMBUF� FDPOPNJD�
HSPXUI��5IF�QMBO�XBT�DISJTUFOFE�5XP�:FBS�%FWFMPQNFOU�1MBO
�GSPN�4UBCJMJ[BUJPO�UP�%FWFMPQNFOU��
"�1MBO�GPS�UIF�1FSJPE�.JE������UP�.JE�������5IF�1MBO�T�NBJO�PCKFDUJWF�XBT�UP�QSPWJEF�UIF�GPVOEB-

UJPO� GPS� TFMG�HFOFSBUJOH� HSPXUI� CZ� JNQSPWJOH� FGmDJFODZ� JO� UIF� VTF� PG� JNQPSUT� BOE� JOWFTUNFOU�
SFTPVSDFT
�SFEVDJOH�UIF�IJHI�MFWFM�PG�VOFNQMPZNFOU�BOE�DIFDLJOH�UIF�SBUF�PG�NJHSBUJPO�UP�UIF�
DJUJFT
� NBJOUBJOJOH� JOUFSOBM� mOBODJBM� FRVJMJCSJVN� BOE� UIVT� BWPJEJOH� JOnBUJPOBSZ� SJTF� BOE� UIF�
DSFBUJPO�PG�BEEJUJPOBM�JEMF�DBQBDJUJFT
�BOE�NBJOUBJOJOH�FYUFSOBM�mOBODJBM�FRVJMJCSJVN�JO�TVDI�B�XBZ�
UIBU� UIF�CBMBODF�PG�QBZNFOUT�XPVME�OP� MPOHFS� TIPX�EFmDJUT�� *U� JT� JNQPSUBOU� UP�QPJOU� PVU� UIBU
�
EFTQJUF� UPVUJOH� JUT�BDIJFWFNFOUT
� UIF�HPWFSONFOU� SFDPHOJ[FE� UIBU�FDPOPNJD�QSPCMFNT� APG� UIF�
VUNPTU�HSBWJUZ��SFNBJOFE�BOE�OFFEFE�UP�CF�TPMWFE��5IFTF�QSPCMFNT
�BDDPSEJOH�UP�UIF�HPWFSO-

NFOU
�JODMVEFE�UIF�MFHBDZ�PG�GPSFJHO�EFCU�JODVSSFE�JO�FBSMJFS�ZFBST�UIBU�XFSF�TUJMM�XFJHIJOH�IFBWJMZ�
PO�UIF�DPVOUSZ
� UIF�CVSEFO�PG� MPTT�NBLJOH�TUBUF�FOUFSQSJTFT
�IJHI�VOFNQMPZNFOU
�B�EPXOXBSE�
USFOE� JO� EPNFTUJD� TBWJOHT
� BOE� BO� BDVUF� TIPSUBHF� PG� GPSFJHO� FYDIBOHF
� XIJDI� TUJMM� SFNBJOFE�
EFTQJUF�TPNF�JNQSPWFNFOU��5IF�1MBO�XBT�QSFQBSFE�XJUI�UIF�BTTJTUBODF�PG�BO�JOUFSOBUJPOBM�UFBN�
PG�FDPOPNJTUT�SFDSVJUFE� UISPVHI�UIF�)BSWBSE�"EWJTPSZ�4FSWJDF�XJUI� GVOET�HSBOUFE�CZ� UIF�'PSE�
Foundation.

0O�NBOVGBDUVSJOH
�UIF�1MBO�T�QSJPSJUZ�XBT�PO�UIF�VUJMJ[BUJPO�PG�FYJTUJOH�DBQBDJUZ�XIFSF�BO�FDPOPN-

JD�SFUVSO�DPVME�CF�BTTVSFE
�BOE�UP�UIF�FMJNJOBUJPO�PG�MPTT�NBLJOH�PQFSBUJPOT�GPS�XIJDI�OP�SFBTPO-

BCMF�QSPTQFDUT�FYJTUFE�PG�SFUVSOT�FYDFFEJOH�DPTUT�

����3ULYDWH�6HFWRU�OHG�,QGXVWULDOL]DWLRQ�(IIRUWV�������������

FaO�SWXGLHV,QVWLWXWH�IRU�)LVFDO�6WXGLHV Occasional Paper No. 19

������5IF�/BUJPOBM�-JCFSBUJPO�$PVODJM�	/-$
�:FBST
����������
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/FX�JOWFTUNFOUT�JO�NBOVGBDUVSJOH�BDUJWJUJFT�XFSF�UP�XIPMMZ�DPNF�GSPN�UIF�QSJWBUF�TFDUPS
�TJODF�
UIF� HPWFSONFOU� QMBOOFE� OPU� UP� HFU� JOWPMWFE� JO� UIF� EFWFMPQNFOU� PG� OFX� NBOVGBDUVSJOH�
FOUFSQSJTFT�� 5IF� HPWFSONFOU�T� SPMF� XBT� POMZ� UP� QSPWJEF� UIF� FOBCMJOH� FOWJSPONFOU� UP� BUUSBDU�
QSJWBUF�DBQJUBM��*O�GBDU
�EJSFDU�JOWPMWFNFOU�PG�UIF�TUBUF�JO�NBOVGBDUVSJOH�BDUJWJUJFT�JO�UIF�QBTU�XBT�
DPOTJEFSFE�UP�CF�B�NJTUBLF��5IF�HPWFSONFOU�BSHVFE��iUIF�QJWPUBM�SPMF�BDDPSEFE�JOEVTUSJBMJ[BUJPO�
by the previous regime and the primary importance assigned to the public sector has left the 

Government currently operating nineteen manufacturing enterprises, comprising twenty-nine 

plants. It is clear that the implementation of the policy left much to be desired quite apart from the 

RVFTUJPO� PG� XIFUIFS� TVDI� FNQIBTJT� PO� UIF� JOEVTUSJBM� TFDUPS� XBT� KVTUJmBCMF� BU� UIBU� TUBHF� JO�
Ghana’s development” 	5IF�5XP�:FBS�1MBO
� GSPN�4UBCJMJ[BUJPO� UP�%FWFMPQNFOU��"�1MBO� GPS� UIF�
1FSJPE�.JE������UP�.JE�����
�1BHF���
��5IFTF�MJCFSBM�QPMJDJFT�UIBU�IBWF�OP�QMBDF�GPS�EJSFDU�SPMF�
PG�UIF�TUBUF�JO�UIF�FDPOPNZ�DMFBSMZ�CFBS�UIF�IBMMNBSLT�PG�UIF�#SFUUPO�8PPET�JOTUJUVUJPOT
�XIJDI�
XFSF�QSPWJEJOH�mOBODJBM�BOE�UFDIOJDBM�TVQQPSU�UP�UIF�/-$�(PWFSONFOU��)PXFWFS
�UIF�.JOJTUSZ�PG�
*OEVTUSJFT�XBT�DIBSHFE�XJUI�UIF�SFTQPOTJCJMJUZ�UP�DPNQMFUF
�XIFSF�QSPTQFDUT�GPS�QSPmUBCJMJUZ�XFSF�
FWJEFOU
� VOmOJTIFE� JOEVTUSJBM� QSPKFDUT� TUBSUFE� CZ� UIF� /LSVNBI� (PWFSONFOU�� *O� MJOF� XJUI� UIF�
HPWFSONFOU�T�QPMJDZ�PG�BWPJEBODF�PG�EJSFDU�TUBUF� JOWPMWFNFOU� JO� UIF�NBOVGBDUVSJOH�TFDUPS
� UIF�
PQFSBUJPOT� PG� ��� TUBUF�PXOFE� JOEVTUSJBM� FOUFSQSJTFT� XFSF� USBOTGFSSFE� UP� UIF� (IBOB� *OEVTUSJBM�
)PMEJOH�$PSQPSBUJPO�	(*)0$

�XIJDI�XBT�FTUBCMJTIFE�JO�4FQUFNCFS������GPS�UIBU�QVSQPTF��0O�
1BHF���PG�UIF�#VEHFU�4UBUFNFOU�GPS��������
�UIF�HPWFSONFOU�TUBUFE��“In order to reduce direct 

Government control over public industrial enterprises, nineteen corporations have been 

transferred to the newly established Ghana Industrial Holding Corporation which will now 

manage them on behalf of the Government”��(*)0$�XBT�UIFSFGPSF�SFRVJSFE�UP�PQFSBUF�PO�TPVOE�
DPNNFSDJBM�MJOFT�BOE�UP�QSPEVDF�B�SFBTPOBCMF�SBUF�PG�SFUVSO�PO�JUT�BTTFUT�

5IF�5XP�:FBS�1MBO�BMTP�DBMMFE�GPS�TNBMM��BOE�NFEJVN�TDBMF�JOEVTUSJFT�UP�CF�TUJNVMBUFE�JO�PSEFS�UP�
EJTQFSTF� JOEVTUSJBM� BDUJWJUJFT� BOE� DSFBUF� PQQPSUVOJUJFT� GPS� (IBOBJBOT� UP� BDRVJSF� NBOBHFSJBM�
FYQFSJFODF��5P�QSPNPUF�NBOVGBDUVSJOH�BDUJWJUJFT
�JODSFBTJOH�FNQIBTJT�XBT�UP�CF�QMBDFE�PO�UIF�
BWBJMBCJMJUZ�PG�SBX�NBUFSJBM�CZ�JNQSPWJOH�JNQPSU�MJDFOTJOH
�XJUI�SBX�NBUFSJBMT�JNQPSU�MJDFOTFT�UP�CF�
BMMPDBUFE� mSTU�� "DDPSEJOH� UP� UIF� HPWFSONFOU
� NJTVTF� PG� JNQPSU� MJDFOTF� BMMPDBUJPOT� XPVME� CF�
DPOTJEFSFE� HSPVOET� GPS� XJUIESBXBM� PG� JNQPSU� QSJWJMFHFT
� JO� WJFX� PG� UIF� TIPSUBHF� PG� GPSFJHO�
FYDIBOHF��&WFO�UIPVHI�UIF�1MBO�QSPKFDUFE�B�TNBMM�JODSFBTF�JO�QSJWBUF�TFDUPS�JOWFTUNFOU�JO�UIF�
NBOVGBDUVSJOH�TFDUPS�JO�����
�B�����JODSFBTF�XBT�QSPKFDUFE�GPS�����
�TJODF�JU�XBT�FOWJTBHFE�
UIBU�NPSF�GPSFJHO�FYDIBOHF�XPVME�CF�BWBJMBCMF�JO������

*O�4FQUFNCFS�����
�UIF�DPVOUSZ�USBOTJUJPOFE�UP�DJWJMJBO�SVMF��5IF�OFX�HPWFSONFOU�XBT�MFE�CZ�%S��
,��"��#VTJB�BT�UIF�1SJNF�.JOJTUFS�BGUFS�IJT�1SPHSFTTJWF�1BSUZ�	11
�CFBU�UIF�NBJO�SJWBM�QBSUZ
�UIF�
/BUJPOBM� "MMJBODF� PG� -JCFSBMT� 	//-
� MFE� CZ� B� GPSNFS� 'JOBODF� .JOJTUFS� JO� %S�� /LSVNBI�T�
(PWFSONFOU
� .S�� ,�� "�� (CFEFNBI
� JO� B� NVMUJ�QBSUZ� FMFDUJPO� VOEFS� UIF� 4FDPOE� 3FQVCMJDBO�
$POTUJUVUJPO
� XIJDI� XBT� QBTTFE� PO� ��UI� "VHVTU
� ������ )PXFWFS
� TJODF� UIF� DPOTUJUVUJPO�
FTUBCMJTIFE�UIF�QPTJUJPO�PG�B�QSFTJEFOU�CVU�OP�QSFTJEFOU�IBE�CFFO�FMFDUFE
�.BKPS�"GSJGB
�1PMJDF�
*OTQFDUPS�(FOFSBM�)BSMFZ
�BOE�.BKPS�(FOFSBM�"��,��0DSBO�PG�UIF�/-$�TFSWFE�BT�NFNCFST�PG�B�
QSFTJEFOUJBM�DPNNJTTJPO��5IF�$PNNJTTJPO�XBT�MFE�CZ�.BKPS�"GSJGB��0O���TU�"VHVTU
�����
�UIF�
$IJFG�+VTUJDF
�&EXBSE�"LVGP�"EEP
�XBT�DIPTFO�JO�B�TQFDJBM�FMFDUJPO�BT�UIF�1SFTJEFOU
�XIJDI�MFE�
UP�UIF�TFMG�EJTTPMVUJPO�PG�UIF�1SFTJEFOUJBM�$PNNJTTJPO�

������5IF�#VTJB�:FBST
����������
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5IF� #VTJB� HPWFSONFOU� JNQMFNFOUFE� NBOVGBDUVSJOH� QPMJDJFT� TJNJMBS� UP� UIPTF� PG� UIF� /-$�
HPWFSONFOU
� BT� CPUI� HPWFSONFOUT� QVSTVFE� B� QSJWBUF� TFDUPS�MFE� TUSBUFHZ� BT� PQQPTFE� UP�
/LSVNBI�T� TUBUF�MFE� TUSBUFHZ�� *O� GBDU
� UIF� OFX� HPWFSONFOU� TBX� JUTFMG� BT� QSPWJEJOH� B� OBUVSBM�
DPOUJOVBUJPO� UP� UIF�QPMJDJFT�PG� UIF�/-$
�CVU�VOEFS�B�DJWJMJBO� SVMF��'PS� JOTUBODF
�QSFTFOUJOH� UIF�
#VEHFU�4UBUFNFOU�GPS���������UP�1BSMJBNFOU
�.S��+��)��.FOTBI
�UIF�UIFO�.JOJTUFS�GPS�'JOBODF�BOE�
&DPOPNJD�1MBOOJOH
�TUBUFE�JO�UIF�JOUSPEVDUJPO�BT�GPMMPXT��“Last year I presented a budget to the 

nation on behalf of the National Liberation Council. That was a budget to mark the end of an era. 

It was a budget worked out under the special conditions of a military regime and presented to the 

people over television and radio. But it formed a fitting prelude to the work we are about to do 

today. I salute the National Liberation Council for the contribution which it made during its time to 

the economic history of Ghana”.

5IFSFGPSF
�MJLF�UIF�/-$�(PWFSONFOU
�UIF�FTUBCMJTINFOU�PG�OFX�NBOVGBDUVSJOH�mSNT�XBT�MFGU�UP�UIF�
QSJWBUF�TFDUPS��5IF�HPWFSONFOU�T�SPMF�JO�UIF�JOEVTUSJBMJ[BUJPO�QSPDFTT
�BHBJO
�XBT�POMZ�UP�QSPWJEF�
JODFOUJWFT� BOE� UIF� FOBCMJOH� FOWJSPONFOU� GPS� UIF� NBOVGBDUVSJOH� JOEVTUSZ�� "MTP
� MJLF� UIF� /-$�
HPWFSONFOU
�UIF�#VTJB�HPWFSONFOU�BDUJWFMZ�FODPVSBHFE�GPSFJHO�JOWFTUNFOU�JO�UIF�NBOVGBDUVSJOH�
TFDUPS� BOE� EFWBMVFE� UIF� DFEJ�� )PXFWFS
� B� EJTUJOHVJTIJOH� GFBUVSF� PG� UIF� #VTJB� HPWFSONFOU�T�
NBOVGBDUVSJOH�TFDUPS�QPMJDZ
� BT� TQFMU� PVU� JO�CPUI� UIF�#VEHFU�4UBUFNFOU� GPS����������BOE� UIF�
0OF�:FBS�%FWFMPQNFOU�1MBO
�+VMZ������UP�+VOF�����
�XBT�UIBU�BUUFOUJPO�TIJGUFE�GSPN�FODPVSBHJOH�
NBOVGBDUVSJOH�GPS�JNQPSU�TVCTUJUVUJPO�UP�NBOVGBDUVSJOH�GPS�UIF�FYQPSU�NBSLFU��*U�XBT�CFMJFWFE�UIBU�
NBOVGBDUVSJOH�GPS�FYQPSU�TUPPE�CFUUFS�DIBODF�PG�IFMQJOH�UP�TPMWF�UIF�CBMBODF�PG�QBZNFOU�BOE�
FYDIBOHF�SBUF�EJGmDVMUJFT
�XIJDI�IBE�CFFO�BNPOH�UIF�NPTU�EJGmDVMU�NBDSPFDPOPNJD�QSPCMFNT�UP�
TPMWF�TJODF�JOEFQFOEFODF�

5IF�HPWFSONFOU�TPVHIU�UP�BDUJWFMZ�FODPVSBHF�NBOVGBDUVSJOH�GPS�FYQPSUT�CZ�

.BLJOH�SBX�NBUFSJBMT�BOE�DBQJUBM�HPPET�NPSF� MJCFSBMMZ�BWBJMBCMF� UP�FOBCMF�NBOVGBDUVSJOH�
JOEVTUSJFT�UP�VUJMJ[F�UIF�BWBJMBCMF�QSPEVDUJPO�DBQBDJUJFT�GPS�FYQPSU�CVTJOFTT��5IJT�XBT�EPOF�
CZ�NBLJOH�JU�NVDI�FBTJFS�UP�PCUBJO�JNQPSU�MJDFOTFT��'PS�SBX�NBUFSJBMT�PG�UIF�QIBSNBDFVUJDBM
�
QMBTUJD
� GVSOJUVSF
�NFUBM� BOE� MFBUIFS� JOEVTUSJFT
� BT�XFMM� BT�NPTU� DMBTTFTPG�NBDIJOFSZ� BOE�
FTTFOUJBM�CVJMEJOH�NBUFSJBMT
�BENJOJTUSBUJWF�MJDFOTJOH�DPOUSPMT�XFSF�DPNQMFUFMZ�SFNPWFE
1SPWJEJOH�SFGVOET�PG�BMM�JOEJSFDU�UBYFT�PO�UIF�QSPQPSUJPO�PG�UIF�QSPEVDUJPO
�JODMVEJOH
UBYFT�PO�SBX�NBUFSJBMT�VTFE�GPS�UIBU�QSPEVDUJPO
�XIJDI�XFOU�JOUP�FYQPSUT�
/FHPUJBUJOH�UP�FTUBCMJTI�USBEF�BHSFFNFOUT�XJUI�OFJHICPSJOH�DPVOUSJFT
�JODMVEJOH�B
OFHPUJBUJPO�TFDUJPO�PG�UIF�(IBOB�*WPSZ�$PBTU�$PNNJTTJPO�PO�$P�PQFSBUJPO�
1SPWJEJOH�SFCBUFT�PO�JODPNF�UBY�GPS�FYQPSUFST
�XIJDI�DPVME�HP�BT�IJHI�BT����QFSDFOU�GPS
UIPTF�mSNT�UIBU�FYQPSUFE�BU�MFBTU�����PG�UIFJS�UPUBM�QSPEVDUJPO�
4JNQMJGZJOH�UIF�BENJOJTUSBUJWF�EJGmDVMUJFT�PG�EPJOH�FYQPSU�CVTJOFTT�CZ�DFOUSBMJ[JOH�BMM
FYQPSU� USBOTBDUJPOT�BU� UIF�DPNNFSDJBM�CBOLT�TP� UIBU�FYQPSUFST�DPVME�DPNQMFUF�FYDIBOHF�
DPOUSPM� GPSNT�BU� UIFJS�CBOLT� GPS� UIF�CBOLT� UP�TVCNJU� UIF�DPNQMFUFE� GPSNT� UP� UIF�#BOL�PG�
(IBOB�BOE�UIF�.JOJTUSZ�PG�5SBEF��5P�EP�UIJT
�OP�QSJPS�FYQPSU�MJDFOTF�XBT�SFRVJSFE��
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1)

2)

3)

4)

5)

In addition to import of these raw materials and machinery, administrative licensing controls were also removed from imports 
of meat, second-hand clothing, textiles, footwear, clothing, soaps and detergents, books and some other consumer goods.
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*U�JT�JNQPSUBOU�UP�QPJOU�PVU�UIBU�EFTQJUF�UIF�HPWFSONFOU�T�EFDJTJPO�UP�NBLF�SBX�NBUFSJBMT�MJCFSBMMZ�
BWBJMBCMF� UP� CPPTU� NBOVGBDUVSJOH
� BOE� UIVT� UP� MJCFSBMJ[F� UIF� BDRVJTJUJPO� PG� MJDFOTFT� GPS�
NBOVGBDUVSJOH� SBX� NBUFSJBMT� JNQPSUT
� JU� BU� UIF� TBNF� UJNF� JODSFBTFE� UBSJGGT� PO� JNQPSU� PG�
NBOVGBDUVSJOH� SBX�NBUFSJBMT� CZ�NBLJOH� UIFN�BUUSBDU� UIF� PSEJOBSZ� SBUF� PG� EVUZ
� JOTUFBE�PG� UIF�
DPODFTTJPOBSZ�SBUF�UIBU�IBE�CFFO�JO�QMBDF�TJODF�������5IF�RVFTUJPO�JT
�XIZ�EJE�UIF�HPWFSONFOU�
QVSTVF� TVDI� JODPOTJTUFOU� QPMJDJFT � "T� QBSU� PG� JUT� mTDBM� DPOTPMJEBUJPO� QSPHSBN� VOEFS� UIF�
*.'�8PSME�#BOL
�UIF�HPWFSONFOU�GFMU�UIBU�JU�OFFEFE�UP�VTF�BOZ�NFBOT�UP�SBJTF�SFWFOVF�UP�mOBODF�
JUT�IJHI�FYQFOEJUVSF
�JOEVDFE
�MBSHFMZ
�CZ�IJHI�EFCU�TFSWJDF�DPTU
�XIJDI�SFTVMUFE�GSPN�UIF�MBSHF�
BDDVNVMBUFE�QVCMJD�EFCU�

5IF� BVTUFSJUZ� NFBTVSFT� UIF� #VTJB� BENJOJTUSBUJPO� JNQMFNFOUFE� CSPVHIU� B� MPU� PG� FDPOPNJD�
IBSETIJQT� UP� UIF� QFPQMF
� FWFO� UIPVHI
� BDDPSEJOH� UP� UIF� HPWFSONFOU
� UIFZ� XFSF� QSBHNBUJD�
NFBTVSFT� OFFEFE� UP� mY� UIF� FDPOPNJD� XPFT� PG� UIF� UJNF�� 5IFSFGPSF
� HSJFWBODFT� BHBJOTU� UIF�
HPWFSONFOU�HSFX�BOE�CFDBNF�XJEFTQSFBE�� 'PS� JOTUBODF
�NBOZ�VOJWFSTJUZ� TUVEFOUT� BOE� UIFJS�
QBSFOUT�PCKFDUFE�UP�UIF�TUVEFOU�MPBO�TDIFNF�JOTUJUVUFE�JO������UP�SFQMBDF�QBSU�PG�UIF�GSFF�UFSUJBSZ�
FEVDBUJPO�TZTUFN�JOUSPEVDFE�CZ�UIF�/LSVNBI�(PWFSONFOU��0CKFDUJPOT�XFSF�BMTP�SBJTFE�BHBJOTU�
UIF�HPWFSONFOU�T�EFWBMVBUJPO�PG�UIF�DFEJ�BOE�IJHI�JNQPSU�UBSJGGT
�TJODF�UIFZ�MFE�UP�JODSFBTFT�JO�UIF�
QSJDFT�PG�JNQPSUFE�DPOTVNFS�HPPET�BT�XFMM�BT�JNQPSUFE�SBX�NBUFSJBMT�BOE�NBDIJOFSZ��.PSFPWFS
�
CZ� FODPVSBHJOH� GPSFJHO� JOWFTUNFOU� JO� JOEVTUSZ� BOE� UIF� TFSWJDF� TFDUPS
� UIF� HPWFSONFOU� XBT�
BDDVTFE�PG�BMMPXJOH�GPSFJHOFST�UP�UBLF�DPOUSPM�PG�UIF�FDPOPNZ
�UIFSFCZ�TFOEJOH�UIF�DPVOUSZ�JOUP�
OFPDPMPOJBMJTUT��HSJQT��6TJOH�UIFTF�HSJFWBODFT�BT�FYDVTF
�B�HSPVQ�PG�NJMJUBSZ�QFSTPOT�PWFSUISFX�
UIF�#VTJB�HPWFSONFOU� PO���UI� +BOVBSZ������ JO� B� DPVQ�EF� UBU�� 5IF�DPVQ�NBLFST� GPSNFE� UIF�
/BUJPOBM�3FEFNQUJPO�$PVODJM�	/3$

�XJUI�(FOFSBM�*HOBUJVT�,VUV�"DIFBNQPOH�BT�UIF�$IBJSNBO�
BOE�)FBE�PG�4UBUF��*O�0DUPCFS�����
�UIF�/3$�XBT�SFPSHBOJ[FE�JOUP�UIF�4VQSFNF�.JMJUBSZ�$PVODJM�
	4.$
��"OE�JO�+VMZ�����
�(FOFSBM�"DIFBNQPOH�XBT�GPSDFE�UP�SFTJHO�CZ�UIF�PUIFS�NFNCFST�PG�UIF�
4.$� JO� UIF� TP�DBMMFE�QBMBDF�DPVQ�BOE�XBT� SFQMBDFE�CZ� -JFVUFOBOU�(FOFSBM� 'SFEFSJDL�8��,��
"LVGGP�BT�UIF�OFX�$IBJSNBO�PG�4.$�BOE�)FBE�PG�4UBUF�

5IF� /3$� HPWFSONFOU� QSPNJTFE� UP� DPSSFDU� BMM� UIF� AFDPOPNJD� XSPOHT�� PG� UIF� QSFWJPVT�
BENJOJTUSBUJPO�TP�BT� UP� JNQSPWF� UIF�TUBOEBSE�PG� MJWJOH�PG�(IBOBJBOT�� *U�BUUSJCVUFE�NBOZ�PG� UIF�
FDPOPNJD�EJGmDVMUJFT� UIF�DPVOUSZ�XBT�HPJOH�UISPVHI�UP�VOOFDFTTBSZ�BOE�BU� UJNFT�VOKVTUJmBCMF�
EFCU� BDDVNVMBUJPO
� DPSSVQUJPO
� UIF� ����� EFWBMVBUJPO� PG� UIF� DFEJ
� BOE� UPP� NVDI� GPSFJHO�
QBSUJDJQBUJPO� JO� UIF�EPNFTUJD�FDPOPNZ�� � *O�����
�(FOFSBM�"DIFBNQPOH�XSPUF�� i0O�BTTVNJOH�
QPXFS
� UIF�/BUJPOBM�3FEFNQUJPO�$PVODJM� TFU� JUTFMG� UIF� UBTL� PG� DMFBSJOH� UIF� DIBPUJD� DPOEJUJPOT�
XIJDI�MFE�UP�UIF�EJTBTUSPVT�EFWBMVBUJPO�PG�UIF�$FEJ�JO�����.  "T�QBSU�PG�UIJT�QSPDFTT
�B�OFX�CBTJT�
GPS� SFMBUJPOT� CFUXFFO� (IBOB� BOE� IFS� QBSUOFST� JO� USBEF� BOE� FDPOPNJD� EFWFMPQNFOU� XBT�
QSPDMBJNFE��%FCUT�PCWJPVTMZ�UBJOUFE�XJUI�DPSSVQUJPO�XFSF�SFQVEJBUFE�BOE�TJODF�UIFO�B�QSPHSBN�
GPS� UIF� TFUUMFNFOU� PG� EFCUT� EVMZ� BDLOPXMFEHFE� JT� CFJOH� WJHPSPVTMZ� BOE� TVDDFTTGVMMZ�
JNQMFNFOUFEw�	'PSFXPSE�UP�UIF�'JWF�:FBS�%FWFMPQNFOU�1MBO
���������o��������
�

Institute for Fiscal Studies

����7KH�5HWXUQ�WR�'LUHFW�6WDWH�,QYROYHPHQW���������

������5IF�/3$�4.$�:FBST
��������
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As a consequence, the NRC government took a majority interest in all large mining and timber companies in 1972. This was 
followed in 1975 by the Investment Policy Decree, which required all foreign enterprises to become joint-ventures with either 
private Ghanaians or Government (World Bank, 1987).
On assuming office, the NRC revalued the Cedi.
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5IF�JOEVTUSJBMJ[BUJPO�QPMJDJFT�BOE�QSPHSBNT�PG�UIF�/3$�HPWFSONFOU�XBT�TIBQFE�CZ�JUT�PWFSSJEJOH�
HPBM� PG� CVJMEJOH� BO� JOEFQFOEFOU� OBUJPOBM� FDPOPNZ
� TUSVDUVSFE� PO� UIF� SFTPVSDF� QPUFOUJBMT� PG�
(IBOB
�JO�PSEFS�UP�BDIJFWF�FDPOPNJD�TFMG�SFMJBODF��5IJT�HPBM�XBT�CPSO�PVU�PG�UIF�HPWFSONFOU�T�
CFMJFG�UIBU�PWFSEFQFOEFODF�PO�GPSFJHO�TPVSDFT�PG�FDPOPNJD�SFTPVSDFT�XBT�TJOLJOH�UIF�DPVOUSZ�
EFFQFS�JOUP�mTDBM�BOE�NBDSPFDPOPNJD�EJGmDVMUJFT
�XIJDI�XFSF�BGGFDUJOH�JODPNF�MFWFMT
�JODSFBTJOH�
QPWFSUZ� BOE� SFEVDJOH� TUBOEBSET� PG� MJWJOH� PG� (IBOBJBOT�� 5P� DPNF� PVU� PG� UIJT� FDPOPNJD�
DPOVOESVN
�UIF�OFX�HPWFSONFOU�PQJOFE
�UIF�DPVOUSZ�IBE�UP�CF�TFMG��SFMJBOU
�BOE�QBSUJDVMBSMZ�CF�
BCMF�UP�GFFE�JUTFMG
�SFMZJOH�PO�EPNFTUJD�SFTPVSDFT�BOE�FGGPSUT��5IFSFGPSF
�JOEJHFOPVT�QBSUJDJQBUJPO�
JO�UIF�NBOVGBDUVSJOH�TFDUPS�XBT�FTQFDJBMMZ�FODPVSBHFE�

5IF�PCKFDUJWFT�PG� UIF�HPWFSONFOU�T� JOEVTUSJBMJ[BUJPO�QPMJDZ� JODMVEFE���
�"DDFMFSBUJOH� JOEVTUSJBM�
EFWFMPQNFOU�� �
� "DIJFWJOH� TFMG�TVGmDJFODZ� JO� TFMFDUFE� DPOTVNFS� HPPET� JOEVTUSJFT� UISPVHI�
JODSFBTFE�VUJMJ[BUJPO�PG� MPDBMMZ�QSPEVDFE� SBX�NBUFSJBMT
� UIFSFCZ� SFEVDJOH�PWFSEFQFOEFODF�PO�
GPSFJHO�TVQQMJFT���
�%JWFSTJmDBUJPO�PG�UIF�NBOVGBDUVSJOH�TFDUPS�CZ�EFWFMPQJOH�JOUFSNFEJBUF
�CBTJD�
BOE�IFBWZ�NBOVGBDUVSJOH�JOEVTUSJFT�BOE�UIVT�NJOJNJ[JOH�UIF�DPODFOUSBUJPO�PO�UIF�QSPEVDUJPO�PG�
DPOTVNFS� HPPET�� �
� &ODPVSBHJOH� BQQSPQSJBUF� MJOLBHFT� CFUXFFO�NBOVGBDUVSJOH� JOEVTUSZ� BOE�
PUIFS�TFDUPST�UISPVHI�UIF�FTUBCMJTINFOU�PG�QMBOUT�GPS�UIF�NBOVGBDUVSF�PG�GFSUJMJ[FST
�BOJNBM�GFFET
�
BOE�CVJMEJOH�NBUFSJBMT���
�4UJNVMBUJOH�TNBMM��TDBMF�NBOVGBDUVSJOH�JOEVTUSJFT�CZ�QSPWJEJOH�DSFEJU�
GBDJMJUJFT�BOE�BEWJTPSZ� TFSWJDFT� UISPVHI�FYJTUJOH� JOTUJUVUJPOT� TVDI�BT� UIF�CBOLT
� UIF�(IBOBJBO�
&OUFSQSJTF�%FWFMPQNFOU�$PNNJTTJPO
�5FDIOJDBM�BOE�7PDBUJPOBM�*OTUJUVUFT
�BT�XFMM�BT�UISPVHI�UIF�
FTUBCMJTINFOU�PG�BEEJUJPOBM�USBJOJOH�GBDJMJUJFT�BOE�BEWJTPSZ�DFOUFST������
�1SPNPUJPO�PG�FYQPSUT�PG�
NBOVGBDUVSFE�QSPEVDUT�CZ�QSPWJEJOH�UIF�OFDFTTBSZ�BTTJTUBODF�BOE�JODFOUJWFT�UP�NBOVGBDUVSJOH�
JOEVTUSJFT�UP�IFMQ�UIFN�FYQPSU�UP�FYUFSOBM�NBSLFUT�QSPWJEFE�VOEFS�DPOWFOUJPOT�XJUI�OFJHICPSJOH�
DPVOUSJFT� GPSNJOH� UIF� &$08"4
� BOE� UP� UIF� &VSPQFBO� &DPOPNJD� $PNNVOJUZ� 	UIF� -PNF�
$POWFOUJPO
���
�%JTQFSTBM�PG�*OEVTUSJFT�BXBZ�GSPN�UIF�NBJO�VSCBO�DFOUFST�PG�"DDSB�5FNB
�,VNBTJ�
BOE�4FDPOEJ�5BLPSBEJ�CZ�QSPWJEJOH�JOGSBTUSVDUVSBM�BOE�BENJOJTUSBUJWF�GBDJMJUJFT�BT�XFMM�BT�mTDBM�
DPODFTTJPOT�JO�PUIFS�VSCBO�BOE�SVSBM�BSFBT��BOE��
�A(IBOBJBOJTBUJPO��PG�UIF�NBOVGBDUVSJOH�TFDUPS�
CZ� JODSFBTJOH� UIF� DBQBDJUZ� PG� (IBOBJBOT� UP� QBSUJDJQBUF� BDUJWFMZ� BOE� NFBOJOHGVMMZ� JO� UIF�
EFWFMPQNFOU� PG� UIF� DPVOUSZ�T� NBOVGBDUVSJOH� JOEVTUSZ� UISPVHI� UIF� GSBNFXPSL� PG� UIF� �����
*OWFTUNFOU�1PMJDZ�%FDSFF�	/�3�$�%�����
�

5P� BDIJFWF� UIFTF� QPMJDZ� PCKFDUJWFT
� UIF� HPWFSONFOU� EFDJEFE� UP� SFIBCJMJUBUF� BOE� FYQBOE�
TUBUF�PXOFE� NBOVGBDUVSJOH� mSNT� VOEFS� UIF� (IBOB� *OEVTUSJBM� )PMEJOHT� $PSQPSBUJPO�� *U� BMTP�
EFDJEFE�UP�SFBDUJWBUF�JOEVTUSJFT�UIBU�XFSF�BCBOEPOFE�BT�B�SFTVMU�PG�UIF�PWFSUISPX�PG�UIF�/LSVNBI�
HPWFSONFOU�JO�������)PXFWFS
�POMZ�UIPTF�QSPKFDUT�KVTUJmBCMF�PO�FDPOPNJD
�TPDJBM�BOE�UFDIOJDBM�
HSPVOET� XFSF� UP� CF� SFBDUJWBUFE�� "DDPSEJOH� UP� UIF� HPWFSONFOU
� TUVEJFT� SFWFBMFE� UIBU�
1SFGBCSJDBUFE�-BSHF�1BOFM�'BDUPSZ
�5BSLXB�(PME�3FmOFSZ
�"WFZJNF�5BOOFSZ�1SPKFDU
�BOE�5FNB�
'PPE� $PNQMFY� $PSQPSBUJPO� 1SPKFDUT� 	5JO� $BO� 'BDUPSZ� BOE� .BSHBSJOF� 1MBOU
� XFSF� BNPOH�
BCBOEPOFE�NBOVGBDUVSJOH�JOEVTUSJFT�UP�CF�BDUJWBUFE��6OMJLF�UIF�/-$�BOE�#VTJB�BENJOJTUSBUJPOT
�
XIJDI�TPVHIU�OFX� JOWFTUNFOUT� JO� UIF�NBOVGBDUVSJOH� JOEVTUSZ�POMZ� GSPN� UIF�QSJWBUF�TFDUPS
� UIF�
/3$�4.$� HPWFSONFOU�T� TUSBUFHJFT� BMTP� JODMVEFE� UIF� FTUBCMJTINFOU� PG� OFX� TUBUF�PXOFE�
NBOVGBDUVSJOH� JOEVTUSJFT� UP�TVQQMFNFOU� UIF� SFIBCJMJUBUFE�BOE� SFBDUJWBUFE�POFT�� *O� GBDU
� UP� UIF�
/3$�4.$�HPWFSONFOU
�UIF�JOWPMWFNFOU�PG�UIF�TUBUF�JO�UIF�JOEVTUSJBM�TFDUPS�IBE�CFFO�UPP�MJNJUFE�
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To this effect, in 1976, the Government of Ghana in collaboration with the Ghana Manufacturers’ Association established the 
Manufacturers’ Research and Technical Services Centre.
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*U�BSHVFE�BT� GPMMPXT�� i(FOFSBMMZ�TQFBLJOH
� JOEVTUSZ� JO�(IBOB� JT�QSFEPNJOBOUMZ�QSJWBUF�PXOFE��
5IFSF�IBT�CFFO�SFMBUJWFMZ�TNBMM�EJSFDU�JOWFTUNFOU�CZ�(PWFSONFOU�JO�NBOVGBDUVSJOH�JOEVTUSJFT�EVF�
QBSUMZ�UP�UIF�MJNJUFE�SFTPVSDFT�PG�UIF�HPWFSONFOU�JO�SFMBUJPO�UP�UIF�NBOZ�DPNQFUJOH�EFNBOET�PO�
UIFTF� SFTPVSDFT�� %VSJOH� UIF� QMBO� QFSJPE
� IPXFWFS
� (PWFSONFOU� XJTIFT� UP� CF� NPSF� EJSFDUMZ�
JOWPMWFE�JO�JOEVTUSJBM�QSPEVDUJPO�CZ�JOWFTUJOH�EJSFDUMZ�JO�WJBCMF�QSPEVDUJWF�WFOUVSFT�FJUIFS�FOUJSFMZ�
CZ�JUTFMG�PS�JO�QBSUOFSTIJQ�XJUI�QSJWBUF�FOUFSQSJTFw�	5IF�'JWF�:FBS�%FWFMPQNFOU�1MBO
���������o�
�������
�1BSU�**
�1BHF����
��&NQIBTJT�XBT
�IPXFWFS
�QMBDFE�PO�OFX�JOEVTUSJFT�XIJDI�JOWPMWFE�
DPOTJEFSBCMF�VUJMJ[BUJPO�BOE�QSPDFTTJOH�PG�UIF�DPVOUSZ�T�BHSJDVMUVSBM
�GPSFTU�BOE�NJOFSBM�SFTPVSDFT�
JO�PSEFS�UP�DJSDVNWFOU�UIF�QFSFOOJBM�QSPCMFN�PG�TIPSUBHF�PG�GPSFJHO�FYDIBOHF�GPS�SBX�NBUFSJBMT�
JNQPSUT
�TPMWF�UIF�QSPCMFN�PG�VOEFS�DBQBDJUZ�VUJMJ[BUJPO
�BOE�BMTP�CF�TFMG��SFMJBOU��*O�UIF�'JWF�ZFBS�
%FWFMPQNFOU�1MBO
��������o��������
�/FX�.BOVGBDUVSJOH�1SPKFDUT
�3FBDUJWBUJPO�PG�"CBOEPOFE�
$PUUBHF�*OEVTUSJFT
�BOE�UIF�3FIBCJMJUBUJPO�PG�UIF�JOEVTUSJBM�mSNT�VOEFS�(IBOB�*OEVTUSJBM�)PMEJOH�
$PSQPSBUJPO�XFSF�FTUJNBUFE�UP�DPTU�௢�����NJMMJPO
�௢���
����BOE�௢���NJMMJPO�SFTQFDUJWFMZ�
 

*O�GBDU
�CZ�UIF�FOE�PG�����
�HPWFSONFOU�QBSUJDJQBUJPO�JO�UIF�NBOVGBDUVSJOH�TFDUPS�IBE�JODSFBTFE�
DPOTJEFSBCMZ�� "T� 5BCMF� �� TIPXT
� UIF� TIBSF� PG� MBSHF� BOE� NFEJVN�TDBMF� NBOVGBDUVSJOH� WBMVF�
BEEFE�CZ�TUBUF�PXOFE�FOUFSQSJTFT
�XIJDI�IBE�SFEVDFE�UP�������JO������EVF�UP�UIF�/-$�BOE�
#VTJB�HPWFSONFOUT��QSJWBUJ[BUJPO�QPMJDJFT
�JODSFBTFE�UP�������JO�������"MTP
�UIF�TIBSF�CZ�+PJOU�
TUBUF�QSJWBUFMZ�PXOFE�FOUFSQSJTFT
�XIJDI�IBE�SFEVDFE� UP������� JO�����
� JODSFBTFE�TIBSQMZ� UP�
������ JO� ������ 5IFSFGPSF
� GVMMZ� QSJWBUFMZ�PXOFE� NBOVGBDUVSJOH� FOUFSQSJTFT� TIBSF� EFDSFBTFE�
TIBSQMZ�GSPN�������JO������UP�������JO������

%FTQJUF�JUT�TXFFU�QSPNJTFT
�BOE�EFTQJUF�JNQMFNFOUJOH�QPMJDJFT�XJUI�XJEF�QPQVMBS�TVQQPSU�JO�UIF�
CFHJOOJOH
� JODMVEJOH� UIF� SFQVEJBUJPO� PG� TPNF� GPSFJHO� EFCUT� BOE� UIF� SFWFSTBM� PG� UIF� #VTJB�
HPWFSONFOU�T�EFWBMVBUJPO�PG� UIF�DFEJ
� UIF�/3$�HPWFSONFOU� DPVME�OPU�EFMJWFS� UP� UIF�QFPQMF�T�
FYQFDUBUJPOT��*O�GBDU
�BT�UJNF�QBTTFE
�UIF�DPVOUSZ�T�FDPOPNJD�QSPCMFNT�XPSTFOFE��(SPXUI�SBUF�
SFEVDFE
� UVSOJOH�OFHBUJWF� JO�TPNF�ZFBST
� JOnBUJPO� JODSFBTFE
� UIF�FYUFSOBM�BOE�EPNFTUJD�EFCU�
JODSFBTFE�UP�64������CJMMJPO�BOE�64������CJMMJPO�SFTQFDUJWFMZ�JO�NJE�����
�QVUUJOH�QSFTTVSF�PO�
UIF�mTDBM�BOE�FYUFSOBM�CBMBODFT�UISPVHI�EFCU�TFSWJDF�FYQFOEJUVSF��5IF�FYDIBOHF�SBUF�QSPCMFNT�
BMTP�XPSTFOFE
�TIPSUBHF�PG�CBTJD�HPPET�BOE�SBX�NBUFSJBMT�CFDBNF�SBNQBOU
�FUD��5IF�#VEHFU�
1SPQPTBMT�GPS���������EFTDSJCFE�UIF�FDPOPNJD�TJUVBUJPO�BT�GPMMPXT�
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Table 3: Share of Manufacturing Value Added by Type of Ownership, 1971-1979

Type of Ownership Share (%) 

  

State-owned 14.4 19.5 27.1 

Joint State/Private   10.9 17.8 25.6 

 74.7 62.7 47.3 

    

4PVSDF��"EBQUFE�GSPN�8PSME�#BOL�	4FQUFNCFS
�����


1971 1975 1979

Privately Owned

������5IF�-JNBOO�:FBST
����������
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The salient features of the economy of Ghana in the period from 1974 to 1978 were a sharp 

decline in the overall Gross National Product (G.N.P.), ceaseless pressure on the balance of 

QBZNFOUT
�TVDDFTTJWF� JODSFBTFT� JO�CVEHFU�EFmDJUT�BOE�BO�BDDFMFSBUJPO� JO� UIF� SBUF�PG� JOnBUJPO�
from 22.8 per cent in 1974 to 116.5% per cent in 1977. The performance of the economy was 

particularly disappointing in 1975 and 1976 when the Gross National Product (G. N. P.) fell by 

12.4 per cent and 3.7 per cent respectively. Although provisional data on the Gross National 

Product indicate the resumption of economic growth in 1977 and 1978 when the G.N.P. 

increased by 3.6 per cent and 3.4 per cent respectively, the supply situation remains extremely 

QPPS�BOE�UIFSF�JT�TUJMM�FYUFOTJWF�VOEFS�VUJMJ[BUJPO�PG�JOEVTUSJBM�DBQBDJUZ�EVF�UP�JOBEFRVBDZ�PG�TQBSF�
parts and raw materials” (Republic of Ghana, Budget Proposals for 1979-80, Page 1).

0QQPTJUJPO�UP�UIF�4.$�HPWFSONFOU�NPVOUFE��$BMMT�GPS�SFUVSO�UP�$JWJMJBO�SVMF�HSFX�MPVEFS�TUBSUJOH�
GSPN� ������ &WFO� UIPVHI� UIF� 4.$� HPWFSONFOU� XBT� IFTJUBOU� JOJUJBMMZ
� JU� TDIFEVMFE� B� HFOFSBM�
FMFDUJPO�PO��TU�+VMZ������UP�SFUVSO�UP�DJWJMJBO�SVMF��)PXFWFS
�PO��UI�+VOF�����
�UIF�HPWFSONFOU�
XBT�PWFSUISPXO�JO�B�DPVQ�E�ÏUBU�CZ�TPNF�KVOJPS�NJMJUBSZ�PGmDFST
�XIP�SFMFBTFE�'MJHIU�-JFVUFOBOU�
+FSSZ�+PIO�3BXMJOHT�GSPN�KBJM�UP�IFBE�B�HPWFSONFOU�UIFZ�DBMMFE�UIF�"SNFE�'PSDFT�3FWPMVUJPOBSZ�
$PVODJM�	"'3$
��'MJHIU�-JFVUFOBOU�3BXMJOHT�IBE�CFFO�KBJMFE�GPS�BO�VOTVDDFTTGVM�DPVQ�PO���UI�
.BZ�������5IF�"'3$�HPWFSONFOU�DPOEVDUFE�UIF�TDIFEVMFE�FMFDUJPOT
�XIJDI�XBT�XPO�CZ�%S��
)JMMB�-JNBOO�PG�UIF�1FPQMF�T�/BUJPOBM�1BSUZ�	1/1
��%S��-JNBOO�XBT�TXPSO�JO�BT�UIF�1SFTJEFOU�PG�
(IBOB�PO���UI�4FQUFNCFS������

$POGSPOUFE�XJUI� UIF� FOPSNPVT� FDPOPNJD� DIBMMFOHF
� UIF� -JNBOO� HPWFSONFOU� EJE� OPU� DIBOHF�
NVDI�DPVSTF�XJUI�SFHBSET�UP�NBOVGBDUVSJOH�QPMJDJFT�BOE�QSPHSBNT�XIFO�JU�UPPL�PGmDF�o�JU�MBSHFMZ�
NPWFE�BMPOH�UIF�TBNF�QPMJDZ�EJSFDUJPO�BT�UIF�/3$�4.$�HPWFSONFOU
�FWFO�UIPVHI�TMPHBOT�MJLF�
A4FMG�3FMJBODF�
� A0QFSBUJPO� 'FFE� :PVS� *OEVTUSJFT�
� FUD�� XFSF� BWPJEFE�� 5IVT
� TUSBUFHJFT� MJLF� UIF�
FTUBCMJTINFOU�PG�OFX�JOEVTUSJFT
�QBSUJDVMBSMZ�UIF�DPUUBHF�POFT
�EJTQFSTBM�PG�JOEVTUSJFT
�TUSFOHUI-

FOJOH�PG�MJOLBHFT�CFUXFFO�NBOVGBDUVSJOH�JOEVTUSJFT�BOE�BHSJDVMUVSF
�TNBMM�TDBMF�JOEVTUSJBM�EFWFM-
PQNFOU
� JOEVTUSJBM�TLJMMT�USBJOJOH
�FUD��QVSTVFE�CZ�UIF�4.$�HPWFSONFOU�XFSF�DPOUJOVFE�CZ�UIF�
-JNBOO�HPWFSONFOU��'PS�JOTUBODF
�PO�1BHF����PG�JUT�mSTU�CVEHFU�QSPQPTBMT
�UIF�#VEHFU�1SPQPTBMT�
GPS��������
�EFMJWFSFE�UP�UIF�/BUJPOBM�"TTFNCMZ�PO���UI�%FDFNCFS�����
�UIF�HPWFSONFOU�TUBUFE�����
*O�UIF�DVSSFOU�mOBODJBM�ZFBS�UIF�.JOJTUSZ�	PG�*OEVTUSJFT
�4DJFODF�BOE�5FDIOPMPHZ
�XJMM�DPOUJOVF�JUT�
work on studies for the promotion of industries in the country. In pursuance of the policy of disper-

TBM�PG�JOEVTUSJFT
�SFHJPOBM�JOEVTUSJBM�[POFT�XIJDI�BSF�JO�UIF�QSPDFTT�PG�CFJOH�NBQQFE�PVU�CZ�UIF�
Ministry’s survey team will be continued. There will also be studies on the promotions of better 

linkages between industry and agriculture. An amount of ௢100,000 has been provided for these 

studies.”  

5IF�-JNBOO�HPWFSONFOU�QMBDFE�B�MPU�PG�FNQIBTJT�PO�UIF�EFWFMPQNFOU�PG�TNBMM�TDBMF�JOEVTUSJFT��
5P�USBJO�JOEJHFOPVT�FOUSFQSFOFVST�BOE�JNQSPWF�UIFJS�UFDIOJDBM�TLJMMT�JO�UIF�BQQMJDBUJPO�PG�USBEJUJPO-

BM�UFDIOPMPHZ�BT�B�NFBOT�PG�FODPVSBHJOH�UIF�EFWFMPQNFOU�PG�TNBMM�TDBMF�JOEVTUSJFT
�UIF�HPWFSO-

NFOU� FTUBCMJTIFE� UIF�4NBMM�4DBMF� *OEVTUSJBM� 5SBJOJOH�$FOUSF� BOE� UIF� *OUFSNFEJBUF� 5FDIOPMPHZ�
5SBOTGFS�6OJUT�	*556T
��5IF�*556�QSPHSBN�XBT�FTUBCMJTIFE�UISPVHI�UIF�,XBNF�/LSVNBI�6OJWFS-
TJUZ�PG�4DJFODF�BOE�5FDIOPMPHZ�	,/645
�JO�"VHVTU�������5IF�PQFSBUJPOT�PG�UIF�*556T�XFSF�JOJUJBM-
MZ� MJNJUFE�UP�,VNBTJ�4VBNF�.BHB[JOF��)PXFWFS
�BTTJTUBODF�XBT�TPVHIU� GSPN�UIF�*OUFSOBUJPOBM�
-BCPS�0SHBOJ[BUJPO�	*-0
�$POTVMUBODZ�$FOUSF�PG�,/645
�UIF�6OJUFE�/BUJPO�T�*OEVTUSJBM�%FWFMPQ-

NFOU�0SHBOJ[BUJPO�BOE�UIF�6OJUFE�/BUJPOT�$PNNJUUFF�PO�*OUFSJN�'VOE�GPS�4DJFODF�BOE�5FDIOPMP-

HZ�GPS�%FWFMPQNFOU�UP�FTUBCMJTI�NPSF�*556T�JO�UIF�DPVOUSZ�
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8F�TBX�BCPWF�UIBU�UIF�FDPOPNJD�TJUVBUJPO�PG�UIF�DPVOUSZ�XIFO�UIF�-JNBOO�HPWFSONFOU�UPPL�PWFS�
QPXFS�XBT�DMFBSMZ�EBVOUJOH��'SPN�UIF�POTFU
�JU�XBT�WJTJCMZ�DMFBS�UIBU�UIF�OFX�HPWFSONFOU�EJE�OPU�
IBWF�BOZ�DMFBS�QMBO�UP�BEESFTT�UIF�FOPSNPVT�FDPOPNJD�DIBMMFOHFT�UIF�DPVOUSZ�GBDFE���"T�BO�
JMMVTUSBUJPO
�JO�B�SBSF�NPWF�JO�UIJT�DPVOUSZ
�1BSMJBNFOU�TVTQFOEFE�BMM�1BSMJBNFOUBSZ�QSPDFFEJOHT�
BOE�BDUJPOT�SFMBUJOH�UP�UIF������#VEHFU�1SPQPTBM�GPS�RVJUF�B�MPOH�UJNF
�BDDVTJOH�UIF�HPWFSONFOU�
PG�GBJMJOH�UP�BEESFTT�iUIF�GVOEBNFOUBM�BOE�VSHFOU�FDPOPNJD�QSPCMFNT�PG�UIF�DPVOUSZ�TVDI�BT��UIF�
JNCBMBODF�JO�(PWFSONFOU�mOBODFT��UIF�JOUPMFSBCMF�IBSETIJQT�GBDFE�CZ�PSEJOBSZ�(IBOBJBOT��UIF�
MPX�MFWFM�PG�DPDPB�QSPEVDFS�QSJDF��UIF�MPX�BOE�GBMMJOH�QSPEVDUJPO�PG�BHSJDVMUVSF��UIF�VOBDDFQUBCMZ�
IJHI� SBUF� PG� JOnBUJPO�� BOE� UIF� MPTT� PG� DPOmEFODF� JO� UIF� DFEJw� 	(PWFSONFOU� 4UBUFNFOU� PO� UIF�
��������#VEHFU�1SPQPTBMT
�1BHF��
�

5IF�BCTFODF�PG�B�DMFBS�QMBO�NFBOU�UIBU�UIF�FDPOPNJD�EJGmDVMUJFT�UIF�-JNBOO�HPWFSONFOU�JOIFSJUFE�
QFSTJTUFE�	BOE�FWFO�XPSTFOFE�JO�TPNF�BSFBT

�XIJDI�JNQMJFE�UIBU�UIF�HSJFWBODFT�UIBU�MFE�UP�UIF�
PWFSUISPX�PG�UIF�"LVGGP�T�4.$�HPWFSONFOU�CZ�UIF�"'3$�QFSTJTUFE��*O�GBDU
������TBX�TP�NBOZ�
TUSJLFT�CZ�MBCPS�VOJPOT
�XIP�BDDVTFE�UIF�HPWFSONFOU�PG�TVCKFDUJOH�XPSLFST�UP�VOUPME�IBSETIJQT��
.FBOXIJMF
�CFGPSF�JU�IBOEFE�PWFS�QPXFS�UP�UIF�-JNBOO�1/1�HPWFSONFOU�JO�4FQUFNCFS�����
�UIF�
"'3$�JTTVFE�UIF�GPMMPXJOH�XBSOJOH��iQFPQMF�EFBMJOH�XJUI�UIF�QVCMJD
� JO�XIBUFWFS�DBQBDJUZ
�BSF�
TVCKFDU�UP�QPQVMBS�TVQFSWJTJPO
�NVTU�BCJEF�CZ�GVOEBNFOUBM�OPUJPOT�PG�QSPCJUZ
�BOE�IBWF�BO�PCMJHB-

UJPO�UP�QVU�UIF�HPPE�PG�UIF�DPNNVOJUZ�BCPWF�QFSTPOBM�PCKFDUJWFw��8IBU�UIJT�XBSOJOH�DMFBSMZ�NFBOU�
XBT�UIBU�JG�UIF�1/1�HPWFSONFOU�GBJMFE�UP�EFMJWFS�UP�UIF�TBUJTGBDUJPO�PG�UIF�NFNCFST�PG�UIF�"'3$
�
UIFZ�XPVME�CF�CBDL�UP�DPSSFDU�XIBU�UIFZ�	UIF�"'3$
�TBX�BT�XSPOH��5BLJOH�UIJT�XBSOJOH�TFSJPVTMZ
�
UIF�-JNBOO�HPWFSONFOU�SFUJSFE�'MJHIU�-JFVUFOBOU�3BXMJOHT�BOE�BMM�UIF�QPMJDF�BOE�NJMJUBSZ�PGmDFST�
BTTPDJBUFE�XJUI�UIF�"'3$��:FU
�PO���TU�%FDFNCFS�����
�UIF�1/1�HPWFSONFOU�XBT�PWFSUISPXO�JO�
BOPUIFS�DPVQ�MFE�CZ�'MJHIU�-JFVUFOBOU�3BXMJOHT��5IF�DPVQ�NBLFST�TVTQFOEFE�UIF������DPOTUJUV-

UJPO
�EJTTPMWFE�1BSMJBNFOU
�BOE�GPSNFE�B�OFX�NJMJUBSZ�HPWFSONFOU�DBMMFE�UIF�1SPWJTJPOBM�/BUJPOBM�
%FGFOTF�$PVODJM�	1/%$
�

%VSJOH�UIF�mSTU�ZFBS�PG�UIF�1/%$�BENJOJTUSBUJPO
�UIF�DPVOUSZ�T�FDPOPNJD�MBOETDBQF�XBT�DIBSBD-

UFSJ[FE� CZ� DIBPUJD� TDFOFT� CFDBVTF� UIF� HPWFSONFOU� NPOPQPMJ[FE� UIF� QVSDIBTF� BOE� TBMF� PG�
GPSFJHO�FYDIBOHF�BOE�JOUSPEVDFE�B�TUSJDU�QSJDF�DPOUSPM�TZTUFN�UP�DIFDL�IJHI�QSJDFT�BOE�TIPSUBHF�
PG�HPPET
�XIJDI�CBDLmSFE�BT�UIF�TJUVBUJPO�XPSTFOFE�EFTQJUF�NFUJOH�PVU�IBSTI�QVOJTINFOUT�UP�
USBEFST�XIP�XFSF�BDDVTFE�PG�nPVUJOH�PSEFST�������BMTP�TBX�UIF�CFHJOOJOH�PG�UIF�XPSTU�ESPVHIUT�
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One reason for this was that, the government had only a slim majority in the National Assembly – 71 out of 140 members. 
Additionally, since President Limann himself had not been a politician but a diplomat, he seemed not to have the political skill 
to pull the National Assembly and the country at large behind him to make hard but pragmatic choices to address the 
economic challenges.

13

13

"MTP
�UIF�HPWFSONFOU�QBTTFE�UIF�/BUJPOBM�#PBSE�GPS�4NBMM�4DBMF�*OEVTUSJFT�"DU��������	"DU����
��
)PXFWFS
�UIF�#PBSE�XBT�OPU�DPOTUJUVUFE�VOUJM�������5IF�#PBSE�JT�DIBSHFE�XJUI�UIF�SFTQPOTJCJMJUZ�
PG�JNQMFNFOUJOH�QPMJDJFT�JO�SFMBUJPO�UP�TNBMM�TDBMF�JOEVTUSJFT�EVMZ�BQQSPWFE�CZ�UIF�HPWFSONFOU��
EFTJHOJOH
�EFWFMPQJOH�BOE�JNQMFNFOUJOH�TQFDJmD�QMBOT�PG�BDUJPO�UP�NFFU�UIF�OFFET�BOE�FYQFDUB-

UJPOT�PG�PSHBOJ[FE�HSPVQT��FODPVSBHJOH�UIF�GPSNBUJPO�PG�BTTPDJBUJPOT
�DP�PQFSBUJWFT�PS�HSPVQT�
BOE�CVJME�JOEVTUSJBM�FTUBUFT�PS�BOZ�PUIFS�PSHBOJ[BUJPOT�DPOTJEFSFE�CFOFmDJBM�UP�TNBMM��TDBMF�JOEVT-

USJFT� EFWFMPQNFOU�� DPOUSPMMJOH� UISPVHI� UIF� NJOJTUSZ� SFTQPOTJCMF� GPS� JOEVTUSJFT� UIF� JOnPX� BOE�
PVUnPX�PG�GPSFJHO�BJE�BOE�MPBOT�HSBOUFE�CZ�EPOPS�DPVOUSJFT�GPS�UIF�EFWFMPQNFOU�PG�TNBMM�TDBMF�
JOEVTUSJFT��FUD�
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JO�UIF�DPVOUSZ�T�NPEFSO�IJTUPSZ�	UIF���������ESPVHIU

�XIJDI�DBVTFE�FYUFOTJWF�CVTI�mSFT��4FOT-

JOH�BO�JNNJOFOU�EJTBTUFS�JG�OP�ESBTUJD�EFDJTJPOT�XFSF�UBLFO
�UIF�1/%$�HPWFSONFOU�EFDJEFE�UP�
MPPL�GPS�FYUFSOBM�TVQQPSU��i"GUFS�GBJMJOH�UP�mOE�TVQQPSU�GSPN�UIF�4PWJFU�6OJPO
�UIF�1/%$�UVSOFE�UP�
8FTUFSO�EPOPST�XIP
�JO�UVSO
�JOTJTUFE�PO�BO�BHSFFNFOU�XJUI�UIF�*.'��5IF�HPWFSONFOU�XBT�SFMVD-

UBOU�UP�BDDFQU�UIF�'VOE�T�QPMJDZ�QBDLBHF
�CVU�PODF�JU�EJE
�JU�QVSTVFE�UIF�QPMJDJFT�XJUI�SFNBSLBCMF�
DPVSBHFw�	4UFQIFO�%��:PVOHFS
�����
��*O�%FDFNCFS�����
�POF�ZFBS�BGUFS�JU�IBE�UBLFO�PWFS�QPXFS
�
UIF�1/%$�HPWFSONFOU�BOOPVODFE�UP�UIF�DPVOUSZ�JUT�QSFQBSFEOFTT�UP�JNQMFNFOU�BO�&DPOPNJD�
3FDPWFSZ�1SPHSBN�	&31
�VOEFS�UIF�EJSFDUJPO�PG�UIF�*OUFSOBUJPOBM�.POFUBSZ�'VOE�BOE�UIF�8PSME�
#BOL�

5IF�JOUSPEVDUJPO�PG�UIF�&31�XBT�RVJUF�SFNBSLBCMF�BT�JU�NBSLFE�UIF�CFHJOOJOH�PG�B�OFX�TZTUFN�
XIFSF�(IBOB�T�FDPOPNJD�QPMJDJFT�XPVME�CF�DPODFJWFE�BOE�GPSNVMBUFE�JO�UIF�IFBERVBSUFST�PG�UIF�
*.'�BOE�UIF�8PSME�#BOL�JO�8BTIJOHUPO
�%$�XIJMF�UIF�HPWFSONFOU�PG�(IBOB�XPVME�NFSFMZ�FOTVSF�
UIFJS�JNQMFNFOUBUJPO
�FWFO�UIPVHI�UIF�HPWFSONFOU�XPVME�VTVBMMZ�CF�DPOTVMUFE�BOE�FOHBHFE�JO�
EJTDVTTJPOT�BCPVU�UIF�QPMJDZ�UBSHFUT�BOE�UIF�QSPHSBN�PG�BDUJPOT�JOWPMWFE��5IF�&31�XBT�JNQMF-

NFOUFE�JO�UISFF�TUBHFT��*O�UIF�mSTU�QIBTF�	���������

�UIF�GPDVT�XBT�PO�mTDBM�DPOTPMJEBUJPO
�UIF�
QSPWJTJPO�PG�UIF�FOBCMJOH�FOWJSPONFOU�UP�FODPVSBHF�QSJWBUF�TFDUPS�QSPEVDUJPO
�BOE�UIF�QSPNPUJPO�
PG�GPSFJHO�USBEF��(PWFSONFOU�FYQFOEJUVSF�XBT�IFBWJMZ�DVU�XIJMF�FGGPSUT�XFSF�NBEF�UP�JODSFBTF�
SFWFOVF�UISPVHI�JNQSPWFE�UBY�DPMMFDUJPO�� *O�UIF�TFDPOE�QIBTF�	���������

� UIF�GPDVT�XBT�PO�
TUSVDUVSBM�SFGPSNT
�XIJDI�JODMVEFE�TUSFOHUIFOJOH�UIF�DBQBDJUZ�PG�UIF�QVCMJD�TFDUPS
�QSJWBUJ[BUJPO�PG�
TUBUF�PXOFE�FOUFSQSJTFT
�BOE�HSBEVBM�MJCFSBMJ[BUJPO�PG�UIF�GPSFJHO�FYDIBOHF�NBSLFU�BOE�GPSFJHO�
USBEF��*O�UIF�UIJSE�QIBTF
�NPOFUBSZ�BOE�mOBODJBM�TFDUPS�SFGPSNT�XFSF�JOUFOTJmFE
�XIJDI�JODMVEFE�
MJCFSBMJ[BUJPO�PG�JOUFSFTU�SBUFT
�SFNPWBM�PG�DSFEJU�SFTUSJDUJPOT
�TUSFOHUIFOJOH�PG�UIF�SFHVMBUPSZ�BOE�
TVQFSWJTPSZ� GSBNFXPSLT
� UIF� FTUBCMJTINFOU� PG� (IBOB� 4UPDL� &YDIBOHF
� BOE� QSPNPUJPO� PG�
OPO�CBOL�mOBODJBM�JOTUJUVUJPOT
�FUD�

#FJOH�B�TJHOJmDBOU�DPOUSJCVUPS� UP�(%1
�BOE�NPSF� JNQPSUBOU�CFJOH�B�TUSPOH� UBY�QBZJOH�TFDUPS
�
NBOVGBDUVSJOH�XBT�OPU�JHOPSFE�EVSJOH�UIF�&31�FSB��)PXFWFS
�UIF�EFMJCFSBUF�QPMJDZ�UP�QSPNPUF�
NBOVGBDUVSJOH�FJUIFS�EJSFDUMZ�UISPVHI�BEEJUJPOBM�HPWFSONFOU�JOWFTUNFOU�JO�UIF�TFDUPS�PS�JOEJSFDUMZ�
UISPVHI�UIF�QSPWJTJPO�PG�UBSHFUFE�JODFOUJWF�QBDLBHFT�UP�UIF�TFDUPS�XJUI�UIF�HPBM�PG�NBLJOH�UIF�
TFDUPS�EPNJOBUF�UIF�FDPOPNZ�	TUBUF�JOEVDFE�JOEVTUSJBMJ[BUJPO�QPMJDZ

�XIJDI�IBE�MPOH�CFFO�B�UPQ�
QSJPSJUZ�PG�UIF�QSFWJPVT�HPWFSONFOUT�TJODF�JOEFQFOEFODF
�XBT�OP�NPSF�UIF�DBTF�VOEFS�UIF�&31��
'PS�JOTUBODF
�JO�UIF�4VNNBSZ�PG�1�/�%�$��T�#VEHFU�4UBUFNFOU�BOE�&DPOPNJD�1PMJDZ�GPS�����
�POMZ�
UXP�TIPSU�QBSBHSBQIT�	TFF�CFMPX
�XFSF�EFWPUFE�UP�NBOVGBDUVSJOH
�XIJMF�NJOJOH�BOE�BHSJDVMUVSF
�
GPS�FYBNQMF
�SFDFJWFE�MFOHUIZ�USFBUNFOUT��&WFO�JO�UIFTF�UXP�TIPSU�QBSBHSBQIT
�JU�XBT�TUBUFE�UIBU�
JU�XBT�OPU�UIF�HPWFSONFOU�T�SFTQPOTJCJMJUZ�UP�BEESFTT�UIF�QSPEVDUJPO�EJGmDVMUJFT�JO�UIF�NBOVGBDUVS-
JOH�TFDUPS�JO�UIF�CVEHFU�BT�GPMMPXT�

“Manufacturing Sector

An allocation of ௢15.6 million from the Consolidated Fund has been made to the Ministry of Indus-

tries, Science and Technology to enable that Ministry exercise its role as the supervisory policy 

formulation and monitoring organ of state over the industrial sector. The production difficulties 

of the sector are consequently not directly linked to the Central Government budget except 

JO� BT�NVDI� BT� mTDBM� BOE� PUIFS� QPMJDJFT� BDU� BT� TUJNVMBOUT� PS� TFSWF� UP� DSFBUF� BO� BQQSPQSJBUF������������
environment.
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�TUSFBNMJOJOH�(IBOB�T�JOEVTUSJBM�DBQBDJUZ
�UISPVHI�	J
�
BQQSPQSJBUF�JODFOUJWF�QPMJDJFT
�BOE�	JJ
�TFMFDUJWF�SFIBCJMJUBUJPO�PG�FDPOPNJDBMMZ�WJBCMF�JOEVTUSJFT��
BOE�	D
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�QSPWJTJPO�PG�mOBODF�GPS�JOEVTUSJBM�JOQVUT�	SBX�NBUFSJBMT
�TQBSF�QBSUT�
BOE�PUIFS�JOQVUT
�BOE�SFIBCJMJUBUJPO
�BOE�TUSFOHUIFOJOH�PG�QPMJDZ�QMBOOJOH�BOE�QSPKFDU�JNQMFNFO-

UBUJPO�DBQBDJUJFT� JO� UIF�.JOJTUSZ�PG� *OEVTUSJFT
�4DJFODF�BOE�5FDIOPMPHZ� 	.*45

� UIF�.JOJTUSZ�PG�
'JOBODF�BOE�&DPOPNJD�1MBOOJOH�	.'&1

�UIF�#BOL�PG�(IBOB�	#0(
�BOE�TFMFDUFE�TVQQPSU�JOTUJUV-

UJPOTw�	8PSME�#BOL
�"QSJM�����
��5IF�UPUBM�DSFEJU�BNPVOUFE�UP�64������NJMMJPO��64����NJMMJPO�XBT�
GPS�UIF�JOEVTUSJBM�JOQVU�DPNQPOFOU
�64����NJMMJPO�XBT�GPS�UIF�JOEVTUSJBM�SFIBCJMJUBUJPO�DPNQPOFOU
�
64��� NJMMJPO� XBT� GPS� UIF� JOTUJUVUJPOBM� TUSFOHUIFOJOH� DPNQPOFOU
� XIJMF� UIF� SFNBJOJOH� 64�����
NJMMJPO�XBT�GPS�B�TUVEJFT�DPNQPOFOU��"DDPSEJOH�UP�UIF�#BOL
�UIF�TUVEJFT�DPNQPOFOU�XBT�JOUFOE-

FE�UP�HFOFSBUF�QPMJDZ�PQUJPOT
�FOUFSQSJTF�BOE�TVCTFDUPS�MFWFM�SFTUSVDUVSJOH�QSPHSBNT�BOE�PUIFS�
NFBTVSFT�GPS�BDIJFWJOH�UIF�(PWFSONFOU�T�NFEJVN�UFSN�JOEVTUSJBM�BEKVTUNFOU�PCKFDUJWFT�

4UBSUJOH�GSPN�����
�QPMJDZ�BUUFOUJPO�TIJGUFE�UP�SFGPSNT�PG�TUBUF�PXOFE�FOUFSQSJTFT�	40&T

�XIJDI�
JODMVEFE�TUBUF�PXOFE�NBOVGBDUVSJOH�FOUFSQSJTFT��5IF�4UBUF�0XOFE�&OUFSQSJTF�3FGPSN�1SPHSBN
�
XIJDI�XBT�GPSNBMMZ�MBVODIFE�JO�����
�XBT�BJNFE�BU�HJWJOH�DPNNFSDJBM�PSJFOUBUJPO�UP�UIF�TUBUF��
PXOFE�FOUFSQSJTFT�TP�UIBU�UIFZ�XPVME�PQFSBUF�XJUIPVU�TVCTJEJFT�BOE�XPVME�DPOUSJCVUF�UP�HPWFSO-

NFOU�SFWFOVF��"DDPSEJOH�UP�UIF�8PSME�#BOL�	����

�UIF�VMUJNBUF�PCKFDUJWF�PG�UIF�SFGPSNT
�IPXFW-

FS
�XBT�UP�SFEVDF�UIF�TJ[F�PG� UIF�TFDUPS� UIPVHI�QSJWBUJ[BUJPO��5IVT
� JO�BEEJUJPO�UP� UIF�QPMJDZ� UP�
EJTDPVSBHF�BDUJWF�EJSFDU�TUBUF�TVQQPSU�UP�UIF�TFDUPS�UIBU�CFHBO�JO�����
�UIF�QPMJDZ�PG�SFNPWJOH�
UIF�TUBUF�QBSUJDJQBUJPO�JO�UIF�TFDUPS�IBE�CFHVO��"MUIPVHI�UIF�QSJWBUJ[BUJPO�QSPHSBN�IBE�B�TMPX�
TUBSU�MBSHFMZ�CFDBVTF�PG�MJNJUFE�DPNNJUNFOU�PO�UIF�QBSU�PG�UIF�HPWFSONFOU�� �BU�UIF�JOJUJBM�TUBHF
�JU�
XBT�BDDFMFSBUFE�JO�UIF�����T�

)PXFWFS
�UP�QSPNPUF�NJDSP
�TNBMM�BOE�NFEJVN�TDBMF�FOUFSQSJTFT
�(IBOB�3FHJPOBM�"QQSPQSJBUF�
5FDIOPMPHZ�*OEVTUSJBM�4FSWJDF�	(3"5*4
�'PVOEBUJPO�XBT�FTUBCMJTIFE�JO�������"MTP
�BT�QBSU�PG�UIF�
JNQMFNFOUBUJPO�PG�UIF�1SPHSBN�PG�"DUJPO�UP�.JUJHBUF�UIF�4PDJBM�$PTUT�PG�"EKVTUNFOU�	1".4$"%
�
JO�WBSJPVT�TFDUPST
�UIF�HPWFSONFOU�TFDVSFE�௢���NJMMJPO�UP�CF�VTFE�BT�MPBOT�UP�TNBMM�TDBMF�JOEJHF-

OPVT�NBOVGBDUVSFT�BOE�GPPE�QSPDFTTPST�TUBSUJOH�GSPN������

See the P.N.D.C. Budget Statement and Economic Policy for 1985, Page 32, ANNEX TABLE VI.
For instance, W. A. Adda writes: “The initial list of 32 enterprises identified as candidates for privatization included a large 
number of companies which were distinctly unattractive and unsaleable. In the outturn, nearly two-thirds were eventually 
liquidated. This particular list invited criticism to the effect that government was not serious in its commitment to privatiza-
tion.”
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0QQPTJUJPO�UP�UIF�1/%$�HSFX�BU�UIF�UVSO�PG�UIF�EFDBEF�EFTQJUF�JODSFBTF�JO�UIF�SBUF�PG�FDPOPNJD�
HSPXUI��5IJT�XBT�QBSUMZ�CFDBVTF�UIF�JNQMFNFOUBUJPO�PG�UIF�&31�SFTVMUFE�JO�UIF�SFNPWBM�PG�NBOZ�
TPDJBM�TVQQPSU�QSPHSBNT
�XIJDI�DBVTFE�B�MPU�PG�FDPOPNJD�IBSETIJQT�UP�UIF�BWFSBHF�(IBOBJBO��
5IJT
�DPNCJOFE�XJUI�QSFTTVSF�GSPN�UIF�8FTUFSO�EPOPST
�GPSDFE�UIF�1/%$�UP�JOTUJUVUF�EFNPDSBUJD�
SFGPSNT��0O���UI�"QSJM�����
�UIF�'PVSUI�3FQVCMJDBO�$POTUJUVUJPO
�XIJDI�IBE�CFFO�XSJUUFO�CZ�B�
����NFNCFS� $POTVMUBUJWF� "TTFNCMZ
� XBT� BQQSPWFE� JO� B� SFGFSFOEVN�� "GUFS� QFSNJUUJOH� UIF�
GPSNBUJPO� PG� QPMJUJDBM� QBSUJFT� CZ� UIF� 1/%$� HPWFSONFOU� PO� ��UI� .BZ� ����
� QSFTJEFOUJBM� BOE�
QBSMJBNFOUBSZ�FMFDUJPOT�XFSF�IFME�PO��SE�/PWFNCFS�BOE���UI�%FDFNCFS������SFTQFDUJWFMZ��+FSSZ�
+PIO� 3BXMJOHT
� UIF� $IBJSNBO� PG� 1/%$
� XIP� TUPPE� PO� UIF� UJDLFU� PG� UIF� /BUJPOBM� %FNPDSBUJD�
$POHSFTT�	/%$
�BT�B�DJWJMJBO
�XPO�UIF�QSFTJEFOUJBM�FMFDUJPOT��)JT�/%$�QBSUZ�BMTP�XPO�NBKPSJUZ�
TFBUT� JO�1BSMJBNFOU��.S��3BXMJOHT�XBT� JOBVHVSBUFE�PO��UI�+BOVBSZ������BT� UIF�mSTU�1SFTJEFOU�
under the Fourth Republic.

������5IF�'JSTU�/%$�(PWFSONFOU�-FE�CZ�1SFTJEFOU�3BXMJOHT
����������

8IFO�UIF�/%$�HPWFSONFOU�DBNF�UP�QPXFS
�JU�GPMMPXFE�UIF�TBNF�QPMJDJFT�PO�NBOVGBDUVSJOH�BT�UIF�
1/%$�HPWFSONFOU��5IF�UIJOLJOH�DPOUJOVFE�UP�CF�UIBU�UBSHFUFE�HPWFSONFOU�QPMJDZ�TVQQPSU�UP�UIF�
NBOVGBDUVSJOH� TFDUPS� PS� EJSFDU� TUBUF� JOWPMWFNFOU� JO� UIF� JOEVTUSJBMJ[BUJPO� QSPDFTT� XBT�
VOOFDFTTBSZ
�TJODF�DPNQFUJUJPO�BNPOH�QSJWBUF�TFDUPS�FOUJUJFT�JO�UIF�NBSLFU�FDPOPNZ�BGUFS�UIF�
DPNQMFUJPO� PG� UIF� QSJWBUJ[BUJPO� QSPHSBN� XPVME� CSJOH� FGmDJFODZ� UP� UIF� TFDUPS
� XIJDI� XPVME�
TUJNVMBUF� JU� UP� BDIJFWF� GBTUFS� HSPXUI
� B� TFMG�HFOFSBUJOH� HSPXUI
� BT� GBS� BT� UIF� HPWFSONFOU�
DPOUJOVFE�UP�DSFBUF�UIF�FOBCMJOH�FOWJSPONFOU�MJLF�UIF�QSPWJTJPO�PG�MBX�BOE�PSEFS
�UIF�EFWFMPQNFOU�
of infrastructural facilities, etc.

*O� GBDU
� JO� ����
� UIJT� EFWFMPQNFOU� QIJMPTPQIZ� PG� UIF� *.'�8PSME� #BOL� NBEF� UIF� HPWFSONFOU�
CFMJFWF�UIBU�NBOVGBDUVSJOH�TFDUPS�TIBSF�JO�(%1�XPVME�JODSFBTF�GSPN������JO������UP�����JO�ZFBS�
����
�XIJDI�XPVME� JOEVDF�UIF� JOEVTUSJBM�TFDUPS�TIBSF�UP� JODSFBTF�GSPN�����JO������UP�����JO�
�����BT�TIPXO�JO�5BCMF���

5IF�QSJWBUJ[BUJPO�QSPHSBN�XBT�JOUFOTJmFE�TUBSUJOH�GSPN�������5P�IFMQ�UIF�HPWFSONFOU�BDDFMFSBUF�
JUT�JNQMFNFOUBUJPO
�UIF�8PSME�#BOL�BQQSPWFE�GPS�(IBOB�1SJWBUF�4FDUPS�"EKVTUNFOU�$SFEJU�	14"$
�
JO�UIF�BNPVOU�PG�64����NJMMJPO�PO�+VMZ���
�������"MTP
�PO�+VOF���
�����
�UIF�#BOL�BQQSPWFE�GPS�

Table 4: 1994 NDPF’s* Sectoral GDP Distribution Targets for Year 2020

Sector Projected Growth 

Rate** (%) 

Share of GDP (%) 

      1992                 2020          
Agriculture 3.9 49 16 

Industry 11.6 16 41 

 Of which Manufac. -         8.7             25 

Services 8.9 35 43 

GDP 8.5 100 100 

*National Development Policy Framework 

**Projected average growth rate from 1995-2020 

 

 
4PVSDF��"EBQUFE�GSPN������/BUJPOBM�%FWFMPQNFOU�1PMJDZ�'SBNFXPSL
�1BHF���
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(IBOB
�B�64�������NJMMJPO�GBDJMJUZ�VOEFS�UIF�#BOL�T�1VCMJD�&OUFSQSJTF�BOE�1SJWBUJ[BUJPO�5FDIOJDBM�
"TTJTUBODF�1SPKFDU�UP�FOBCMF�UIF�HPWFSONFOU�UP�IBOEMF�JODSFBTJOHMZ�TPQIJTUJDBUFE�QSJWBUJ[BUJPO�
transactions. 

*O�����
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JOEVTUSJBMJ[BUJPO
�XIZ� JT� JU� UIBU�NBOVGBDUVSJOH�mSNT� UIBU�NBJOMZ�QSPEVDF� UP�TFSWF� UIF�EPNFTUJD�
NBSLFU� BSF� OPU� HSBOUFE� TJNJMBS� JODFOUJWFT � *T� JU� OPU� UIF� DBTF� UIBU� JG� FWFO� UIFTF� mSNT� EP� OPU�
HFOFSBUF�GPSFJHO�FYDIBOHF
�UIFZ�TBWF�UIF�DPVOUSZ�GPSFJHO�FYDIBOHF�CZ�TVCTUJUVUJOH�GPS�JNQPSUT 
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��5IJT�EPDVNFOU�SFQSFTFOUFE�UIF�mSTU�TUFQ�
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�7PMVNF�
��-POH�UFSN�%FWFMPQNFOU�0CKFDUJWFT��3FBM�(%1�HSPXUI
�XIJDI�XBT�QSPKFDUFE�UP�BWFSBHF������
GSPN������UP�����
�XBT�UP�CF�ESJWFO�NBJOMZ�CZ�JOEVTUSJBM�TFDUPS�HSPXUI
�XJUI�UIF�NBOVGBDUVSJOH�
TVCTFDUPS� QSPKFDUFE� UP� HSPX� BU� BO� BWFSBHF� SBUF� PG� ��� EVSJOH� UIF� QFSJPE�� 5IF� HPWFSONFOU�T�
NBOVGBDUVSJOH� TFDUPS� QPMJDZ� NFBTVSFT� BT� DPOUBJOFE� JO� UIF� EPDVNFOU� XFSF�� UIF� QSPWJTJPO� PG�
FYUFOTJPO� TFSWJDFT� UP� UIF� NBOVGBDUVSJOH� TFDUPS�� FODPVSBHFNFOU� PG� UFDIOPMPHZ� USBOTGFS��
FTUBCMJTINFOU� PG� JOEVTUSJBM� FTUBUFT�� FODPVSBHFNFOU� PG� JOEVTUSJBM� SFTFBSDI�� BOE� QSFWFOUJPO� PG�
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� UIF� &4"'�TVQQPSUFE�
QSPHSBNT�EJGGFSFE� JO�NBOZ�XBZT� GSPN� UIF� 7JTJPO� �����EPDVNFOU�� � "T� BO� FYBNQMF
�XIJMF� UIF�
��������&4"'�TVQQPSUFE�QSPHSBN�QSPKFDUFE�SFBM�(%1�HSPXUI�UP�JODSFBTF�UP������CZ�UIF�FOE�PG�
�����BOE�UP����CZ�UIF�FOE�PG�����
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�EPDVNFOU�QSPKFDUFE�SFBM�(%1�HSPXUI�UP�JODSFBTF�UP�
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�ESJWFO�NPTUMZ�CZ� JOEVTUSJBM� TFDUPS�
HSPXUI�
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This shows that the Rawlings-led NDC government, like other Ghanaian governments, was yearning for an industrialized 
economy at a fast rate, while IMF and World Bank saw things differently.
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5IF������QSFTJEFOUJBM�BOE�QBSMJBNFOUBSZ�FMFDUJPOT�XFSF�XPO�CZ�UIF�/FX�1BUSJPUJD�1BSUZ�	/11
��
5IFSFGPSF
�.S��+��"��,VGVPS�XIP�XBT�UIF�QSFTJEFOUJBM�DBOEJEBUF�PG�UIF�/11�XBT�TXPSO�JO�BT�UIF�
1SFTJEFOU�PG�(IBOB�PO��UI� +BOVBSZ�������6QPO� UBLJOH�PGmDF
� UIF�OFX�HPWFSONFOU� GBDFE� UIF�
DIBMMFOHF�PG�SFEVDFE�FDPOPNJD�HSPXUI�BOE�B�IJHI�EFHSFF�PG�NBDSPFDPOPNJD�JOTUBCJMJUZ�DBVTFE�
CZ�IJHI�mTDBM�EFmDJUT�BOE�B�TFWFSF�UFSNT�PG�USBEF�TIPDL�UIBU�CFHBO�JO�UIF�TFDPOE�IBMG�PG������
BOE�DPOUJOVFE�UISPVHIPVU������

-JLF� UIF�QSFWJPVT�HPWFSONFOU
�XIFO� UIF�/11�HPWFSONFOU� UPPL�PWFS�QPXFS
� JU�QMBDFE�B� MPU� PG�
FNQIBTJT�PO�FOTVSJOH�QSJWBUF�TFDUPS�MFE�HSPXUI��*U�DPOUJOVFE�UIF�QSJWBUJ[BUJPO�QSPHSBN�UIBU�XBT�
DPOTJEFSFE�CZ�UIF�#SFUUPO�8PPET�JOTUJUVUJPOT�BT�B�WJUBM�NFBOT�UP�TUSFOHUIFO�UIF�QSJWBUF�TFDUPS��5P�
TIPX� JUT� DPNNJUNFOU� UP� UIF�EFWFMPQNFOU� PG� UIF�QSJWBUF� TFDUPS
� UIF�.JOJTUSZ� PG� 1SJWBUF� 4FDUPS�
%FWFMPQNFOU�	14%
�XBT�FTUBCMJTIFE�

5IF� OFX� HPWFSONFOU
� IPXFWFS
� TIPXFE� JOUFSFTU� JO� QMBZJOH� B� NPSF� BDUJWF� SPMF� JO� QSPNPUJOH�
JOEVTUSJBMJ[BUJPO�VTJOH� UBSHFUFE�QPMJDJFT�� *O�"VHVTU�����
� UIF�1SFTJEFOU� MBVODIFE�B�OVNCFS�PG�
QPMJDZ� JOJUJBUJWFT
�UFSNFE�UIF�1SFTJEFOUJBM�4QFDJBM� *OJUJBUJWFT
�UP�QSPNPUF�QSPDFTTJOH�PG�DBTTBWB�
JOUP�TUBSDI�	UIF�*OUFHSBUFE�"DUJPO�1SPHSBN�GPS�$BTTBWB�4UBSDI�1SPEVDUJPO�BOE�&YQPSU

�BOE�UP�
FYQBOE�NBOVGBDUVSJOH�PG�HBSNFOU�BOE�UFYUJMFT�JO�(IBOB�GPS�FYQPSUT�	UIF�&YQPSU�"DUJPO�1SPHSBN�
GPS�(BSNFOUT�BOE�5FYUJMFT� JO�(IBOB
��5IF�*OJUJBUJWFT�XFSF� MBUFS�FYQBOEFE�UP�DPWFS�TBMU�BOE�PJM�
QBMN�

*O�UIF�$PPSEJOBUFE�1SPHSBN�GPS�UIF�&DPOPNJD�BOE�4PDJBM�%FWFMPQNFOU�PG�(IBOB�	���������

�
XIJDI�UIF�HPWFSONFOU�QSFQBSFE�BOE�TVCNJUUFE�UP�1BSMJBNFOU�JO�����
�JU�XBT�TUBUFE��“We intend 

UP� USBOTGPSN� UIF� FDPOPNZ� UISPVHI� SBQJE� JOEVTUSJBMJ[BUJPOw�� 5P� BDIJFWF� UIJT
� UIF� HPWFSONFOU�
QMBOOFE�UP�SFMZ�PO�BHSP�CBTFE�JOEVTUSJBM�EFWFMPQNFOU�BOE�UIF�EFWFMPQNFOU�PG�*OGPSNBUJPO�BOE�
$PNNVOJDBUJPO� UFDIOPMPHZ� BT� UIF� UXP� NBJO� TUSBUFHJD� QJMMBST�� *OEVTUSJBMJ[BUJPO� UISPVHI� BHSP��
CBTFE� JOEVTUSJBM� EFWFMPQNFOU� NFBOU� UIBU� BHSJDVMUVSBM� BOE� JOEVTUSJBMJ[BUJPO� QPMJDJFT� XFSF� UJFE�
UPHFUIFS��5IFSFGPSF
�JO�UIF�$PPSEJOBUFE�1SPHSBN
�UIF�HPWFSONFOU�QMBOOFE�UP�JODSFBTF�MBOE�VOEFS�
DVMUJWBUJPO�CZ������CZ�ZFBS�����
�XIJMF� MBOE�VOEFS� JSSJHBUJPO�XBT�UP�CF� JODSFBTFE�CZ�BU� MFBTU�
�����UP�FOBCMF�BMM�ZFBS�SPVOE�DVMUJWBUJPO
�MFBEJOH�UP�JODSFBTFE�IBSWFTU�PG�SBX�NBUFSJBMT�UP�GFFE�
BHSP�QSPDFTTJOH�DFOUFST��"DDPSEJOH�UP�UIF�$POTPMJEBUFE�1SPHSBN
����������
�BHSJDVMUVSF�XBT�UP�
CF�NPEFSOJ[FE
�XJUI�DPNNFSDJBM�BHSJDVMUVSF�BOE�MPX�DPTU�BHSJDVMUVSBM�mOBODJOH�FODPVSBHFE�UP�
TVQQPSU�UIF�BHSP�QSPDFTTJOH�JOEVTUSZ�

������5IF�'JSTU�/11�(PWFSONFOU�-FE�CZ�1SFTJEFOU�,VGVPS
������o�����
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 For more discussion on this, see IFS’ upcoming book on Ghana’s macroeconomic management since independence.17
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5IF�HPWFSONFOU� JOTUJUVUFE�B�OVNCFS�PG�NFBTVSFT� UP� JODSFBTF� UIF�QFSDFOUBHF�PG� WBMVF�BEEFE�
QSPEVDUT��5IFTF�XFSF��EFWFMPQNFOU�PG�QSPDFTTJOH�DIBJOT�BDSPTT�UIF�DPVOUSZ�BOE�GPS� UBSHFUFE�
QSPEVDUT
�JODMVEJOH�UIF�XBTUFT�HFOFSBUFE�JO�UIF�QSPDFTTJOH�DIBJO��FYQBOEJOH�UIF�NBSLFUT�	MPDBM�
BOE� GPSFJHO
� GPS� UIF� QSPEVDUT�� FODPVSBHFNFOU� PG� TQFDJBMJ[BUJPO� JO� UIF� DIBJO�� QSPNPUJPO� PG�
SFTFBSDI�BOE�EFWFMPQNFOU�	QSPEVDUJPO
�NBSLFUJOH
�TUBOEBSET
�UISPVHI�QJMPU�QMBOUT��SFTUSVDUVSJOH�
PG�EJTUSFTTFE�DPNQBOJFT�JO�UIF�QSJWBUF�TFDUPS�UBSHFUFE�BSFBT�UIBU�XPVME�JODSFBTF�QFSDFOUBHF�PG�
WBMVF� BEEFE�� QSPNPUJPO� PG� TUBSU�VQT� JO� DSJUJDBM� PQQPSUVOJUZ� HBQ� BSFBT�� BOE� UIF� NBLJOH� PG�
EFMJCFSBUF�FGGPSUT�UP�BTTJTU�QSJWBUF�TFDUPS�JO�DSJUJDBM�PQQPSUVOJUZ�HBQ�BSFBT��5IF�HPWFSONFOU�BMTP�
QMBOOFE� UP� QSPWJEF� UBSHFUFE� JODFOUJWFT� UP� UIF� BHSP�QSPDFTTJOH� JOEVTUSZ�� 5IFTF� JODMVEFE�
EPXOXBSE�SFWJTJPO�PG�UBSJGGT�PO�JNQPSUT�BOE�QSJPSJUZ�BSFBT
�BOE�UIF�QSPWJTJPO�PG�UBY�SFCBUFT
�HSBOUT
�
BOE� SFEVDFE� JOUFSFTU� SBUFT� PO� JOWFOUPSJFT�� "MTP
� UP� TVQQPSU� UIF� BHSP�CBTFE� JOEVTUSJBM�
EFWFMPQNFOU
�UIF�HPWFSONFOU�QMBOOFE�UP�EFWFMPQ�TQFDJmD�JOGSBTUSVDUVSF
�JODMVEJOH�XBSFIPVTJOH�
BOE�JOWFOUPSZ�EFWFMPQNFOU
�IBVMBHF
�EJTUSJCVUJPO�PVUMFUT
�QPSU�GBDJMJUJFT
�GBDJMJUJFT�JO�FODPVSBHFE�
TQFDJBM�DMVTUFSJOH�PG�JOEVTUSJFT
�SFMJBCMF�FOFSHZ
�FUD��

"T�B�DPOTFRVFODF
�BHSJDVMUVSBM�QSPEVDUT�BOE�QSPDFTTJOH�XBT�QSPKFDUFE�UP�HSPX�BU�������JO�UIF�
TIPSU� UFSN��5IF�PWFSBMM� SFBM�(%1�HSPXUI� SBUF�XBT�QSPKFDUFE� UP�CF�ESJWFO�CZ� UIF� UXP�QJMMBST�PG�
HSPXUI�UP�JODSFBTF�GSPN�UIF�UIFO�QSFWBJMJOH������UP�������JO�UIF�NFEJVN�UFSN
�BOE��������JO�UIF�
MPOH�UFSN�

*O�BEEJUJPO�UP�UIF�$PPSEJOBUFE�1SPHSBN
�(IBOB�1PWFSUZ�3FEVDUJPO�4USBUFHZ
�����������	(134��

�
B�NFEJVN�UFSN�EFWFMPQNFOU�QSPHSBN
�XBT�DPNQMFUFE�JO�FBSMZ�������(134���XBT�(IBOB�T�mSTU�
1PWFSUZ�3FEVDUJPO�4USBUFHZ�1BQFS  �	1341

�B�TUSBUFHJD�EPDVNFOU�UIBU�UIF�*.'�SFRVJSFE�RVBMJGZJOH�
QPPS�DPVOUSJFT�UP�QSFQBSF�VOEFS�UIFJS�HVJEBODF�BOE�XJUI�UIF�QBSUJDJQBUJPO�PG�DJWJM�TPDJFUZ�BOE�PUIFS�
EFWFMPQNFOU�QBSUOFST�CFGPSF�UIF�'VOE�T�1PWFSUZ�3FEVDUJPO�BOE�(SPXUI�'BDJMJUJFT�	13('
�XPVME�
CF�BQQSPWFE��"MTP
�UIF�QSFQBSBUJPO�BOE�JNQMFNFOUBUJPO�PG�UIF�(134���XFSF�BNPOH�UIF�DPOEJUJPOT�
SFRVJSFE�CZ�UIF�*.'�BOE�UIF�8PSME�#BOL�UP�USJHHFS�UIF�DPNQMFUJPO�QPJOU�PG�UIF�&OIBODFE�)*1$�
*OJUJBUJWF�UIF�/11�HPWFSONFOU�TJHOFE�PO�UP�XIFO�JU�UPPL�PGmDF�

(134� �� EJGGFSFE� GSPN� UIF� $POTPMJEBUFE� 1SPHSBN� JO� NBOZ� XBZT�� 'PS� JOTUBODF
� XIJMF� UIF�
$POTPMJEBUFE� 1SPHSBN�QSPKFDUFE� SFBM�(%1�HSPXUI� UP� JODSFBTF� UP� ������ JO� UIF�NFEJVN� UFSN
�
ESJWFO�CZ�BHSP�CBTFE�JOEVTUSJBM�EFWFMPQNFOU�BOE�*$5�BT�IBT�BMSFBEZ�CFFO�EJTDVTTFE
�UIF�(134�
��QSPKFDUFE�SFBM�(%1�HSPXUI�UP�CF�POMZ����JO�UIF�NFEJVN�UFSN
�XJUI�BHSJDVMUVSF
� JOEVTUSZ�BOE�
TFSWJDFT�QSPKFDUFE�UP�HSPX�BU�BWFSBHF�SBUFT�PG�����
������BOE�������SFTQFDUJWFMZ��3BUIFS�UIBO�
BJNJOH�BU�BO�BNCJUJPVT�JOEVTUSJBMJ[BUJPO�ESJWF�UP�BDDFMFSBUF�SFBM�(%1�HSPXUI
�UIF�PWFSBMM�HPBM�PG�
UIF� (134� �� XBT� QPWFSUZ� SFEVDUJPO�� *O� GBDU
� (134� �� QMBDFE� HSFBUFS� FNQIBTJT� PO� BDIJFWJOH�
NBDSPFDPOPNJD� TUBCJMJUZ� BT� B� NFBOT� PG� QPMJDZ� SFEVDUJPO� UIBO� PO� FDPOPNJD� HSPXUI�� 'PS� UIJT�
SFBTPO
� HSPXUI� PG� UIF�NBOVGBDUVSJOH� TFDUPS�XBT� BJNFE
� MBSHFMZ
� BU� QPWFSUZ� SFEVDUJPO� BOE� OPU�
OFDFTTBSJMZ�UP�NBLF�JOEVTUSJFT�EPNJOBUF�UIF�(IBOBJBO�FDPOPNZ�	JOEVTUSJBMJ[BUJPO
��'PS�FYBNQMF
�
PO�1BHF����PG�UIF�(134���EPDVNFOU
�JU�JT�XSJUUFO�
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The IMF switched to Poverty Reduction Strategy Papers, which were prepared in participatory processes and under their 
guidance, largely because in the late 1990s international NGOs heavily criticized it (the IMF) for condemning poor countries 
to poverty by imposing on them Enhanced Structural Adjustment Facility (ESAF)- supported programs. According to the IMF, 
discussions on the policies underlying PRGF-supported programs are more open than in the case of other Fund arrange-
ments (IMF, July 31, 2009).
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“While support for large-scale industrial producers is important , such efforts must be 

complemented by measures that enhance the productive capacity of small-scale producers. 

This will have a more direct impact on poverty inasmuch as the majority of small-scale producers 

are poor. The National Board for Small-Scale Industries (NBSSI) is charged with the responsibility 

of formulating, developing and implementing a national program that is aimed at accelerating the 

growth of small-scale industries. The objective of the NBSSI is to contribute to new business 

creation in order to alleviate poverty through the increased output of small-scale enterprises.”

5IFSFGPSF
�FWFO�UIPVHI�(134���JODPSQPSBUFE�TPNF�TUSBUFHJFT�PO�BHSP�QSPDFTTJOH
�UIFZ�MBSHFMZ�
BJNFE�BU�QPWFSUZ�SFEVDUJPO�BT�UIFZ�UBSHFUFE�UIF�QPPS�BOE�XFSF�UIVT�OPU�BT�BNCJUJPVT�BT�UIPTF�
BSUJDVMBUFE�CZ�UIF�$POTPMJEBUFE�1SPHSBN��Providing processing equipment to micro and small- 

TDBMF�QSPEVDFST��FTUBCMJTIJOH�TNBMM�FOUFSQSJTF�[POFT�JO�QSPmUBCMF�MPDBUJPOT��BOE�QSPWJEJOH�SVSBM�
communities with three-phase electric power supplies�XFSF�UIF�TUSBUFHJFT�PG�(134���PO�BHSP��
QSPDFTTJOH�

*U�JT�JOUFSFTUJOH�UP�OPUF�UIBU�EFTQJUF�JUT�MPGUZ�QPMJDZ�HPBM�PG�BDDFMFSBUJOH�FDPOPNJD�HSPXUI�UISPVHI�
BHSP�CBTFE� JOEVTUSJBM�EFWFMPQNFOU�BOE�*$5
� UIF�$POTPMJEBUFE�1SPHSBN�XBT�OPU� JNQMFNFOUFE��
"OOVBM�CVEHFU�TUBUFNFOUT�NBEF�SFGFSFODFT�UP�BOE�UIVT�JNQMFNFOUFE�POMZ�UIF�(134����*OEFFE
�
UIF�$PPSEJOBUFE�1SPHSBN�TVGGFSFE�B�XPSTF�GBUF�UIBO�UIF�(IBOB�7JTJPO�����
�BT�JU�XBT�DPNQMFUFMZ�
JHOPSFE��-JOETBZ�8IJUmFME�	����
�FYQSFTTFT�UIJT�BT�GPMMPXT�

“The Coordinated Program is quite different from the GPRS text. However, this Program is 

never mentioned in public statements or donor documents, and one would be excused for 

not knowing that it even existed. The GPRS, on the other hand, is referred to consistently in 

EPOPS�EPDVNFOUT�BOE�NVDI�PGmDJBM�HPWFSONFOU�EJTDPVSTFT�w

“Mr. Speaker, we intend to design our own strategy for growth and then invite our 

EFWFMPQNFOU�QBSUOFST�UP�CVZ�JOUP�PVS�WJTJPO�BOE�IFMQ�VT�SFBMJ[F�PVS�HPBMTw�	1BSBHSBQI���
�
2001 Budget Statement).

5IF�HPWFSONFOU�T�GBJMVSF�UP�JNQMFNFOU�UIF�$PPSEJOBUFE�1SPHSBN�XBT�EVF�UP�UIF�GBDU�UIBU�JU�XBT�
VOBCMF� UP� HFU� UIF� #SFUUPO� 8PPET� JOTUJUVUJPOT� UP� CVZ� JOUP� UIF� 1SPHSBN�T� BHHSFTTJWF� QVTI� GPS�
FDPOPNJD� HSPXUI� BOE� EFWFMPQNFOU� UIPVHI� BHSP�CBTFE� JOEVTUSJBM� SFWPMVUJPO� BOE� *$5
� BT� UIF�
EPOPST�XFSF�NFSFMZ�JOUFSFTUFE�JO�TJNQMF�TUSBUFHJFT�GPS�QPWFSUZ�BMMFWJBUJPO�BOE�UIVT�POMZ�QSPNPUFE�
UIF�(134��
�UIFJS�CSBJODIJME��5IFSFGPSF
�UIF�HPWFSONFOU�XBT�VOTVDDFTTGVM�JO�BEPQUJOH�JUT�FBSMZ�
DPODFJWFE�TUSBUFHJD�BQQSPBDI�UP�EFWFMPQNFOU�BT�RVPUFE�CFMPX�

$MFBSMZ
�EPOPS�DPODFJWFE�BOE�QSPNPUFE�EFWFMPQNFOU�QSPHSBNT�QVTIFE�EPXO�UIF�UISPBU�PG� UIF�
DPVOUSZ�BT�DPOEJUJPOT�GPS�UIFJS�TVQQPSU�JT�LJMMJOH�EPNFTUJD�EFWFMPQNFOU�JOJUJBUJWFT�

8JUI�UIF�JNQMFNFOUBUJPO�PG�(134���HFUUJOH�UP�B�DMPTF�CZ�UIF�FOE�PO�����
�B�OFX�NFEJVN�UFSN�
EFWFMPQNFOU�QSPHSBN�TUSBUFHZ�XBT�OFFEFE��5IJT� UJNF
� UIF�/11�HPWFSONFOU
�XIJDI�XBT�TXPSO�
JOUP�PGmDF�BHBJO�JO�+BOVBSZ������BGUFS�XJOOJOH�UIF�%FDFNCFS������FMFDUJPOT
�EJE�OPU�QSFQBSF�B�
DPNQMFUFMZ� IPNF�NBEF� EFWFMPQNFOU� QSPHSBN�� 5IFSFGPSF
� (SPXUI� BOE� 1PWFSUZ� 3FEVDUJPO�
4USBUFHZ� 	(134� **
� 	���������

�XIJDI�XBT� UIF� TFDPOE� *.'�BOE�8PSME�#BOL� SFRVJSFE�1PWFSUZ�
3FEVDUJPO� 4USBUFHZ� 1BQFS
� BOE� XIPTF� QSFQBSBUJPO� XBT� DPNQMFUFE� JO� /PWFNCFS� ����
� XBT�
TVCNJUUFE�UP�1BSMJBNFOU�GPS�BQQSPWBM�UP�TBUJTGZ�UIF�DPOTUJUVUJPOBM�SFRVJSFNFOU�UIBU�QSFTJEFOUT�NVTU�

FaO�SWXGLHV,QVWLWXWH�IRU�)LVFDO�6WXGLHV Occasional Paper No. 19
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 Apart from a general policy to encourage R&D in the industrial sector through planned establishment of an R&D fund, no 
significant direct incentive package was accorded large-scale industrial producers by GPRS 1.
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)BWJOH�XPO� UIF�%FDFNCFS������HFOFSBM�FMFDUJPOT
�1SPGFTTPS�+PIO�"UUB�.JMMT�PG� UIF�/%$�XBT�
TXPSO� JOUP� PGmDF� PO� +BOVBSZ� �
� ����� BT� UIF� 1SFTJEFOU� PG� (IBOB�� 5IF� OFX� HPWFSONFOU� XBT�
DPOGSPOUFE�XJUI�UIF�QSPCMFN�PG�B�IJHI�EFHSFF�PG�NBDSPFDPOPNJD� JOTUBCJMJUZ�DBVTFE�CZ�B�mTDBM�
PWFSSVO�JO�����
�BOE�FYUFSOBM�TIPDLT�EVF�UP�UIF�����������HMPCBM�mOBODJBM�BOE�GPPE�DSJTFT�

&WFO� UIPVHI� UIF� QSFWJPVT� HPWFSONFOU� BOOPVODFE� JO� ����� UIBU� JU� IBE� XFBOFE� (IBOB� GSPN�
mOBODJBM�TVQQPSU�PG�UIF�#SFUUPO�8PPET�JOTUJUVUJPOT
�UP�IFMQ�BEESFTT�UIF�NBDSPFDPOPNJD�JOTUBCJMJUZ
�
UIF�OFX�HPWFSONFOU� BQQSPBDIFE� UIF� *.'� GPS� B� UISFF�ZFBS�EFWFMPQNFOU� BTTJTUBODF�VOEFS� UIF�
'VOE�T�&YUFOEFE�$SFEJU�'BDJMJUZ�	&$'
��5IF�&$'�XBT�DSFBUFE�VOEFS�UIF�1PWFSUZ�3FEVDUJPO�BOE�
(SPXUI�5SVTU�	13(5
�BT�QBSU�PG�B�CSPBEFS�SFGPSN�UP�NBLF�UIF�'VOE�T�mOBODJBM�TVQQPSU�NPSF�

TVCNJU�UP�1BSMJBNFOU�GPS�BQQSPWBM�B�DPPSEJOBUFE�QSPHSBN�PG�FDPOPNJD�BOE�TPDJBM�EFWFMPQNFOU�
QPMJDJFT�XJUIJO�UXP�ZFBST�BGUFS�BTTVNJOH�PGmDF�

#FDBVTF�CZ�UIF�FOE�PG������UIF�HPWFSONFOU�CFMJFWFE�UIBU�NVDI�FDPOPNJD�TUBCJMJUZ�IBE�CFFO�
BDIJFWFE
�JU�TIJGUFE�FNQIBTJT�UP�BDDFMFSBUJOH�FDPOPNJD�HSPXUI�BT�B�NFBOT�PG�QPWFSUZ�BMMFWJBUJPO��
)PXFWFS
� QVUUJOH� BOPUIFS� OBJM� JO� UIF� DPGmO� PG� UIF�$POTPMJEBUFE�1SPHSBN
� ���������
�(134� **�
QVSTVFE�BHSJDVMUVSF�MFE�HSPXUI�TUSBUFHZ��*O�GBDU
�BDDPSEJOH�UP�(134�**
�UIF�UJNF�XBT�OPU�ZFU�SJQF�
GPS� UIF� JNQMFNFOUBUJPO� PG� UIF� BDDFMFSBUFE� HSPXUI� QSPHSBN� MFE� CZ� BHSP�CBTFE� JOEVTUSJBM�
EFWFMPQNFOU
�XIJDI�UIF�$POTPMJEBUFE�1SPHSBN
�����������IBE�DBMMFE�GPS�CBDL�JO������BT�XF�
TBX�FBSMJFS��(134�**�BSHVFE��iThus in the next few years the growth of the economy is planned to 

be led by the agricultural sector, which will provide the necessary input for a vibrant 

agro-processing industrial sector in the medium to long term”�	(134�**
�1BHF���
�

/FWFSUIFMFTT
�(134�**�BMTP�JODPSQPSBUFE�TPNF�PG�UIF�TUSBUFHJFT�PO�BHSP�QSPDFTTJOH��)PXFWFS
�
UIFZ�XFSF�BHBJO�BJNFE�BU�QPWFSUZ�BMMFWJBUJPO�BOE�XFSF�UIVT�OPU�BNCJUJPVT�FOPVHI
�BT�UIFZ�MBSHFMZ�
UBSHFUFE�TNBMM�TDBMF�QSPDFTTPST��5IF�TUSBUFHJFT�PG�(134�**�PO�BHSP�QSPDFTTJOH�XFSF�BT�GPMMPXT��
QSPNPUJOH�UIF�VTF�PG�TUBOEBSEJ[FE�QBDLBHJOH�NBUFSJBMT�BOE�JOTUJUVUJPOBMJ[JOH�UIF�VTF�PG�XFJHIUT�
BOE� NFBTVSFT�� GBDJMJUBUJOH� UIF� FTUBCMJTINFOU� PG� TNBMM�TDBMF� BHSP�QSPDFTTJOH� JOEVTUSJFT� GPS�
FYQPSUT��BOE�QSPNPUJOH�UIF�FTUBCMJTINFOU�PG�TNBMM�TDBMF�mTI�QSPDFTTJOH�JOEVTUSJFT��*U�JT�JNQPSUBOU�
UP�QPJOU�PVU�UIBU�UIF�GPDVTJOH�PG�UIF�HPWFSONFOU�T�JOEVTUSJBMJ[BUJPO�QPMJDJFT�BOE�QSPHSBNT�MBSHFMZ�
PO�QPWFSUZ�BMMFWJBUJPO�CZ�UIF�(134�*�BOE�**�SFTVMUFE�JO�POMZ�MJNJUFE�TVDDFTT    DPNQBSFE�UP�XIBU�
XFSF� FOWJTJPOFE� VOEFS� UIF� 1SFTJEFOU�T� 4QFDJBM� *OJUJBUJWFT� BOE� UIF� $POTPMJEBUFE� 1SPHSBN
�
�����������'PS�JOTUBODF
�PO�UIF�1SFTJEFOU�T�4QFDJBM�*OJUJBUJWF�PO�PJM�QBMN
�"TBOUF�	����
�XSJUFT��i*O�
UIF�GPSNVMBUJPO�TUBHF
�NBTTJWF�EJTBHSFFNFOUT�CFUXFFO�UIF�PJM�QBMN�CVTJOFTT�FMJUF�BOE�QPMJUJDBM�
FMJUFT�PWFS�UIF�/11�HPWFSONFOU�T�EFDJTJPO�WR�HPSOR\�D�SUR�SRRU�PRGHO�UP�mOBODF�BOE�FYQBOE�
UIF�JOEVTUSZ�JO�GBWPS�PG�TNBMM�IPMEFS�GBSNFST�MFE�UP�B�GBMMJOH�BXBZ�PG�JNQPSUBOU�TUSBUFHJD�QSJWBUF�
TFDUPS� TUBLFIPMEFST�� �������5IF� JOJUJBUJWF� TMPXMZ� HSPVOEFE� UP� B� IBMUw�� *O� GBDU
� UIF� HPWFSONFOU�T�
BNCJUJPVT�JOEVTUSJBMJ[BUJPO�QSPHSBNT�UIBU�GFMM�PVUTJEF�UIF�GPDVT�BSFB�PG�QPWFSUZ�BMMFWJBUJPO�TVGGFSFE�
TFSJPVT�mOBODJOH�EJGmDVMUJFT�
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The establishment of the Ayensu Starch Factory in 2002, producing starch for the export market was among the limited 
success stories of President Kufuor’s industrialization programs. Even this factory cannot be said to have a complete 
success story, since its operations continue to be crippled by lack of adequate raw materials supply.
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nFYJCMF�BOE�CFUUFS�UBJMPSFE�UP�UIF�EJWFSTF�OFFET�PG�MPX�JODPNF�DPVOUSJFT
�JODMVEJOH�UJNFT�PG�DSJTJT�
	*.'
�.BSDI�����
��'MFYJCJMJUZ�IFSF�JODMVEFE�UIF�GBDU�UIBU
�DPNQBSFE�XJUI�UIF�1PWFSUZ�3FEVDUJPO�
4USBUFHJFT
�UIF�*.'�QFSNJUUFE�UIF�BODIPSJOH�NFEJVN�UFSN�TUSBUFHJFT�GPS�UIF�&$'�UP�SFnFDU�NPSF�
CPSSPXFST��PXO�EFWFMPQNFOU�BTQJSBUJPOT��*O�GBDU
�BDDPSEJOH�UP�UIF�*.'
�&$'�TVQQPSUFE�QSPHSBNT�
BSF�CBTFE�PO�DPVOUSJFT��PXO�EFWFMPQNFOU�TUSBUFHJFT��)PXFWFS
�RVBMJGZJOH�DPVOUSJFT��TUSBUFHJFT�
TIPVME�BJN�BU�QPWFSUZ�BMMFWJBUJPO�PS�JO�UIF�XPSET�PG�UIF�*.'�ABJN�UP�TBGFHVBSE�TPDJBM�PCKFDUJWFT�
�
JNQMZJOH� UIBU� VOEFS� UIF� &$'
� UIF� *.'� TUJMM� TFFLT� UP� JOnVFODF� UIF� TUSBUFHJD� EJSFDUJPO� PG� UIF�
BODIPSJOH�NFEJVN�UFSN�TUSBUFHJFT�

*O�����
�UIF�&$'�TVQQPSUFE�QSPHSBN�XBT�CBTFE�PO�(134�**
�TJODF������SFQSFTFOUFE�JUT�MBTU�ZFBS�
PG�JNQMFNFOUBUJPO��5P�DPOUJOVF�UP�NFFU�UIF�SFRVJSFNFOU�PG�UIF�&$'�B�OFX�EFWFMPQNFOU�TUSBUFHZ�
XBT�UIFSFGPSF�OFFEFE�TUBSUJOH�GSPN�������$POTFRVFOUMZ
�JO�����
�UIF�HPWFSONFOU�MBVODIFE�B�OFX�
NFEJVN�UFSN�EFWFMPQNFOU� TUSBUFHZ� DBMMFE�(IBOB�4IBSFE�(SPXUI� BOE�%FWFMPQNFOU�"HFOEB
�
����� o� ����� 	(4(%"� *
�� "DDPSEJOH� UP� UIF� HPWFSONFOU
� (4(%"� *� TPVHIU� UP� BEESFTT� UIF�
DIBMMFOHFT� BOE� TFUCBDLT� PG� UIF� JNNFEJBUF� QBTU�� *U� XBT� BMTP� QSPHSBNNFE� UP� BDDFMFSBUF�
FNQMPZNFOU�DSFBUJPO�BOE�JODPNF�HFOFSBUJPO�GPS�QPWFSUZ�SFEVDUJPO�BOE�TIBSFE�HSPXUI��5IJT�XBT�
UP�CF�BDIJFWFE�CZ�FOTVSJOH�CPUI�NBDSPFDPOPNJD�TUBCJMJUZ�BOE�JODSFBTJOH�UIF�SBUF�PG�FDPOPNJD�
HSPXUI�

&WFO�UIPVHI�(4(%"�*�TBX�TUSPOH�NBOVGBDUVSJOH�TFDUPS�BOE�UIVT�JOEVTUSJBMJ[BUJPO�UP�CF�PG�DSVDJBM�
JNQPSUBODF
�JU�DPOTJEFSFE�UIBU�QSPWJEJOH�UIF�FOBCMJOH�FOWJSPONFOU�GPS�UIF�QSJWBUF�TFDUPS�XBT�XIBU�
XBT�OFFEFE�UP�JOEVDF�UIF�NBOVGBDUVSJOH�TFDUPS�UP�FYQBOE��5IVT
�UIF�CVSEFO�PG�JOEVTUSJBMJ[BUJPO�
XBT�MBJE�BU�UIF�EPPSTUFQT�PG�UIF�QSJWBUF�TFDUPS
�XJUI�UIF�HPWFSONFOU�POMZ�QSPWJEJOH�UIF�HFOFSBM�
FOBCMJOH� FOWJSPONFOU� TVDI� BT� JOGSBTUSVDUVSBM� EFWFMPQNFOU
� GBWPSBCMF� NBDSPFDPOPNJD�
FOWJSPONFOU
�XFMM�GVODUJPOJOH�QVCMJD�TFDUPS
�SFGPSNFE�mOBODJBM�TFDUPS
�FUD��UP�TUJNVMBUF�UIF�QSJWBUF�
TFDUPS�UP�ESJWF�UIF�JOEVTUSJBMJ[BUJPO�QSPDFTT��'PS�JOTUBODF
�EFTDSJCJOH�UIF�TUSBUFHJD�EJSFDUJPO�BOE�
QSJPSJUJFT�PG�UIF�HPWFSONFOU
�JU�XBT�TUBUFE�PO�1BHF���PG�UIF�(4(%"�*�EPDVNFOU�BT�GPMMPX�
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“In the medium-term, the strategic direction will be to lay the foundation for the structural 

USBOTGPSNBUJPO� PG� UIF� FDPOPNZ� XJUIJO� UIF� EFDBEF� FOEJOH� ����
� UISPVHI� JOEVTUSJBMJ[BUJPO�
FTQFDJBMMZ�NBOVGBDUVSJOH
�CBTFE�PO�NPEFSOJ[FE�BHSJDVMUVSF�BOE�TVTUBJOBCMF�FYQMPJUBUJPO�PG�
Ghana’s natural resources, particularly minerals, oil and gas. The process will be 

underpinned by rapid infrastructure and human development as well as the application of 

science, technology and innovation.

*O�UIJT�SFHBSE
�FYQFOEJUVSF�XJMM�CF�QSJPSJUJ[FE�JO�GBWPS�PG�QPMJDJFT
�QSPHSBNT�BOE�QSPKFDUT�JO�UIF�
following areas:

1.   Agriculture

2.  Infrastructure (including transport, energy, housing, etc.)

3.  Water and sanitation 

4.  Health

5.  Education (including ICT, Science, Technology and Innovation).”

5IVT
� UP� BDIJFWF� TUSVDUVSBM� USBOTGPSNBUJPO� UISPVHI� JOEVTUSJBMJ[BUJPO
� (4(%"� *� EJE� OPU� DBMM� GPS�
EJSFDU� HPWFSONFOU� FOHBHFNFOU�JOWFTUNFOU� JO� UIF� NBOVGBDUVSJOH� TFDUPS� PS� UIF� QSPWJTJPO� PG�
UBSHFUFE�JODFOUJWF�QBDLBHF�UP�EJSFDUMZ�ESJWF�UIF�JOEVTUSJBMJ[BUJPO�QSPDFTT��3BUIFS
�JOEVTUSJBMJ[BUJPO�
XBT�UP�CF�ESJWFO
�JOEJSFDUMZ
�CZ�TUSBUFHJD�JOWFTUNFOUT�JO�BHSJDVMUVSF
�JOGSBTUSVDUVSF
�IVNBO�DBQJUBM�
	)FBMUI�BOE�&EVDBUJPO

�BOE�XBUFS�BOE�TBOJUBUJPO��5IF�JOEJSFDU�BQQSPBDI�UBLFO�CZ�(4(%"�*�UP�JUT�
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JOEVTUSJBMJ[BUJPO�PCKFDUJWF�DBO�BHBJO�CF�TFFO�CZ�UIF�GBDU�UIBU�NBOVGBDUVSJOH�XBT�FYDMVEFE�GSPN�
JUT�UIFNBUJD�PS�QSJPSJUZ�BSFBT
�XIJDI�XFSF��"DDFMFSBUJOH�"HSJDVMUVSBM�.PEFSOJ[BUJPO��%FWFMPQJOH�0JM�
BOE�(BT�*OEVTUSZ��%FWFMPQJOH�$SJUJDBM�JOGSBTUSVDUVSF��4VTUBJOJOH�/BUVSBM�3FTPVSDF�.BOBHFNFOU�
BOE�&OWJSPONFOU��&OIBODJOH�UIF�$PNQFUJUJWFOFTT�PG�UIF�1SJWBUF�4FDUPS��BOE�)VNBO�3FTPVSDF�
%FWFMPQNFOU��$MFBSMZ
�(4(%"�*�CPSF�UIF�IBMMNBSLT�PG�UIF�#SFUUPO�8PPET�JOTUJUVUJPOT�BT�JU�GPMMPXFE�
UIF�TBNF�JOEJSFDU�BQQSPBDI�UP� UIF�EFWFMPQNFOU�PG� UIF�NBOVGBDUVSJOH�TFDUPS�BT� UIF�&DPOPNJD�
3FDPWFSZ�1SPHSBNT�PG�UIF�����T
�&OIBODFE�4USVDUVSBM�"EKVTUNFOU�1SPHSBNT�PG�UIF�����T
�BOE�
UIF�1PWFSUZ�3FEVDUJPO�4USBUFHJFT�PG�UIF�����T��*U�JT�JNQPSUBOU�UP�QPJOU�PVU�UIBU�GPS�UIF�QVSQPTF�PG�
QPWFSUZ� BMMFWJBUJPO� BOE� KPC� DSFBUJPO
� UIF� QPMJDZ� UP� QSPWJEF� EJSFDU� TVQQPSU� UP�NJDSP
� TNBMM� BOE�
NFEJVN� TDBMF� FOUFSQSJTFT
� JODMVEJOH� UIF� NBOVGBDUVSJOH�GPPE� QSPDFTTJOH� POFT
� QBSUJDVMBSMZ�
UISPVHI�UIF�/BUJPOBM�#PBSE�GPS�4NBMM�4DBMF�*OEVTUSJFT�	/#44*

�(3"5*4�'PVOEBUJPO
�BOE�UIF�3VSBM�
&OUFSQSJTF�1SPHSBN�	3&1

�XBT�DPOUJOVFE�VOEFS�(%4%�*��

3FBM�(%1�HSPXUI�SBUF�XBT�QSPKFDUFE�UP�BWFSBHF������GSPN������UP�������&WFO�UIPVHI�UIJT�XBT�
UP�CF�ESJWFO�NBJOMZ�CZ�QSPKFDUFE�BWFSBHF�JOEVTUSJBM�TFDUPS�HSPXUI�SBUF�PG�������EVSJOH�UIF�QFSJPE
�
UIF� JOEVTUSJBM� TFDUPS� HSPXUI� XBT� JO� UVSO� QSPKFDUFE� UP� CF� ESJWFO� CZ� UIF� PJM� TFDUPS
� XIJDI� XBT�
FYQFDUFE�UP�DPNF�PO�CPBSE� JO������BOE�XIPTF�HSPXUI�SBUF�XBT�QSPKFDUFE�UP�BWFSBHF�������
EVSJOH�UIF�QFSJPE��5IF�NBOVGBDUVSJOH�TFDUPS�HSPXUI�XBT�QSPKFDUFE�UP�BWFSBHF������EVSJOH�UIF�
period.

"DDPSEJOH� UP� UIF� 1SFTJEFOU
� UIF� $PPSEJOBUFE� 1SPHSBN
� ���������� XBT� QSFQBSFE� UP� GVMmMM� IJT�
PCMJHBUJPO�VOEFS�"SUJDMF���
�4FDUJPO��
�PG�UIF������$POTUJUVUJPO��-JLF�UIF�,VGVPS�HPWFSONFOU
�UIF�
.BIBNB� HPWFSONFOU� BSUJDVMBUFE� BNCJUJPVT� QSPHSBNT� BJNFE� BU� USBOTGPSNJOH� UIF� FDPOPNZ�
UISPVHI�JOEVTUSJBMJ[BUJPO�JO�UIF�$PPSEJOBUFE�1SPHSBN��5IF�TUSBUFHJD�EJSFDUJPO�GPS�UIF�NFEJVN�UFSN
�
BDDPSEJOH� UP� UIF� $POTPMJEBUFE� 1SPHSBN
� ���������
� XBT� UP� MFWFSBHF� UIF� DPVOUSZ�T� OBUVSBM�
SFTPVSDF�FOEPXNFOU
�BHSJDVMUVSF�QPUFOUJBM�BOE�UIF�MBSHF�IVNBO�SFTPVSDFT�CBTF�GPS�BDDFMFSBUFE�
TPDJP�FDPOPNJD�USBOTGPSNBUJPO�UISPVHI�WBMVF�BEEJUJPO�

)BWJOH�XPO�UIF�%FDFNCFS������HFOFSBM�FMFDUJPOT
�UIF�QSFTJEFOUJBM�DBOEJEBUF�PG�UIF�/%$
�UIF�
GPSNFS�7JDF�1SFTJEFOU
�+PIO�%SBNBOJ�.BIBNB
�XIP�IBE�UBLFO�PGmDF�BT�UIF�TVCTUBOUJWF�1SFTJEFOU�
GPMMPXJOH�UIF�EFBUI�PG�1SFTJEFOU�.JMMT�PO���UI�+VMZ�����
�XBT�TXPSO�JO�BT�1SFTJEFOU�PO��UI�+BOVBSZ�
����� UP� CFHJO� IJT� PXO� GPVS�ZFBS� UFSN�� &WFO� UIPVHI� ����� BHBJO� TBX� B� mTDBM� PWFSSVO� EVF� UP�
PWFSTQFOEJOH� DBVTFE� CZ� UIF� HFOFSBM� FMFDUJPOT
� UIF�NBDSPFDPOPNJD� FOWJSPONFOU� XBT� TUBCMF�
XIFO� UIF�OFX�HPWFSONFOU�XBT�TXPSO� JOUP�PGmDF��)PXFWFS
� GSPN� UIF� MBTU�RVBSUFS�PG�����
� UIF�
NBDSPFDPOPNJD� FOWJSPONFOU� CFHBO� UP� CF� VOTUBCMF� BT� JOnBUJPO� SBUF
� UIF� FYDIBOHF� SBUF
� FUD��
CFHBO�UP�JODSFBTF�BU�IJHI�SBUFT�

*O� ����
� UIF�HPWFSONFOU� DPOUJOVFE� UIF� JNQMFNFOUBUJPO� PG�(4(%"� *��)PXFWFS
� ����� TBX� UIF�
DPNQMFUJPO�PG�UXP�EFWFMPQNFOU�QSPHSBNT��B�MPOH�UFSN�EFWFMPQNFOU�QSPHSBN
�UIF�$PPSEJOBUFE�
1SPHSBN� PG� &DPOPNJD� BOE� 4PDJBM� %FWFMPQNFOU� 1PMJDJFT� 	���������

� BOE� B� NFEJVN�UFSN�
EFWFMPQNFOU�QSPHSBN
�(IBOB�4IBSFE�(SPXUI�BOE�%FWFMPQNFOU�"HFOEB�**�	(4(%"�**
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"DDPSEJOH�UP�UIF�HPWFSONFOU
�(4(%"�**�QSPWJEFE�UIF�PQFSBUJPOBM�GSBNFXPSL�PG�UIF�1SFTJEFOU�T�
$PPSEJOBUFE�1SPHSBN
�����������JO�UIF�NFEJVN�UFSN��*U�JT�JNQPSUBOU�UP�QPJOU�PVU�UIBU�FWFO�UIPVHI�
UIF�&YUFOEFE�$SFEJU�'BDJMJUZ�PG�UIF�*.'�TJHOFE�CZ�UIF�.JMMT�HPWFSONFOU�FYQJSFE�JO�����
�UIF�OFX�
HPWFSONFOU� FOUFSFE� JOUP� EJTDVTTJPO� XJUI� UIF� *.'� JO� ����� GPS� B� OFX� GBDJMJUZ�� "� UISFF�� ZFBS�
BSSBOHFNFOU�VOEFS�UIF�&YUFOEFE�$SFEJU�'BDJMJUZ�	&$'
�	���������
�XBT�BQQSPWFE�GPS�(IBOB�CZ�
UIF�&YFDVUJWF�#PBSE�PG�UIF�*.'�PO�"QSJM��
�������5IFSFGPSF
�(4(%"�**�BMTP�TFSWFE�BT�UIF�BODIPS�
GPS� UIF�OFX�&$'� 	*.'
�����
��(FOFSBMMZ
� JU�BMTP�TFSWFE�BT� UIF�QMBUGPSN� GPS�EPOPS�DPPSEJOBUJPO
�
BDDPSEJOH� UP� UIF� HPWFSONFOU�� 'PS� UIJT� SFBTPO
� VOMJLF� UIF� $PPSEJOBUFE� 1SPHSBN
� ���������
�
(4(%"�**�XBT�OPU�XJUIPVU�EPOPS�JOnVFODF�

*U�JT�JNQPSUBOU�UP�FNQIBTJ[F�UIBU�VOMJLF�(4(%"�*
�BSFBT�TFMFDUFE�UP�SFDFJWF�UIF�1SFTJEFOU�T�QSJPSJUZ�
JOJUJBUJWFT� JO�UIF�NFEJVN�UFSN�VOEFS�UIF�$POTPMJEBUFE�1SPHSBN
�����������JODMVEFE�JOEVTUSJBM�
EFWFMPQNFOU�� 0O� JOEVTUSJBM� EFWFMPQNFOU
� TQFDJBM� BUUFOUJPO� XBT� UP� CF� HJWFO� UP� MJHIU�
NBOVGBDUVSJOH�� -JHIU� NBOVGBDUVSJOH
� XIJDI� XBT� EFmOFE� CZ� UIF� $POTPMJEBUFE� 1SPHSBN
�
���������� UP� JODMVEF� GPPE� BOE� BHSP�JOEVTUSJFT
�XPPE�QSPDFTTJOH� BOE� GVSOJUVSF
� CVJMEJOH� BOE�
DPOTUSVDUJPO�JOEVTUSZ
�NFUBMMVSHJDBM�JOEVTUSJFT
�QBDLBHJOH�JOEVTUSJFT
�UFYUJMFT�BOE�HBSNFOUT
�BOE�
FOHJOFFSJOH�OEVTUSJFT�	JODMVEJOH�FMFDUSJDBM�BOE�FMFDUSPOJDT

�XBT�UP�USJHHFS�B�OFX�EFWFMPQNFOU�
USBKFDUPSZ�GPS�JOEVTUSJBM�HSPXUI��-JHIU�NBOVGBDUVSJOH�XBT�UP�CF�UJFE�UP�BHSJDVMUVSF�BOE�UIF�FOUJSF�
WBMVF�DIBJO�

5P�QSPNPUF�MJHIU�NBOVGBDUVSJOH
�HPWFSONFOU�QPMJDZ�JOUFSWFOUJPOT�JO�UIF�NFEJVN�UFSN
�BDDPSEJOH�
UP� UIF� $POTPMJEBUFE� 1SPHSBN
� JODMVEFE� UIF� QSPWJTJPO� PG� BEFRVBUF� QSPUFDUJPO� BHBJOTU� VOGBJS�
DPNQFUJUJPO�GSPN�TVCTJEJ[FE�BOE�TVCTUBOEBSE�JNQPSUT�JODMVEJOH�EVNQJOH��EFWFMPQNFOU�PG�UIF�
MJOLT�GSPN�UIF�QSJNBSZ�TPVSDFT�PG�SBX�NBUFSJBMT�UP�UIF�JOEVTUSZ�WBMVF�BEEJUJPO�TUBHFT��JEFOUJmDBUJPO�
PG� DSJUJDBM� DPOTUSBJOUT� BOE� HBQT� JO� UIF� WBMVF�DIBJO� UP� LOPX� UIF� LFZ� BSFBT� PG� HPWFSONFOU�
JOUFSWFOUJPO�UIBU�XPVME�DBUBMZ[F�UIF�SBX�NBUFSJBMT�TPVSDF�JOEVTUSZ�MJOLBHF��BOE�UIF�QSPWJTJPO�PG�
TVQQPSU�UP�UIF�EFWFMPQNFOU�PG�B�TUSPOH�BOE�SFMJBCMF�SBX�NBUFSJBM�CBTF�GPS�JOEVTUSJBM�EFWFMPQNFOU
�
FTQFDJBMMZ� BHSP�QSPDFTTJOH�� 4QFDJmD� QSJPSJUZ� QSPKFDUT�QSPHSBNT� UIF� HPWFSONFOU� QMBOOFE� UP�
JOJUJBUF�JODMVEFE�UIF�EFWFMPQNFOU�PG�*OUFHSBUFE�"MVNJOVN�*OEVTUSZ�JOWPMWJOH�UIF�SFIBCJMJUBUJPO�PG�
7"-$0� BT� QBSU� PG� VQTUSFBN� BOE� EPXOTUSFBN� JOUFHSBUJPO� PG� UIF� BMVNJOVN� JOEVTUSZ
� JODMVEJOH�
BMVNJOB�QSPEVDUJPO�UP�DSFBUF�BCPVU�UISFF�NJMMJPO�KPCT�JO����ZFBST��UIF�FTUBCMJTINFOU�PG�*OEVTUSJBM�
%FWFMPQNFOU� 'VOE� 	*%'
� UP� TVQQPSU� UIF� JOEJHFOPVT�NBOVGBDUVSJOH� TFDUPS� CZ� EJSFDUMZ� GVOEJOH�
BHSP�QSPDFTTJOH�BOE�MJHIU�NBOVGBDUVSJOH�mSNT��BOE�UIF�EFWFMPQNFOU�PG�.BDIJOF�5PPM�*OEVTUSZ�UP�
CF� MJOLFE�XJUI� LFZ� DFOUFST� MJLF� 4VBNF�.BHB[JOF� JO� ,VNBTJ� UP� EFWFMPQ� UIF� MPDBM� DBQBDJUZ� UP�
NBOVGBDUVSF�LFZ�JOEVTUSJBM�QBSUT�UP�TVQQPSU�(IBOBJBO�JOEVTUSJFT
�SFQMBDF�TPNF�JNQPSUT�BOE�GPS�
FYQPSUT�� "MTP
� BDDPSEJOH� UP� UIF�$POTPMJEBUFE� 1SPHSBN
� ���������
�NBOVGBDUVSJOH�XBT� UP� CF�
CPPTUFE�CZ�UIF�EFWFMPQNFOU�PG�JOEVTUSJBM�FTUBUFT�JOJUJBUJWFT�VOEFS�UIF�$IJOB�%FWFMPQNFOU�#BOL�
	$%#
�MPBO�GBDJMJUZ
�XIJDI�IBE�CFFO�TJHOFE�CZ�UIF�.JMMT�BENJOJTUSBUJPO�BOE�XIJDI�XBT�BXBJUJOH�
EJTCVSTFNFOUT�

3FBM�(%1�XBT�QSPKFDUFE�UP�HSPX�BU�BO�BWFSBHF�SBUF�PG�������JO�UIF�NFEJVN�UFSN�JODMVTJWF�PG�PJM
�
BOE������FYDMVTJWF�PG�PJM��5IJT�XBT�UP�CF�MFE�CZ�BWFSBHF�JOEVTUSJBM�TFDUPS�HSPXUI�SBUF�PG������
�
XJUI� BHSJDVMUVSF� BOE� TFSWJDFT� QSPKFDUFE� UP� SFDPSE� BWFSBHF� HSPXUI� SBUFT� PG� ����� BOE� �����
SFTQFDUJWFMZ�JO�UIF�NFEJVN�UFSN��5IF�JOEVTUSJBM�TFDUPS�HSPXUI�XBT�UP�CF�ESJWFO�CZ�NBOVGBDUVSJOH�
	BHSP�QSPDFTTJOH
�XPPE�QSPDFTTJOH�BOE�QSPEVDUT
�BMVNJOB�QSPEVDUJPO
�BOE�QSPDFTTJOH�PG�PUIFS�
NJOFSBM�SFTPVSDFT
�BOE�PJM�BOE�HBT�TVCTFDUPST�
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&WFO�UIPVHI�UIF�TUBUFE�NFEJVN�UFSN�TUSBUFHJD�EJSFDUJPO�PG�(4(%"�**�XBT�UIF�TBNF�BT�UIBU�PG�UIF�
$PPSEJOBUFE�1SPHSBN
����������
�(4(%"�**�EJE�OPU�USFBU� JOEVTUSJBM�EFWFMPQNFOU�BT�POF�PG� JUT�
NBKPS�QSJPSJUZ�PS�UIFNBUJD�BSFBT��5IF�QSJPSJUZ�BSFBT�PG�(4(%"�**�XFSF��&OTVSJOH�.BDSPFDPOPNJD�
4UBCJMJUZ�� &OIBODJOH� $PNQFUJUJWFOFTT� PG� (IBOB�T� 1SJWBUF� 4FDUPS�� "DDFMFSBUFE� "HSJDVMUVSF�
.PEFSOJ[BUJPO� BOE� 4VTUBJOBCMF� /BUVSBM� 3FTPVSDF� .BOBHFNFOU�� 0JM� BOE� (BT� %FWFMPQNFOU��
*OGSBTUSVDUVSF� BOE� )VNBO� 4FUUMFNFOUT� %FWFMPQNFOU�� )VNBO� %FWFMPQNFOU
� 1SPEVDUJWJUZ� BOE�
&NQMPZNFOU�	%FDFOU�8PSL
��BOE�5SBOTQBSFOU
�3FTQPOTJWF�BOE�"DDPVOUBCMF�(PWFSONFOU��-JLF�
(4(%"� *� BOE� (134� **
� (4(%"� **� USFBUFE� *OEVTUSJBM� %FWFMPQNFOU� NFSFMZ� BT� POF� PG� UIF�
QPMJDJFT�TUSBUFHJFT�OFFEFE�UP�FOTVSF�1SJWBUF�4FDUPS�$PNQFUJUJWFOFTT�	UIF�SFTU�PG�UIF�TUSBUFHJFT�
XFSF��1SJWBUF�4FDUPS�%FWFMPQNFOU��(PPE�$PSQPSBUF�(PWFSOBODF��(SPXUI�BOE�%FWFMPQNFOU�PG�
.JDSP
� 4NBMM� BOE� .FEJVN� 4DBMF� *OEVTUSJFT� 	.4.&T
�� 5PVSJTN� *OEVTUSZ� %FWFMPQNFOU�� BOE�
$SFBUJWF� "SUT� *OEVTUSZ� %FWFMPQNFOU
�� "� OVNCFS� PG� RVFTUJPOT� DPNF� UP� NJOE� IFSF�� 'JSTU
� JG�
BHSJDVMUVSBM�NPEFSOJ[BUJPO�BOE�EFWFMPQNFOU
�BOE�UIF�EFWFMPQNFOU�PG�PJM�BOE�HBT�JOEVTUSZ�BSF�
TFQBSBUFMZ�USFBUFE�BT�NBKPS�QSJPSJUZ�BSFBT�	PG�DPVSTF�UIFZ�EFTFSWF�UP�CF�USFBUFE�TP

�XIZ�DBO�U�
JOEVTUSJBM�	NBOVGBDUVSJOH
�EFWFMPQNFOU
�UIF�TPVSDF�PG�FDPOPNJD�QSPTQFSJUZ�JO�NPEFSO�UJNFT
�CF�
USFBUFE�BT�B�NBKPS�QSJPSJUZ�BSFB
�JOTUFBE�PG�USFBUJOH�UIF�NBOVGBDUVSJOH�TFDUPS�BT�B�NFSF�TVCUIFNF�
BOE�UIVT�QVUUJOH�JU�JO�UIF�TBNF�QMBOF�XJUI�TFDUPST�MJLF�DSFBUJWF�BSUT�JOEVTUSZ�BOE�UPVSJTN��4FDPOE
�
TIPVMEO�U� QSJWBUF� TFDUPS� DPNQFUJUJWFOFTT� SBUIFS� CF� USFBUFE� BT� B�NFBOT� UP� FOTVSJOH� JOEVTUSJBM�
EFWFMPQNFOU
�JOTUFBE�PG�USFBUJOH�JOEVTUSJBM�EFWFMPQNFOU�BT�B�QPMJDZ�TUSBUFHZ�OFFEFE�UP�FOTVSF�
QSJWBUF�TFDUPS�DPNQFUJUJWFOFTT �5IJSE
�XIZ�TIPVME�QSJWBUF�TFDUPS�DPNQFUJUJWFOFTT�CF�USFBUFE�BT�
JG�JU�JT�BO�FOE�JO�JUTFMG
�JOTUFBE�PG�JU�CFJOH�DPOTJEFSFE�BT�B�NFBOT�UP�TUSFOHUIFOJOH�UIF�SFBM�TFDUPS
�
QBSUJDVMBSMZ�NBOVGBDUVSJOH �'PVSUI
�JG�UIF�QSJWBUF�TFDUPS�JT�OPU�DPNQFUJUJWF�UP�CFHJO�XJUI
�IPX�DBO�
JOEVTUSJFT�EFWFMPQ
�HJWFO�UIBU�QVCMJD�TFDUPS�FOHBHFNFOU�JO�UIF�NBOVGBDUVSJOH�TFDUPS�IBT�CFFO�
EJTDPVSBHFE�TJODF�UIF�����T �"GUFS�BMM
�UIF�DPVOUSZ�XBT�NBEF�UP�VOEFSTUBOE�JO�UIF�����T�BOE�
��T�UIBU�QSJWBUJ[BUJPO�PG�TUBUF�PXOFE�FOUFSQSJTFT�XBT�OFFEFE�UP�NBLF�UIF�QSJWBUF�TFDUPS�NPSF�
DPNQFUJUJWF�JO�PSEFS�UP�TUJNVMBUF�JOEVTUSJBM�HSPXUI�

6OMJLF�(134�*�BOE�**�UIBU�PNJUUFE�NPTU�PG�UIF�BNCJUJPVT�JOEVTUSJBMJ[BUJPO�QSPHSBNT�BSUJDVMBUFE�CZ�
UIF�,VGVPS�HPWFSONFOU�JO�UIF�$POTPMJEBUFE�1SPHSBN
����������
�(4(%"�**�JODPSQPSBUFE�NPTU�PG�
UIF�BNCJUJPVT�NFEJVN�UFSN�QPMJDJFT�BOE�TUSBUFHJFT�PO�NBOVGBDUVSJOH�BHSP�QSPDFTTJOH�DPOUBJOFE�
JO�UIF�$PPSEJOBUFE�1SPHSBN
������������:FU
�JSPOJDBMMZ
�UIF�NBOVGBDUVSJOH�TVCTFDUPS
�XIJDI�IBE�
HSPXO�BU�BO�BWFSBHF�SBUF�PG������GSPN������UP�����
�XBT�QSPKFDUFE�CZ�(4(%"�**�UP�HSPX�BU�BO�
BWFSBHF�SBUF�PG�POMZ������GSPN������UP�����
�UIF�MPXFTU�QSPKFDUFE�BWFSBHF�NFEJVN�UFSN�HSPXUI�
SBUF� JO� UIF� JOEVTUSJBM� TFDUPS� 
� BQBSU� GSPN� XBUFS� BOE� TFXFSBHF�� $PNQBSBUJWFMZ
� NJOJOH� BOE�
RVBSSZJOH
� FMFDUSJDJUZ
� BOE� DPOTUSVDUJPO� TVCTFDUPST� XFSF� QSPKFDUFE� UP� HSPX� BU� NVDI� IJHIFS�
BWFSBHF�SBUFT�PG������
�������BOE�����SFTQFDUJWFMZ�EVSJOH�UIF�TBNF�QFSJPE��8IBU�FYQMBJOT�UIJT�
MFWFM�PG�QFTTJNJTN�CZ�(4(%"�**�XJUI�SFTQFDU�UP�UIF�NBOVGBDUVSJOH�TFDUPS�HSPXUI�GSPN������UP�
�����FWFO� UIPVHI� JU� JODPSQPSBUFE� UIF�BNCJUJPVT�NBOVGBDUVSJOH�TFDUPS�QPMJDJFT
�TUSBUFHJFT�BOE�
JOJUJBUJWFT� PG� UIF� $POTPMJEBUFE� 1SPHSBN � 1FSIBQT
� UIF� UFDIOJDBM� QFSTPOOFM� XIP� QSFQBSFE� UIF�
(4(%"� **�EPDVNFOU�BOE�EJE� UIF�QSPKFDUJPOT�CFMJFWFE� UIBU� UIF�NBOVGBDUVSJOH�TFDUPS�QPMJDJFT
�
TUSBUFHJFT
�BOE�JOJUJBUJWFT�UIFZ�JODPSQPSBUFE�XFSF�OPU�HPJOH�UP�CF�JNQMFNFOUFE�JO�QSBDUJDF
�CVU�
UIFZ�IBE�UP�JODMVEF�UIFN�BOZXBZ�JO�UIF�EPDVNFOU�JO�PSEFS�UP�BQQFBTF�UIF�1SFTJEFOU�XIP�IBE�
BMSFBEZ�QSPDMBJNFE�IJT�BHHSFTTJWF� JOEVTUSJBMJ[BUJPO�QPMJDZ�� *OEFFE
�BQBSU� GSPN�B� GFX�TUFQT� UIF�
HPWFSONFOU� UPPL� TVDI� BT� SFWJWJOH� UIF� ,PNFOEB� 4VHBS� 'BDUPSZ
� � NPTU� PG� UIF� BSUJDVMBUFE�
JOEVTUSJBMJ[BUJPO�QPMJDJFT
�TUSBUFHJFT�BOE�JOJUJBUJWFT�XFSF�OPU�JNQMFNFOUFE�JO�QSBDUJDF�

Even after President Mahama commissioned it in May 2016 and asserted that it had the potential to create 7,000 direct and 
indirect jobs, the Komenda Sugar Factory has been shut down since June 2016 as there are no raw materials to feed it.
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5IF�/PWFNCFS� �����QBSMJBNFOUBSZ� BOE�QSFTJEFOUJBM� FMFDUJPOT�XFSF�XPO�CZ� UIF�/FX�1BUSJPUJD�
1BSUZ�	/11
��5IFSFGPSF
�/BOB�"EEP�%BOLXB�"LVGP�"EEP
�UIF�1SFTJEFOUJBM�$BOEJEBUF�PG�UIF�/11�
XBT�TXPSO�JOUP�PGmDF�BT�1SFTJEFOU�PO��UI�.BSDI�������&WFO�UIPVHI�GPMMPXJOH�UIF�TJHOJOH�PG�UIF�
TFDPOE�&$'�QSPHSBN�XJUI�UIF�*.'�JO�"QSJM�����
�UIF�mTDBM�FOWJSPONFOU�CFHBO�UP�JNQSPWF
�MFBEJOH�
UP�TPNF�MFWFM�PG�NBDSPFDPOPNJD�TUBCJMJUZ�JO������BOE�JO�UIF�mSTU�UISFF�RVBSUFST�PG�����
�UIF�mTDBM�
BEKVTUNFOU� QSPDFTT� XBT� VOEFSNJOFE� JO� UIF� MBTU� RVBSUFS� PG� ����� CFDBVTF� PG� PWFSTQFOEJOH�
JOEVDFE�CZ�UIF������HFOFSBM�FMFDUJPOT�BT�XFMM�QPPS�SFWFOVF�QFSGPSNBODF��$POTFRVFOUMZ
�XIFO�
UIF�"LVGGP�"EEP�HPWFSONFOU�XBT�TXPSO�JOUP�PGmDF
�UIF�FDPOPNZ
�XIPTF�HSPXUI�SBUF�IBE�SFEVDFE�
DPOTJEFSBCMZ
�XBT�BHBJO�FYQFSJFODJOH�NBDSPFDPOPNJD�JOTUBCJMJUZ
�QBSUJDVMBSMZ�XJUI�SFTQFDU�UP�UIF�
FYDIBOHF� SBUF� PG� UIF� DFEJ�� 5IF� DPVOUSZ�T� EFCU� TUPDL� IBE� BMTP� BMNPTU� SFBDIFE� VOTVTUBJOBCMF�
MFWFMT�

"MUIPVHI�JU�IBT�DBMMFE�GPS�mOBODJBM�JOEFQFOEFODF�PG�(IBOB�GSPN�UIF�GPSFJHO�EPOPST
�UIF�"LVGGP�
"EEP� HPWFSONFOU� DPOUJOVFE� UP� JNQMFNFOU� UIF� �������� &$'� BHSFFNFOU�� (4(%"� **� BMTP�
DPOUJOVFE�UP�TFSWF�BT�UIF�BODIPS�GPS�UIF�GBDJMJUZ�JO������

*O�TQJUF�PG�UIF�GBDU�UIBU�JU�IBT�KVTU�CFHBO�UIF�QSPDFTT�PG�QSFQBSJOH�JUT�$POTPMJEBUFE�1SPHSBN
�UIF�
OFX�HPWFSONFOU�IBT�QVCMJDJ[FE� JUT� JOEVTUSJBMJ[BUJPO�QPMJDJFT�BOE�QSPHSBNT��3FMBUJWF� UP�,VGVPS�
BOE�.BIBNB�HPWFSONFOUT��JOEVTUSJBMJ[BUJPO�QPMJDJFT�BOE�QSPHSBNT
�UIF�JOEVTUSJBMJ[BUJPO�QPMJDJFT�
BOE�QSPHSBNT�UIF�"LVGGP�"EEP�BENJOJTUSBUJPO�IBT�QSPQPTFE�BSF�FWFO�NPSF�BNCJUJPVT��"DDPSEJOH�
UP�UIF�HPWFSONFOU
�UIF�SBUJPOBMF�JT�UP�TUJNVMBUF�B�QBSBEJHN�TIJGU�GSPN�JOEFYJOH�(IBOB�T�FDPOPNZ�
PO�QSJNBSZ�QSPEVDUT�UP�B�NPSF�SPCVTU�JOEVTUSJBM�CBTF�UIBU�ESJWF�BOE�TFSWF�BT�DBUBMZTUT�GPS�PUIFS�
TFDUPST�PG�UIF�FDPOPNZ
�XJUI�UIF�PCKFDUJWF�PG�FTUBCMJTIJOH�TUSBUFHJD�JOEVTUSJFT�UIBU�TFSWF�BT�OFX�
FDPOPNJD�HSPXUI�QPMFT�GPS�TUSVDUVSBM�USBOTGPSNBUJPO��5IF�TUSBUFHJD�JOEVTUSJFT�BSF�*OEVTUSJBM�4BMU
�
0JM� 1BMN
� .BDIJOF� ��.BDIJOF� $PNQPOFOUT
� 7FIJDMF� "TTFNCMJOH
� 1FUSPDIFNJDBMT
� *OUFHSBUFE�
"MVNJOVN
� 1IBSNBDFVUJDBMT
� *OEVTUSJBM� 4UBSDI
�(BSNFOUT� BOE� 5FYUJMFT
� BOE� *SPO� BOE�4UFFM�� 5P�
BDIJFWF�UIFTF
�UIF�HPWFSONFOU�QMBOT�UP� JNQMFNFOU�B�OVNCFS�PG� JOJUJBUJWFT�PS�QSPHSBNT
�XIJDI�
JODMVEF� 0OF� %JTUSJDU� 0OF� 'BDUPSZ� 	�%�'

� UIF� FTUBCMJTINFOU� PG� *OEVTUSJBM� 1BSLT� BOE� 4QFDJBM�
&DPOPNJD�;POFT
�BOE�UIF�/BUJPOBM�*OEVTUSJBM�3FWJUBMJ[BUJPO�1SPHSBN�

5IF� �%�'� JOJUJBUJWF
� XIJDI
� BDDPSEJOH� UP� UIF� HPWFSONFOU
� JT� B� LFZ� DPNQPOFOU� PG� JUT�
USBOTGPSNBUJPOBM� BHFOEB
� JT� EFTJHOFE� BMPOH� UIF� MJOFT� PG� ,VGVPS� HPWFSONFOU�T� %JTUSJDU�
*OEVTUSJBMJ[BUJPO�1SPHSBN��5IVT
�FBDI�PG�UIF�����EJTUSJDUT�JO�(IBOB�JT�UP�HFU�BU�MFBTU�POF�NFEJVN��
UP� MBSHF�TDBMF� JOEVTUSJBM� FOUFSQSJTF
� FWFO� UIPVHI� UIF� HPWFSONFOU� IBT� TUBUFE� UIBU� XIFSF�
OFDFTTBSZ
�UXP�PS�NPSF�EJTUSJDUT�NBZ�DPMMBCPSBUF�UP�FTUBCMJTI�POF�FOUFSQSJTF��"DDPSEJOH�UP�UIF�
HPWFSONFOU
�UIF�FOUFSQSJTFT�BSF�UP�CF�FTUBCMJTIFE�BT�QSJWBUF�MJNJUFE�MJBCJMJUZ�DPNQBOZ�PS�UISPVHI�
B�QVCMJD�QSJWBUF�QBSUOFSTIJQ�BSSBOHFNFOU�PG�SBUJP������)PXFWFS
� GPS�EJTUSJDUT� UIBU�EP�OPU�BUUSBDU�
QSJWBUF�QSPNPUFST
�UIF�HPWFSONFOU�XJMM�FTUBCMJTI�UIF�FOUFSQSJTFT�JUTFMG�BOE�EJWFTU�UIFN�MBUFS��5IF�
HPWFSONFOU�QMBOT� UP� mOBODF� UIF��%�'�QSPKFDUT� UISPVHI� UIF�QSJWBUF�QSPNPUFST��FRVJUZ
�QSJWBUF�
mOBODJBM� JOTUJUVUJPOT
� MPDBM�QSJWBUF�FRVJUZ�DPNQBOJFT
�B����CJMMJPO�mOBODJOH�TDIFNF�GSPN�$IJOB�
UISPVHI�UIF�"TTPDJBUJPO�PG�(IBOB�*OEVTUSJFT�	"(*

�BOE�B�DSFEJU�GBDJMJUZ�GSPN�*OEJBO�&9*.�#BOL�

0O� UIF� *OEVTUSJBM�1BSLT�BOE�4QFDJBM�&DPOPNJD�;POFT
�XIJDI� JT� UFSNFE�0OF�3FHJPO�0OF�1BSL�
	�3�1

�UIF�HPWFSONFOU�JOUFOET�UP�FTUBCMJTI�BU�MFBTU�0OF�*OEVTUSJBM�1BSL�JO�FBDI�PG�(IBOB�T����
SFHJPOT�� 5IF�1BSLT� DBO�FJUIFS�CF�NVMUJ�TFDUPSBM� PS� TFDUPS�TQFDJmD
� BOE�XJMM� IBWF� UIF� SFRVJTJUF�
JOGSBTUSVDUVSF�BOE�VUJMJUJFT��"DDPSEJOH�UP�UIF�HPWFSONFOU
�JU�JT�JO�EJTDVTTJPO�XJUI�TUBLFIPMEFST�UP�
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TFDVSF�MJUJHBUJPO�GSFF�MBOET�GPS�UIF�QSPKFDU��)PXFWFS
�BT�BU�"VHVTU�����
�UIF�.JOJTUSZ�PG�5SBEF�BOE�
*OEVTUSZ� BOE� (IBOB� 'SFF� ;POFT� #PBSE� IBE� JEFOUJmFE� UIF� GPMMPXJOH� QJFDFT� PG� MBOE� GPS� UIF�
JNQMFNFOUBUJPO� PG� UIF� QSPKFDU�4FLPOEJ� &YQPSU� 1SPDFTTJOH� ;POF� 	�
���� BDSFT

� 4IBNB� &YQPSU�
1SPDFTTJOH�;POF�	�
����BDSFT

�"TIBOUJ�5FDIOPMPHZ�1BSL�	�
����BDSFT

�BOE�5BNBMF� *OEVTUSJBM�
1BSU� 	���BDSFT
�� 5IF�HPWFSONFOU�BMTP� TUBUFE� JO�"VHVTU� ����� UIBU� UXP� TUSBUFHJD� JOWFTUPST�IBE�
FYQSFTTFE� UIFJS� JOUFSFTUT� UP� QBSUBLF� JO� UIF� EFWFMPQNFOU� PG� UIF� *OEVTUSJBM� 1BSLT
� BOE� UIFJS�
BQQMJDBUJPOT�XFSF�VOEFS�SFWJFX�

"DDPSEJOH�UP�UIF�HPWFSONFOU
�UIF�/BUJPOBM�*OEVTUSJBM�3FWJUBMJ[BUJPO�1SPHSBN�JT�BJNFE�BU�DSFBUJOH�
B�RVJDL�EJTCVSTJOH�4UJNVMVT�'VOE�PG�VQ�UP�64�����NJMMJPO�GPS�JOEVTUSJFT��SFWBNQJOH�EJTUSFTTFE�CVU�
WJBCMF�DPNQBOJFT��QSPWJEJOH�UFDIOJDBM�BTTJTUBODF�UP�JOEVTUSJFT��QSPWJEJOH�CVTJOFTT�EFWFMPQNFOU�
TFSWJDFT�� BOE� IFMQJOH� JOEVTUSJFT� UP� IBWF� BDDFTT� UP�NBSLFU�� *O� "VHVTU� ����
� UIF� HPWFSONFOU�
TUBUFE�UIBU�����DPNQBOJFT�IBE�FYQSFTTFE�UIFJS�JOUFSFTUT�JO�UIF�JODFOUJWF�QBDLBHF�

5IFTF� JOJUJBUJWFT
� UIF�"LVGGP�"EEP�HPWFSONFOU�BSHVFT
�XJMM�OPU�POMZ�TUJNVMBUF� UIF�WBMVF�DIBJOT�
XJUIJO� UIF� ��� TUSBUFHJD� JOEVTUSJFT
� CVU� UIFZ� XJMM� BMTP� IFMQ� USBOTGPSN� (IBOB�T� FDPOPNZ� GSPN�
JNQPSU�MFE� UP� FYQPSU�ESJWFO� QBSBEJHN
� JNQSPWF� DPOUSJCVUJPOT� UP� (%1� GSPN� NBOVGBDUVSJOH
�
BHSJDVMUVSF�BOE�PUIFS�MJOLFE�JOEVTUSJFT
�DIBOHF�SBX�NBUFSJBM�FYQPSUT�UP�TFNJ�mOJTIFE�BOE�mOJTIFE�
HPPET�FYQPSUT
�BOE�DSFBUF�FNQMPZNFOU�PQQPSUVOJUJFT�GPS�CPUI�TLJMMFE�BOE�VOTLJMMFE�MBCPS�

5IF�RVFTUJPO�UIBU�BSJTFT�IFSF�JT
�XJMM�UIF�BNCJUJPVT�JOEVTUSJBMJ[BUJPO�QPMJDJFT�BOE�QSPHSBNT�PG�UIF�
"LVGGP�"EP�HPWFSONFOU�TVGGFS�UIF�TBNF�GBUF�BT�UIPTF�PG�UIF�QSFWJPVT�HPWFSONFOUT �-FU�VT�SFBE�
GVSUIFS�UP�TFF�XIBU�TIPVME�CF�EPOF�JO�PSEFS�UP�FOTVSF� MPOH�UFSNT�TVDDFTT�XJUI�SFTQFDU�UP�UIF�
DPVOUSZ�T�NBOVGBDUVSJOH�TFDUPS�
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4PVUI�,PSFB�CFHBO�BO�BHHSFTTJWF�JOEVTUSJBMJ[BUJPO�ESJWF�XIFO�(FOFSBM�1BSL�$IVOH�)FF�PWFSUISFX�UIF�FMFDUFE�1SJNF�.JOJTUFS�$IBOH�
.ZPO�JO�������&WFO�UIPVHI�UIFSF�XBT�B�WFSZ�IJHI�MFWFM�PG�QPWFSUZ�XIFO�(FOFSBM�1BSL�UPPL�PWFS
�4ZOHNBO�3IFF�BENJOJTUSBUJPO�IBE�
CVJMU�B�HPPE�BNPVOU�PG�TPDJPFDPOPNJD�JOGSBTUSVDUVSF�JO�UIF�����T
�XIJDI�JODMVEFE�QSJNBSZ�BOE�TFDPOEBSZ�TDIPPMT
�NPEFSO�SPBET
�BOE�
NPEFSO�DPNNVOJDBUJPOT�OFUXPSL�VTJOH�GPSFJHO�BJE�GSPN�UIF�6OJUFE�4UBUFT�PG�"NFSJDB��1BSL�T�HPWFSONFOU
�XIJDI�SVMFE�4PVUI�,PSFB�GPS�
BCPVU����ZFBST�GSPN������UP�����
�CFOFmUFE�B�MPU�GSPN�UIFTF�JOGSBTUSVDUVSF�XIFO�JU�FNCBSLFE�VQPO�UIF�JOEVTUSJBMJ[BUJPO�ESJWF��%VF�UP�
UIF�IJHI�MFWFMT�PG�QPWFSUZ
�TBWJOHT�XFSF�WFSZ�MPX�NBLJOH�JU�EJGmDVMU�UP�mOBODF�UIF�NBTTJWF�JOWFTUNFOU�OFFEFE�GPS�UIF�JOEVTUSJBMJ[BUJPO�
ESJWF��4PVUI�,PSFB�UIFSFGPSF�SFMJFE�IFBWJMZ�PO�GPSFJHO�MPBOT
�BDDVNVMBUJOH�MBSHF�EFCU�	VOMJLF�4JOHBQPSF�UIBU�SFMJFE�NBJOMZ�PO�'%*T
��
0WFS�UJNF
�UIF�HPWFSONFOU�FODPVSBHFE�EPNFTUJD�TBWJOHT�BOE�UIVT�NPCJMJ[FE�EPNFTUJD�DBQJUBM
�BOE�EFUFSNJOFE�XIBU�NBOVGBDUVSJOH�
DPODFSOT�TIPVME�CF�FTUBCMJTIFE�XJUI�UIFTF�GVOET��5IVT
�BMUIPVHI�UIF�QSJWBUF�TFDUPS�QMBZFE�B�TJHOJmDBOU�SPMF�JO�UIF�JOEVTUSJBMJ[BUJPO�
QSPDFTT
� UIFSF� XBT� B� IVHF� EJSFDU� JOWPMWFNFOU� PG� UIF� TUBUF
� BT� OVNFSPVT� TUBUF�PXOFE� FOUFSQSJTFT� XFSF� FTUBCMJTIFE� JO� UIF�
NBOVGBDUVSJOH�TFDUPS��5IF�TUBUF�BMTP�BTTJTUFE�B�HSPVQ�PG�MBSHF�QSJWBUF�DPOHMPNFSBUFT�DBMMFE�UIF�$IBFCPM�UP�ESJWF�UIF�JOEVTUSJBMJ[BUJPO�
QSPDFTT��5IF�DIBFCPM�XFSF�MBSHFMZ�GPSNFS�GFVEBMJTUJD�MBOE�PXOFST�XIP�XFSF�USBOTGPSNFE�JOUP�JOEVTUSJBM�DBQJUBMJTUT�BGUFS�UIFZ�IBE�CFFO�
DPNQFOTBUFE�GPS�UIFJS�MBOET�EVSJOH�UIF�MBOE�SFGPSNT�PG�UIF�����T��"�$PVOUSZ�4UVEZ�PO�4PVUI�,PSFB�CZ�4BWBEB�BOE�4IBX�	����
�GPS�
UIF�64�-JCSBSZ�PG�$POHSFTT�QVUT�UIJT�BT�GPMMPXT�

“The Park administration decided that the central government must play the key role in economic development because no other 

South Korean institution had the capacity or resources to direct such drastic change in a short time. The resulting economic system 

incorporated elements of both state capitalism and free enterprise. The economy was dominated by a group of chaebol, large private 

DPOHMPNFSBUFT
�BOE�BMTP�XBT�TVQQPSUFE�CZ�B�TJHOJmDBOU�OVNCFS�PG�QVCMJD�DPSQPSBUJPOT� JO�TVDI�BSFBT�BT� JSPO�BOE�TUFFM
�VUJMJUJFT
�
DPNNVOJDBUJPOT
�GFSUJMJ[FST
�DIFNJDBMT
�BOE�PUIFS�IFBWZ�JOEVTUSJFT��5IF�HPWFSONFOU�HVJEFE�QSJWBUF�JOEVTUSZ�UISPVHI�B�TFSJFT�PG�FYQPSU�
BOE�QSPEVDUJPO�UBSHFUT�VUJMJ[JOH�UIF�DPOUSPM�PG�DSFEJU
�JOGPSNBM�NFBOT�PG�QSFTTVSF�BOE�QFSTVBTJPO
�BOE�USBEJUJPOBM�NPOFUBSZ�BOE�mTDBM�
policies.”

,BSJNPW�	����
�BSHVFT� UIBU� UIFSF�XBT�DPOTJEFSBCMF� JOTUJUVUJPOBM�QPMJDZ� MFBSOJOH� JO�4PVUI�,PSFB�BOE�DPMMBCPSBUJPO�XJUI�+BQBO
�BOE�
SFKFDUJPO� PG� DPOWFOUJPOBM� 8FTUFSO� QPMJDJFT�� "DDPSEJOH� UP� ,BSJNPW
� JO� ���������
� 4PVUI� ,PSFB� TIPXFE� B� HSFBU� EFBM� PG� QPMJDZ�
JOUFSWFOUJPO�CZ�UJHIUMZ�DPOUSPMMJOH�GPSFJHO�EJSFDU�JOWFTUNFOU�	'%*
�BOE�QSPUFDUJOH�MPDBM�JOEVTUSJFT�CZ�CBOOJOH�JNQPSUT�PG�NBOZ�DPOTVNFS�
HPPET�BOE�SBX�NBUFSJBMT� UIBU�DPVME�CF�QSPEVDFE� MPDBMMZ�� *U� JT� JNQPSUBOU� UP�QPJOU�PVU� UIBU�BHSJDVMUVSBM�EFWFMPQNFOU� JO�4PVUI�,PSFB�
DPOTJEFSBCMZ� GBDJMJUBUFE� UIF� JOEVTUSJBMJ[BUJPO�QSPDFTT��-JLF�5BJXBO
�"HSJDVMUVSBM�EFWFMPQNFOU�PO� JUT�QBSU�XBT� GBDJMJUBUFE�CZ� UIF� MBOE�
SFGPSNT�JO�UIF�����T
�XIJDI�USBOTGFSSFE�MBOE�PXOFSTIJQ�GSPN�GFVEBMJTUJD�PS�BCTFOUFF�MBOEMPSET�UP�UFOBOU��GBSNFST
�DSFBUJOH�B�GBJS�TZTUFN�
PG�MBOE�PXOFSTIJQ�BOE�UIF�DPOEJUJPO�OFFEFE�UP�CPPTU�BHSJDVMUVSF�

5IF�JOEVTUSJBM�FDPOPNJD�EFWFMPQNFOU�PG�4PVUI�,PSFB�XBT�CBTFE�PO�B�TFSJFT�PG���ZFBS�EFWFMPQNFOU�QMBOT�GSPN������UP�������5IF�'JSTU�
��:FBS�&DPOPNJD�%FWFMPQNFOU�1MBO�	�������
�BJNFE�BU�CVJMEJOH�TFMG�SFMJBOU�JOEVTUSJBM�TUSVDUVSF��5IFSFGPSF
�BSFBT�MJLF�FMFDUSJmDBUJPO
�
GFSUJMJ[FST
�PJM�SFmOJOH
�TZOUIFUJD�mCFST
�BOE�DFNFOU�XFSF�FNQIBTJ[FE��5IF�4FDPOE�'JWF�:FBS�&DPOPNJD�%FWFMPQNFOU�1MBO�	�������
�
FNQIBTJ[FE�JOEVTUSJBM�NPEFSOJ[BUJPO�BOE�UIF�EFWFMPQNFOU�PG� JNQPSU�TVCTUJUVUJPO� JOEVTUSJFT��5IFTF� JODMVEFE�TUFFM
�NBDIJOFSZ
�BOE�
DIFNJDBM� JOEVTUSJFT�� 5IF� 5IJSE� ��:FBS� &DPOPNJD� %FWFMPQNFOU� 1MBO� 	���������

� XIJDI� XBT� SFGFSSFE� UP� BT� UIF� )FBWZ� $IFNJDBM�
*OEVTUSJBMJ[BUJPO�1MBO�	)$*�1MBO
�PS�UIF�i#JH�1VTIw
�QVU�JO�QMBDF�FYQPSU�PSJFOUFE�TUSVDUVSF�CZ�QSPNPUJOH�IFBWZ�BOE�DIFNJDBM�JOEVTUSJFT
�
QBSUJDVMBSMZ�JSPO�BOE�TUFFM
�USBOTQPSU�NBDIJOFSZ
�IPVTFIPME�FMFDUSPOJDT
�TIJQCVJMEJOH
�BOE�QFUSPDIFNJDBMT��5P�SFEVDF�PS�FWFO�FMJNJOBUF�
UIF�SFMJBODF�PO�GPSFJHO�JOWFTUNFOU
�UIF�HPWFSONFOU�CPSSPXFE�IFBWJMZ�GSPN�GPSFJHO�DPVOUSJFT�UP�mOBODF�UIF�1MBO��5IF�'PVSUI���:FBS�
&DPOPNJD�%FWFMPQNFOU�1MBO�	���������
�BJNFE�BU�EFWFMPQJOH�JOEVTUSJFT�UP�FGGFDUJWFMZ�DPNQFUF�JO�UIF�JOUFSOBUJPOBM�JOEVTUSJBM�FYQPSU�
NBSLFU��5IFSFGPSF
�UFDIOPMPHZ��BOE�TLJMMFE�MBCPS�JOUFOTJWF�JOEVTUSJFT
� JODMVEJOH�NBDIJOFSZ
�FMFDUSPOJDT
�DIFNJDBMT�BOE�TIJQCVJMEJOH�
XFSF�FNQIBTJ[FE��"MUIPVHI�UIF�JNQMFNFOUBUJPO�QFSJPE�PG�UIF�'PVSUI�1MBO�TBX�QPMJUJDBM�UVSNPJM
�JODMVEJOH�UIF�BTTBTTJOBUJPO�PG�(FOFSBM�
1BSL�JO�����
�B�EFDMBSBUJPO�PG�NBSUJBM�MBX�GPMMPXJOH�TUVEFOU�EFNPOTUSBUJPOT
�MFBEJOH�UP�UIF�LJMMJOH�PG�BCPVU�����QFPQMF�JO�UIF�DJUZ�PG�
(XBOHKV�FUD�
� JO������IFBWZ�BOE�DIFNJDBMT� JOEVTUSJFT�HSFX�CZ��������5IF�'JGUI���:FBS�&DPOPNJD�BOE�4PDJBM�%FWFMPQNFOU�1MBO�
	���������

�QSFQBSFE�VOEFS�B�OFX�HPWFSONFOU
�MFE�CZ�$IVO�%PP�XIBO
�XIP�TFJ[FE�QPXFS�JO������GPMMPXJOH�UIF�BTTBTTJOBUJPO�PG�
(FOFSBM�1BSL�BOE�XIP�XBT�FMFDUFE�UP�TFSWF�B�TFWFO�ZFBS�UFSN�CFHJOOJOH�JO�����
�TPVHIU�UP�TIJGU�UIF�FNQIBTJT�BXBZ�GSPN�IFBWZ�BOE�
DIFNJDBM�JOEVTUSJFT�UP�UFDIOPMPHZ�JOUFOTJWF�JOEVTUSJFT�TVDI�BT�QSFDJTJPO�NBDIJOFSZ
�FMFDUSPOJDT
�FUD��MBSHFMZ�GPS�UIF�FYQPSU�NBSLFUT��
5IF�4JYUI�	����������
�BOE�UIF�4FWFOUI�	���������
���:FBS�&DPOPNJD�BOE�4PDJBM�%FWFMPQNFOU�1MBOT�DPOUJOVFE�BMPOH�UIF�MJOFT�PG�UIF�
'JGUI����:FBS�1MBO��*O�UIF�4FWFOUI���:FBS�1MBO
�UFDIOPMPHZ�mFMET�TVDI�BT�NJDSPFMFDUSPOJDT
�CJPFOHJOFFSJOH
�mOF�DIFNJDBMT
�PQUJDT
�BOE�
BFSPTQBDF�XFSF�FNQIBTJ[FE�
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*U�JT�JNQPSUBOU�UP�mSTU�FNQIBTJ[F�UIBU�UIF�QPMJDZ�PG�MJCFSBMJ[BUJPO�BOE�EJTFOHBHFNFOU�PG�UIF�QVCMJD�
TFDUPS�GSPN�UIF�NBOVGBDUVSJOH�TFDUPS�QVSTVFE�CZ�UIF�WBSJPVT�HPWFSONFOUT�TJODF������VOEFS�UIF�
auspices of the Bretton Woods institutions has resulted in a drastic decline in the state 

QBSUJDJQBUJPO�JO�NBOVGBDUVSJOH��"T�5BCMF���TIPXT
����ZFBST�BGUFS�UIF�CFHJOOJOH�PG�UIF�MJCFSBMJ[BUJPO�
SFGPSNT
�UIF�TIBSF�PG�UIF�OVNCFS�PG�FNQMPZFFT�FOHBHFE�JO�TUBUF�PXOFE�BOE�KPJOU�TUBUF�QSJWBUF�
PXOFE�NBOVGBDUVSJOH�FTUBCMJTINFOUT�TBX�ESBTUJD�EFDMJOFT�GSPN�������BOE�������JO������UP�POMZ�
����� BOE� ����� JO� ����
� SFTQFDUJWFMZ�� $POTFRVFOUMZ
� UIF� TIBSF� PG� UIF� OVNCFS� PG� FNQMPZFFT�
FOHBHFE�JO�GVMMZ�QSJWBUFMZ�PXOFE�NBOVGBDUVSJOH�DPODFSOT�JODSFBTFE�TIBSQMZ�GSPN�������JO������
UP� B� XIPQQJOH� ������ JO� ������ )BT� UIJT� SFMBUJWF� TIJGU� SFTVMUFE� JO�NBSLFE� JNQSPWFNFOU� JO� UIF�
QFSGPSNBODF�PG�(IBOB�T�NBOVGBDUVSJOH�TFDUPS�BT� UIF�DPVOUSZ�XBT�NBEF� UP�CFMJFWF�XIFO� UIF�
MJCFSBMJ[BUJPO�BOE�UIF�QSJWBUJ[BUJPO�PG�TUBUF�PXOFE�FOUFSQSJTFT�CFHBO �

(FOFSBMMZ
�UIF�HSPXUI�QFSGPSNBODF�PG�(IBOB�T�NBOVGBDUVSJOH�TFDUPS�IBT�CFFO�WFSZ�QPPS��5IJT�JT�
JMMVTUSBUFE�CZ� 'JHVSF� ��CFMPX�� 'JHVSF� ��QMPUT� BOOVBM� HSPXUI� SBUFT� PG� SFBM�NBOVGBDUVSJOH� WBMVF�
BEEFE�GSPN������UP�������5IF�EPUUFE�MJOF
�XIJDI�SFQSFTFOUT�UIF�MJOFBS�UJNF�USFOE�PG�UIF�HSPXUI�
SBUF
� JT� DMFBSMZ� EFDMJOJOH�� 5IJT� NFBOT� UIBU
� PO� BWFSBHF
� UIF� HSPXUI� QFSGPSNBODF� PG� (IBOB�T�
NBOVGBDUVSJOH�TFDUPS�IBT�CFFO�EFUFSJPSBUJOH�PWFS�UJNF��4BEMZ
�XF�DBO�TFF�UIBU�UIF�USFOE�MJOF�JT�
BQQSPBDIJOH�[FSP� JO�QSFTFOU� UJNFT��5IJT� JNQMJFT� UIBU� UIF�TFDUPS�IBT�CFHVO� UP�TUBHOBUF�PO� UIF�
BWFSBHF
�BOE� JG� UIF�QSFTFOU�HSPXUI� USBKFDUPSZ�PG� UIF�TFDUPS� JT�OPU�BMUFSFE
� JU�XJMM� TPPO�CFHJO� UP�
DPOUSBDU�PO�BWFSBHF��5IJT�JT�DMFBSMZ�CBE�OFXT�GPS�(IBOB�HJWFO�UIBU�UIF�DPVOUSZ�T�PJM�SFTFSWFT�XJMM�
soon deplete.

5IF�CFIBWJPS�PG�UIF�USFOE�MJOF
�IPXFWFS
�EPFT�OPU�UFMM�UIF�XIPMF�TUPSZ��5IF�EFUBJMT�SFWFBM�UIBU�UIF�
TFDUPS�IBT�SFTQPOEFE�EJGGFSFOUMZ�UP�EJGGFSFOU�JOEVTUSJBMJ[BUJPO�QPMJDZ�SFHJNFT�BT�XFMM�BT�EJGGFSFOU�
NBDSPFDPOPNJD�BOE�QPMJUJDBM�FOWJSPONFOUT�

����7KH�3HUIRUPDQFH�RI�*KDQD·V�0DQXIDFWXULQJ�6HFWRU�LQ�WKH�)DFH�RI
�WKH�,QGXVWULDOL]DWLRQ�3ROLFLHV�DQG�3URJUDPV�

Type of Ownership Share (%) 

  

State-owned 28.1 1.2  

Joint State/Privately Owned  23.6 4.1  

 48.3 94.7 

4PVSDFT��(IBOB�4UBUJTUJDBM�4FSWJDF
������/BUJPOBM�*OEVTUSJBM�$FOTVT
�5BCMF�������8PSME�#BOL
�5BCMF���
�
(IBOB�*OEVTUSJBM�1FSGPSNBODF�BOE�3FDPWFSZ�	4FQUFNCFS���
�����


1982 2003

Privately Owned

100 100 Total 

Table 5: Share of Manufacturing Employment by Type of Ownership, 1982-2003
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5IF�NBOVGBDUVSJOH� TFDUPS� TBX� BO� JNQSFTTJWF� QFSGPSNBODF� EVSJOH� 1SFTJEFOU�/LSVNBI�T� QPTU��
JOEFQFOEFODF�BENJOJTUSBUJPO��8F�DBO�TFF�UIBU�JO�mHVSF��
�HSPXUI�SBUFT�PG�NBOVGBDUVSJOH�WBMVF�
BEEFE�GSPN������UP������NPTUMZ�TUBZFE�IJHI�BCPWF�UIF�USFOE�MJOF
�XIJDI�JT�JUTFMG�FMFWBUFE�EVSJOH�
UIJT�QFSJPE��4QFDJmDBMMZ
�BT�DBO�CF�TFFO�GSPN�5BCMF��
�BWFSBHF�HSPXUI�SBUF�PG�SFBM�NBOVGBDUVSJOH�
WBMVF�BEEFE�GSPN������UP������TUPPE�BU������
�UIF�IJHIFTU�BWFSBHF�HSPXUI�SBUF�PG�NBOVGBDUVSJOH�
WBMVF�BEEFE�JO�UIF�DPVOUSZ�T�QPTU�JOEFQFOEFODF�IJTUPSZ��5IJT�JNQSFTTJWF�QFSGPSNBODF�XBT�UIF�
SFTVMU� PG� 1SFTJEFOU� /LSVNBI�T� BHHSFTTJWF� QVTI� GPS� JOEVTUSJBMJ[BUJPO� UISPVHI� EJSFDU� TUBUF�
JOWPMWFNFOU�JO�UIF�TFDUPS
�SBQJEMZ�FTUBCMJTIJOH�TUBUF�PXOFE�BOE�KPJOU�TUBUF�QSJWBUF�NBOVGBDUVSJOH�
DPODFSOT�BOE�EFWFMPQJOH�UIF�OFDFTTBSZ�JOGSBTUSVDUVSF�UP�FOIBODF�UIF�EFWFMPQNFOU�PG�UIF�TFDUPS
�
JODMVEJOH�QSJWBUF�TFDUPS�QBSUJDJQBUJPO�JO�UIF�TFDUPS�BT�XF�TBX�JO�UIF�QSFWJPVT�TFDUJPO�

5IF�HSPXUI�QFSGPSNBODF�PG�UIF�NBOVGBDUVSJOH�TFDUPS�SFNBJOFE�WFSZ�TUSPOH�EVSJOH�UIF�/-$�BOE�
#VTJB�ZFBST�	���������
��)PXFWFS
�JUT�NPNFOUVN�XFOU�EPXO��*O����������
�HSPXUI�SBUFT�PG�SFBM�
NBOVGBDUVSJOH�WBMVF�BEEFE�BMTP�NPTUMZ�TUBZFE�BCPWF�UIF�USFOE�MJOF��"WFSBHF�HSPXUI�SBUF�PG�SFBM�
NBOVGBDUVSJOH� WBMVF� BEEFE� TUPPE� BU� ������ EVSJOH� ����������� 5IF� EFDMJOF� JO� UIF� HSPXUI�
NPNFOUVN�PG�UIF�NBOVGBDUVSJOH�TFDUPS�EVSJOH�UIF�/-$�#VTJB�ZFBST�JT�EVF�UP�UIF�JOBCJMJUZ�PG�UIF�
/-$�BOE�#VTJB�HPWFSONFOUT�UP�mOE�B�MBTUJOH�TPMVUJPO�UP�UIF�QPPS�mOBODJBM�QPTJUJPO�PG�UIF�DPVOUSZ�
	mTDBM�BOE�FYUFSOBM
�UIBU�TUBSUFE�EVSJOH�/LSVNBI�T�UJNF
�BTJEF�UIF�JNQSPWFNFOU�JO�UIF�mSTU�UXP�
ZFBST
�EFTQJUF�UIF�BEPQUJPO�PG�BVTUFSF�QPMJDZ�NFBTVSFT�VOEFS�UIF�HVJEBODF�PG�UIF�*.'�BOE�8PSME�
#BOL��*O�GBDU
�UIF�FYUFSOBM�EFCU�MFWFM�PG�UIF�DPVOUSZ
�XIJDI�XPSTFOFE
�XBT�WFSZ�XPSSZJOH
�TJODF�TP�
NVDI�GPSFJHO�FYDIBOHF�XBT�OFFEFE�UP�TFSWJDF�JU��5IFSFGPSF
�UIF�QSPCMFN�PG�TIPSUBHF�PG�GPSFJHO�
FYDIBOHF�XPSTFOFE�BGUFS�UIF�JOJUJBM�JNQSPWFNFOU�
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Table 6: Growth Rates of Real Manufacturing Value Added in Different Periods/Policy Regimes from 

1958 to 2016

%BUB�4PVSDFT��(IBOB�4UBUJTUJDBM�4FSWJDF�	)JTUPSJDBM�/BUJPOBM�"DDPVOUT�%BUB�BOE�7BSJPVT�*TTVFT�PG�
"OOVBM�&DPOPNJD�4VSWFZT�JO�UIF�����T
��"�4UVEZ�PG�$POUFNQPSBSZ�(IBOB�7PM����&EJUFE�CZ�#JSNJOHIBN�FU�BM�

Period Interpretation of the Period Average Growth Rate of Real

Manufacturing Value Added

(%)

5IJT�MJNJUFE�UIF�BCJMJUZ�PG�UIF�DPVOUSZ�UP�JNQPSU�SBX�NBUFSJBMT�UP�GFFE�UIF�NBOVGBDUVSJOH�JOEVTUSJFT
�
BOE�XJUI�EPNFTUJD�BHSJDVMUVSF�OPU�TUSPOH�FOPVHI�UP�UBLF�VQ�UIF�NBOUMF�PG�SBX�NBUFSJBMT�TVQQMZ
�
UIF�QSPCMFN�PG�VOEFS�DBQBDJUZ�VUJMJ[BUJPO�CFHBO� UP�XPSTFO��5IF�NBOVGBDUVSJOH�QPMJDZ�DIBOHF�
BGUFS�UIF�PWFSUISPX�PG�/LSVNBI�T�HPWFSONFOU
�XIJDI�MFE�UP�UIF�EJTDPOUJOVJUZ�PG�UIF���:FBS�1MBO�
BOE� UIF� BCBOEPONFOU� PG� NBOZ� PG� UIF� NBOVGBDUVSJOH� QSPKFDUT� UIBU� IBE� CFFO� JOJUJBUFE
� BMTP�
DPOUSJCVUFE�UP�UIF�EFDSFBTF�JO�UIF�HSPXUI�NPNFOUVN�PG�UIF�NBOVGBDUVSJOH�TFDUPS��8IJMF�JU�JT�USVF�
UIBU�UIF�JTMBOE�DJUZ�TUBUF�PG�4JOHBQPSF�JOEVTUSJBMJ[FE�MBSHFMZ�SFMZJOH�PO�GPSFJHO�EJSFDU�JOWFTUNFOU�
GSPN�UIF�QSJWBUF�TFDUPS
�4PVUI�,PSFB�JOEVTUSJBMJ[FE�UISPVHI�TUSPOH�EJSFDU�TUBUF�JOWPMWFNFOU�JO�UIF�
NBOVGBDUVSJOH� TFDUPS
� XIJMF� EJTDPVSBHJOH� '%*� JOnPXT�� )PXFWFS
� XIBU� CPUI� DPVOUSJFT� IBE� JO�
DPNNPO
�CVU�(IBOB�EJE�OPU�IBWF�XBT�TVTUBJOFE�JNQMFNFOUBUJPO�PG�B�VOJGPSN�OBUJPOBM�JOEVTUSJBM�
QPMJDZ�GPS�RVJUF�B�MPOH�QFSJPE�PG�UJNF�

5IF�HSPXUI�QFSGPSNBODF�PG�UIF�NBOVGBDUVSJOH�TFDUPS�TIBSQMZ�EFUFSJPSBUFE�EVSJOH�UIF�/3$�4.$�
ZFBST� BT� UIF� TFDUPS� DPOUSBDUFE� PO� BWFSBHF�� *O� ���������
� BWFSBHF� HSPXUI� SBUF� PG� SFBM�
NBOVGBDUVSJOH�WBMVF�BEEFE�TUPPE�BU��������*O�GBDU
�UIF�TJUVBUJPO�XPSTFOFE�EVSJOH�UIF�UXP�ZFBS�
SFJHO�PG�1SFTJEFOU�-JNBOO��*O����������
�SFBM�NBOVGBDUVSJOH�WBMVF�BEEFE�DPOUSBDUFE�CZ�BT�IJHI�
BT�������5IF�TIBSQ�EFUFSJPSBUJPO� JO� UIF�NBDSPFDPOPNJD�FOWJSPONFOU
� JODMVEJOH�UIF�DPOUJOVPVT�
QSFTTVSF�PO�UIF�FYUFSOBM�CBMBODF
�UIF�BDVUF�TIPSUBHF�PG�GPSFJHO�FYDIBOHF�UP�JNQPSU�SBX�NBUFSJBMT�
BOE�TQBSF�QBSUT�GPS�UIF�NBOVGBDUVSJOH�JOEVTUSJFT
�UIF�IJHI�NBDSPFDPOPNJD�JOTUBCJMJUZ�SFnFDUFE
�
GPS� JOTUBODF
� JO� UIF� JODSFBTF� JO� UIF� SBUF� PG� JOnBUJPO� GSPN� ������ JO� +BOVBSZ� �����XIFO� #VTJB�
HPWFSONFOU� XBT� PWFSUISPXO� UP� ������� +VMZ� ����
� FUD�
� XFSF� TPNF� PG� UIF�NBKPS� GBDUPST� UIBU�
DBVTFE�UIF�TIBSQ�DPOUSBDUJPO�PG�UIF�NBOVGBDUVSJOH�TFDUPS�EVSJOH�UIFTF�QFSJPET�
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"HBJO
�UIF�NBOVGBDUVSJOH�TFDUPS�QPMJDZ�DIBOHF�GSPN�QSJWBUF�TFDUPS�MFE�CBDL�UP�TUBUF�DPOUSPM�BOE�
UIF� VOEPJOH� PG� NBOZ� PG� UIF� TUFQT� UBLFO� CZ� UIF� /-$� BOE� #VTJB� HPWFSONFOUT� DPOUSJCVUFE�
TJHOJmDBOUMZ�UP�UIF�ESBTUJD�EFUFSJPSBUJPO�PG�CPUI�UIF�NBDSPFDPOPNJD�FOWJSPONFOU�BOE�UIF�HSPXUI�
QFSGPSNBODF�PG�UIF�NBOVGBDUVSJOH�TFDUPS��*NQPSUBOUMZ
�UIF�NJMJUBSZ�QFSTPOOFM�SVOOJOH�UIF�BGGBJST�PG�
UIF�DPVOUSZ�EVSJOH�����������EJE�OPU�POMZ�EJTQMBZ� MBDL�PG�OBUJPO�CVJMEJOH�TLJMMT� MFBEJOH� UP� UIF�
NJTNBOBHFNFOU�PG�UIF�BGGBJST�PG�UIF�DPVOUSZ
�BENJOJTUSBUJWF�BOE�QPMJUJDBM�DPSSVQUJPO�BMTP�CFDBNF�
NPSF�SBNQBOU
�XIJDI�BGGFDUFE�UIF�NBDSP�FDPOPNZ�BOE�UIF�QFSGPSNBODF�PG�UIF�NBOVGBDUVSJOH�
TFDUPS�� "OE� BT� XF� QPJOUFE� PVU� JO� UIF� QSFWJPVT� TFDUJPO
� UIF� -JNBOO� HPWFSONFOU� XBT� KVTU�
PWFSXIFMNFE�CZ�UIF�FDPOPNJD�QSPCMFNT�BOE�DPVME�OPU�UIVT�EFWJTF�BOZ�UBOHJCMF�QMBO�UP�BEESFTT�
UIFN��5IJT�MFE�UP�UIF�TIBSQ�DPOUSBDUJPO�PG�UIF�NBOVGBDUVSJOH�TFDUPS�EVSJOH������������

*O�����
�UIF�mSTU�ZFBS�PG�1/%$�HPWFSONFOU�MFE�CZ�$IBJSNBO�3BXMJOHT
�UIF�NBOVGBDUVSJOH�TFDUPS�
EJE� OPU� POMZ� DPOUJOVF� UP� DPOUSBDU
� UIF� DPOUSBDUJPO� XBT� FOPSNPVT�� 3FBM� NBOVGBDUVSJOH� WBMVF�
BEEFE�DPOUSBDUFE�CZ�B�XIPQQJOH������
�NFBOJOH�UIBU�JO�KVTU�POF�ZFBS�UIF�DPVOUSZ�MPTU�NPSF�UIBO�
B� mGUI� PG�NBOVGBDUVSJOH� WBMVF� BEEFE� SFMBUJWF� UP� UIF� QSFWJPVT� ZFBS�� 5IJT�XBT� UIF� SFTVMU� PG� UIF�
DPVOUFS�QSPEVDUJWF�QSJDF�DPOUSPM�TZTUFN�JOUSPEVDFE�EVSJOH�UIF�ZFBS
�XIJDI�ESBNBUJDBMMZ�BGGFDUFE�
NBOVGBDUVSJOH�BDUJWJUJFT�

5IF� JOUSPEVDUJPO� PG� UIF� GSFF�NBSLFU� QPMJDJFT� TUBSUJOH� GSPN� ����� UIBU� EJE� BXBZ�XJUI� FDPOPNJD�
SFTUSJDUJPOT� BOE� BENJOJTUSBUJWF� DPOUSPMT� JO� UIF� mOBODJBM
� FYUFSOBM� BOE� PUIFS� TFDUPST� PG� UIF�
FDPOPNZ
� XIJDI� XFSF� CFJOH� QPPSMZ� NBOBHFE
� BOE� XIJDI� XFSF� UIVT� IFMQJOH� UP� DBVTF�
NBDSPFDPOPNJD� JNCBMBODFT�BOE�TVQQSFTTJOH�NBOVGBDUVSJOH�BDUJWJUJFT
�CSPVHIU�BO�FOE� UP� UIF�
DPOUJOVPVT�DPOUSBDUJPO�PG�UIF�NBOVGBDUVSJOH�TFDUPS�PO�BWFSBHF��%VSJOH�UIF�3BXMJOHT�MFE�1/%$�
BENJOJTUSBUJPO� VOEFS� UIF�&DPOPNJD�3FDPWFSZ�1SPHSBN� 	���������

� SFBM�NBOVGBDUVSJOH� WBMVF�
BEEFE�HSFX�CZ�������&WFO�FYDMVEJOH������XIFO�UIF�DPVOUSZ�IBE�OPU�SFDPWFSFE�GSPN�UIF�QBTU�
FDPOPNJD�UVSCVMFODF�BOE�BMTP�XIFO�UIF�DPVOUSZ�FYQFSJFODFE�FYDFTTJWF�ESPVHIU�BOE�OBUJPO�XJEF�
CVTI�mSFT�NBLJOH� JU�HSPX�BU� ������� JO� UIBU� ZFBS
� SFBM�NBOVGBDUVSJOH�WBMVF�BEEFE�HSFX�BU�BO�
BWFSBHF�SBUF�PG������JO������������*O�GBDU
�XF�DBO�TFF�JO�mHVSF���UIBU�UIF�HSPXUI�SBUF�PG�SFBM�
NBOVGBDUVSJOH�WBMVF�BEEFE�XFSF�IJHI�BCPWF�UIF�USFOE�MJOF�GSPN������UP������

)PXFWFS
� UIFTF� BQQSFDJBCMZ� IJHI� HSPXUI� SBUFT� XFSF� RVJUF� USBOTJFOU
� BT� HSPXUI� SBUFT� PG�
NBOVGBDUVSJOH�WBMVF�BEEFE�TJODF�UIF�FBSMZ�ZFBST�PG�UIF�QSFTFOU�FDPOPNJD�PSEFS�IBWF�CFFO�RVJUF�
TNBMM
�BQBSU�GSPN�����������XIFO�UIF�TFDUPS�TBX�IJHI�HSPXUI�SBUFT��*U�DBO�CF�TFFO�GSPN�'JHVSF���
UIBU�TJODF������BOE�BQBSU�GSPN������BOE�����
�HSPXUI�SBUFT�PG�NBOVGBDUVSJOH�WBMVF�BEEFE�IBWF�
DMVTUFSFE� BSPVOE� UIF� EFDMJOJOH� USFOE� MJOF�� 5IF� TFDUPS� IBT� FWFO� XJUOFTTFE� GPVS� ZFBST� PG�
DPOUSBDUJPO� 	OFHBUJWF�HSPXUI� SBUFT
� JO� UIF�QBTU����ZFBST��"T�XF�TUBUFE�FBSMJFS
� UIF�TFDUPS�IBT�
CFHVO�UP�TUBHOBUF�BOE�JG�UIF�QSFTFOU�USBKFDUPSZ�DPOUJOVFT
�JU�XJMM�CFHJO�UP�DPOUSBDU�PO�QFSNBOFOU�
CBTJT��*O�GBDU
�GSPN������UP�����
�SFBM�NBOVGBDUVSJOH�WBMVF�BEEFE�IBT�HSPXO�BU�BO�BWFSBHF�SBUF�
PG�POMZ�������5IJT�JT�GBS�CFMPX�UIF�������BWFSBHF�HSPXUI�SBUF�SFHJTUFSFE�EVSJOH�/LSVNBI�T�FSB�
XIFO�UIF�TUBUF�BDUJWFMZ�HPU�JOWPMWFE�JO�UIF�TFDUPS
�PS�UIF�������BWFSBHF�HSPXUI�SBUF�SFHJTUFSFE�
EVSJOH�/-$�#VTJB�ZFBST�XIFO
�FWFO�UIPVHI�UIF�FTUBCMJTINFOU�PG�OFX�TUBUF�PXOFE�NBOVGBDUVSJOH�
DPODFSOT�XFSF�EJTDPOUJOVFE�XJUI�TPNF�PG�UIF�FYJTUJOH�POFT�QSJWBUJ[FE
�UIF�TUBUF�BDUJWFMZ�QSPWJEFE�
mTDBM�BOE�PUIFS�EFWFMPQNFOUBM�JODFOUJWFT�EJSFDUMZ�UP�UIF�TFDUPS��5IFSFGPSF
�JO�UIF�GBDF�PG�SFDVSSJOH�
NBDSPFDPOPNJD�JOTUBCJMJUZ
�UIF�QVSFMZ�NBSLFU�ESJWFO�NBOVGBDUVSJOH�TUSBUFHZ�QVSTVFE�TJODF�����
�
XIJDI�IBT�BMNPTU�DPNQMFUFMZ�EPOF�BXBZ�XJUI�BDUJWF�JOWPMWFNFOU�PG�UIF�TUBUF�JO�UIF�TFDUPS�BOE�
XIJDI�IBT�BMTP�EPOF�BXBZ�XJUI�TUSPOH�mTDBM�BOE�mOBODJBM� JODFOUJWF�QBDLBHFT�UP�UIF�TFDUPS
� JT�
LJMMJOH�UIF�TFDUPS�TMPXMZ��)PX�DBO�POF�FYQFDU�UIF�TUJMM�XFBL�BOE�GSBHJMF�NBOVGBDUVSJOH�JOEVTUSJFT�
JO�(IBOB�UP�TVDDFTTGVMMZ�DPNQFUF�XJUI�NBUVSFE�POFT�JO�UIF�JOEVTUSJBMJ[FE�XPSME�XJUIPVU�BDUJWF�
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BOE�TUSPOH�EJSFDU�EFWFMPQNFOUBM�BTTJTUBODF�GSPN�UIF�HPWFSONFOU �*T�UIJT�OPU�BLJO�UP�FYQFDUJOH�B�
UPEEMFS�UP�SVO�BT�GBTU�BT�B�IFBMUIZ�BEVMU�VOBTTJTUFE �"T�XF�TBX�JO�#PY���JO�4FDUJPO��
�4PVUI�,PSFB�
TVDDFFEFE� JO� JUT� JOEVTUSJBMJ[BUJPO� FGGPSUT� CFDBVTF� UIF� TUBUF� EJSFDUMZ� HPU� JOWPMWFE� JO� UIF�
NBOVGBDUVSJOH� TFDUPS� BOE�BMTP�QSPWJEFE� TUSPOH� mTDBM� BOE�PUIFS� EFWFMPQNFOUBM� BTTJTUBODF� UP�
QSJWBUF�NBOVGBDUVSJOH�JOEVTUSJFT��
 
%VSJOH�UIF�mSTU�/%$�ZFBST�MFE�CZ�1SFTJEFOU�3BXMJOHT�	���������
�BOE�UIF�mSTU�/11�ZFBST�MFE�CZ�
1SFTJEFOU�,VGVPS
�BWFSBHF�HSPXUI�SBUF�PG�SFBM�NBOVGBDUVSJOH�WBMVF�BEEFE�TUPPE�BU������BOE������
SFTQFDUJWFMZ��5IF� SFMBUJWFMZ� MPX�QFSGPSNBODF�PG� UIF�BWFSBHF�HSPXUI� SBUF�PG� SFBM�NBOVGBDUVSJOH�
WBMVF� BEEFE� JO� ���������
�XIJDI� FYDFFEFE� UIF� QSFWJPVT� ��ZFBS� BWFSBHF�CZ� POMZ� ����
� JT� B�
GVSUIFS�JMMVTUSBUJPO�PG�UIF�GBDU�UIBU�1SFTJEFOU�,VGVPS�XBT�VOBCMF�UP�JNQMFNFOU�NPTU�PG�IJT�BNCJUJPVT�
NBOVGBDUVSJOH�QSPHSBNT�BT�DPOUBJOFE� JO� UIF�$POTPMJEBUFE�1SPHSBN
�TJODF�(134� *�BOE� **
� UIF�
TUSBUFHJD� EPDVNFOUT� UIBU� XFSF� BDUVBMMZ� JNQMFNFOUFE� EVSJOH� UIF� QFSJPE
� GPDVTFE� PO� QPWFSUZ�
BMMFWJBUJPO�SBUIFS�UIBO�BNCJUJPVTMZ�HSPXJOH�UIF�NBOVGBDUVSJOH�TFDUPS��0G�UIF���BENJOJTUSBUJPOT�UIBU�
IBWF� SVO� UIF� BGGBJST� PG� (IBOB� EVSJOH� UIF� GPVSUI� SFQVCMJD� JO� PVS� TBNQMF� TQBDF
� UIF� HSPXUI�
QFSGPSNBODF� PG� UIF� NBOVGBDUVSJOH� TFDUPS� XBT� UIF� IJHIFTU� EVSJOH� 1SFTJEFOU� .JMMT�� ZFBST�
	���������
�� *O� ���������
� BWFSBHF�HSPXUI� SBUF� PG� SFBM�NBOVGBDUVSJOH� WBMVF� BEEFE� TUPPE� BU�
������5IJT�JT�BMTP�UIF�IJHIFTU�QFSJPE�BWFSBHF�HSPXUI�SBUF�PG�UIF�NBOVGBDUVSJOH�TFDUPS�TJODF�UIF�
/LSVNBI� BOE� /-$�#VTJB� ZFBST�� 5IF� SFMBUJWFMZ� IJHI� HSPXUI� SBUF� PG� UIF� NBOVGBDUVSJOH� TFDUPS�
EVSJOH�UIJT�QFSJPE�XBT�EVF�UP�UIF�TUSPOH�NBDSPFDPOPNJD�TUBCJMJUZ�BDIJFWFE�EVSJOH�UIF�QFSJPE
�
SFnFDUFE
�GPS�JOTUBODF
�JO�TJOHMF�EJHJU�JOnBUJPO�SBUFT�GPS�UIF�MPOHFTU�QFSJPE�TJODF�BU�MFBTU�UIF�����T��
*O����������
�UIF�NBOVGBDUVSJOH�TFDUPS�QVU�VQ�B�WFSZ�QPPS�QFSGPSNBODF��"WFSBHF�HSPXUI�SBUF�PG�
SFBM�NBOVGBDUVSJOH�WBMVF�BEEFE�JO�����������TUPPE�BU�POMZ�����
�XJUI������BOE������SFHJTUFSJOH�
OFHBUJWF�HSPXUI�SBUFT��&WFO� UIPVHI� UIJT� JT� UIF�SFTVMU�PG� UIF�TFWFSF�FOFSHZ�DSJTFT�FYQFSJFODFE�
EVSJOH�UIF�QFSJPE
�JU�BMTP�SFnFDUT�UIF�OPO��JNQMFNFOUBUJPO�PG�UIF�BNCJUJPVT�NBOVGBDUVSJOH�TFDUPS�
TUSBUFHJFT�BSUJDVMBUFE�JO�CPUI�UIF������������$PPSEJOBUFE�1SPHSBN�BOE�UIF�(4(%"�**�

-FU�VT�BOBMZ[F�JO�UIJT�TVCTFDUJPO�UIF�QFSGPSNBODF�PG�UIF�DPVOUSZ�T�NBOVGBDUVSJOH�TFDUPS�JO�UFSNT�
PG�JUT�TIBSF�PG�(%1
�B�WBSJBCMF�UIBU�JT�VTVBMMZ�VTFE�UP�EFUFSNJOF�UIF�EFHSFF�PG�JOEVTUSJBMJ[BUJPO�PG�
FDPOPNJFT��5IF�SBQJE�HSPXUI�PG� SFBM�NBOVGBDUVSJOH�EVSJOH�/LSVNBI�T�QPTU�JOEFQFOEFODF�FSB�
DBVTFE�UIF�TIBSF�PG�NBOVGBDUVSJOH�WBMVF�BEEFE�JO�(%1�UP�JODSFBTF�TIBSQMZ�GSPN����JO������UP�
������ JO������ 	TFF�5BCMF��
��5IF�DPOUJOVPVT�TUSPOH�HSPXUI�PG� UIF�TFDUPS� JO�����������BHBJO�
DBVTFE�UIF�BWFSBHF�TIBSF�PG�NBOVGBDUVSJOH�WBMVF�BEEFE�JO�(%1�UP�JODSFBTF�UP�������EVSJOH�UIF�
period.

)PXFWFS
�EVF� UP� UIF�DPOUSBDUJPO�PG� UIF�TFDUPS�FYQFSJFODFE�EVSJOH� UIF�/3$�4.$�BOE�-JNBOO�
ZFBST
� UIF�BWFSBHF�TIBSF�PG�NBOVGBDUVSJOH�WBMVF�BEEFE� JO�(%1�EFDMJOFE� UP�������BOE������
SFTQFDUJWFMZ�� "OE� UIF� ESBTUJD� DPOUSBDUJPO� PG� UIF� TFDUPS� JO� ����� DBVTFE� NBOVGBDUVSJOH� WBMVF�
BEEFE�BT�B�SBUJP�PG�(%1�UP�EFDMJOF�UP�POMZ������JO�UIBU�ZFBS��5IJT�SFQSFTFOUFE�POMZ�������PG�UIF�
BWFSBHF� SBUJP� SFHJTUFSFE� JO� �����������8IBU� B� ESBNBUJD� SFWFSTBM� PG� (IBOB�T� JOEVTUSJBMJ[BUJPO�
QSPKFDUþþ
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Table 7: Manufacturing Value Added as Ratios of GDP in Different Periods/Policy Regimes from 1957 

to 2016

%BUB�4PVSDFT��(IBOB�4UBUJTUJDBM�4FSWJDF�	���������
��8PSME�#BOL�	#FGPSF�����


Period Interpretation of the Period Manufacturing Value Added

 as Ratios of GDP (Aver.) (%)

The increase in the share of manufacturing value added in GDP to 10.1% as the average for 1993-2000 was not the result 
of higher average growth rate of real manufacturing value added relative to average real GDP growth rate during the period. 
Rather, this was the result of higher average growth rate of nominal manufacturing value added relative to average growth 
rate of nominal GDP during the period. In 1993-2000, real manufacturing value added grew at an average rate of 3.6% while 
real GDP grew at an average rate of 4.2%. However, while nominal manufacturing value added grew at an average rate of 
32.6%, nominal GDP grew at an average rate of only 30.4% during the period. This implies that implicit deflator for the manu-
facturing sector had much higher average inflation rate than the average inflation rate of the GDP deflator during the period.
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"MUIPVHI�UIF�BUUBJONFOU�PG�QPTJUJWF�BWFSBHF�HSPXUI�SBUFT�CZ�UIF�TFDUPS�BGUFS�UIF�JOUSPEVDUJPO�PG�UIF�
NBSLFU�SFGPSNT�IBT�JODSFBTFE�UIF�TIBSF�PG�NBOVGBDUVSJOH�WBMVF�BEEFE�JO�(%1�UP������BT�UIF�
BWFSBHF� GPS� ���������
� UIJT� HJWFT� UIF� DPVOUSZ� OPUIJOH� UP� DFMFCSBUF� BCPVU
� TJODF� UIJT� JT� TUJMM�
TJHOJmDBOUMZ�MFTT�UIBO�UIF�SBUJP�BDIJFWFE�BT�GBS�CBDL�BT������	���
��"HBJO
�UIF�QPTJUJWF�FGGFDUT�PG�
UIF�NBSLFU�SFGPSN�QSPHSBNT�IBWF�CFFO�USBOTJFOU
�TJODF�UIF�JOJUJBM�JODSFBTFT�JO�UIF�NBOVGBDUVSJOH�
WBMVF�BEEFE�TIBSF�PG�(%1�IBWF�CFFO�EJTBQQFBSJOH�� *O����������
� � UIF�NBOVGBDUVSJOH�WBMVF�
BEEFE�TIBSF�PG�(%1�JODSFBTFE�UP�������GSPN������JO������������)PXFWFS
�JU�EFDSFBTFE�UP������
JO������������5IF�SBUJP�EFDMJOFE�UP������JO��������������BOE�JO����������
�JU�EFDMJOFE�GVSUIFS�UP�
POMZ�������0OF�DPVME�CF�UFNQUFE�UP�BSHVF�UIBU�UIF�ESBNBUJDBMMZ�TNBMM�BWFSBHF�NBOVGBDUVSJOH�
WBMVF�BEEFE�TIBSF�PG�(%1�JO�����������JT�UIF�SFTVMU�PG�IJHIFS�(%1�WBMVFT�JO�UIFTF�ZFBST�EVF�UP�
UIF�OFX�PJM� TFDUPS��"T�B�NBUUFS�PG� GBDU
�NBOVGBDUVSJOH�WBMVF�BEEFE�BT�TIBSFT�PG�OPO�PJM�(%1�
BWFSBHFE�POMZ������JO�����������
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It is important to point out that the reason why the average share of manufacturing value added in GDP in 2009- 2012 
declined to 6.6% despite the strong average growth of real manufacturing value added during period (6.3%) was because 
real GDP registered average growth rate of 9% during the period, the highest period average growth rate of real GDP in the 
country’s post-independence history. 
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-FU�VT�IBWF�BOPUIFS�MPPL�BU�UIF�QFSGPSNBODF�PG�(IBOB�T�NBOVGBDUVSJOH�TFDUPS�CZ�DPNQBSJOH�JU�UP�
UIF�NBOVGBDUVSJOH�TFDUPS�QFSGPSNBODFT�PG�UXP�PG�UIF�"TJBO�5JHFST�o�4PVUI�,PSFB�BOE�4JOHBQPSF��
*U�TIPVME�mSTU�CF�OPUFE�UIBU�(IBOB�IBE�TJNJMBS
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�FDPOPNJD�GVOEBNFOUBMT�SFMBUJWF�UP�
UIFTF� UXP� "TJBO� 5JHFST� JO� UIF� FBSMZ� ����T� XIFO� UIFTF� UISFF� DPVOUSJFT� FNCBSLFE� PO� UIFJS�
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GPVS� JNQPSUBOU�FDPOPNJD� GVOEBNFOUBMT�� JOnBUJPO� SBUF
�HSPTT�DBQJUBM� GPSNBUJPO
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TBWJOHT
�BOE�(%1�QFS�DBQJUBM��

FDPOPNZ�PG�(IBOB�PVUQFSGPSNFE�UIF�FDPOPNJFT�PG�UIFTF�UXP�"TJBO�DPVOUSJFT�JO�UIF�FBSMZ�����T��
8IJMF� (IBOB�T� HSPTT� EPNFTUJD� TBWJOHT� BWFSBHFE� ������ PG� (%1� GSPN� ����� UP� ����
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EPNFTUJD� TBWJOHT� PG� 4PVUI� ,PSFB� BOE� 4JOHBQPSF� BWFSBHFE� POMZ� ����� BOE� ����� PG� (%1�
SFTQFDUJWFMZ�EVSJOH� UIF�QFSJPE��"OE�XIJMF� BWFSBHF�HSPTT�DBQJUBM� GPSNBUJPO�PG�(IBOB� TUPPE�BU�
������PG�(%1�GSPN������UP�����
�BWFSBHF�HSPTT�DBQJUBM�GPSNBUJPO�PG�4PVUI�,PSFB�BOE�4JOHBQPSF�
TUPPE�BU�������BOE�������PG�(%1�SFTQFDUJWFMZ�EVSJOH�UIF�TBNF�QFSJPE��&WFO�UIPVHI�4JOHBQPSF�T�
BWFSBHF�QFS�DBQJUB�(%1�JO�����������	64����
�XBT�IJHIFS�UIBO�UIBU�PG�(IBOB�	64����
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UIF� QFSJPE
� (IBOB�T� BWFSBHF� QFS�DBQJUB� (%1�XBT� IJHIFS� UIBO� UIBU� PG� 4PVUI� ,PSFB� 	64����
�
EVSJOH� UIF� TBNF� QFSJPE�� 5IFTF� JNQMZ� UIBU� JG� UIF� QFSGPSNBODF� PG� NBOVGBDUVSJOH� JOEVTUSJFT� JT�
TVGmDJFOUMZ�EFQFOEFOU�PO�UIF�TUBUF�PG�FDPOPNJD�GVOEBNFOUBMT�BU�UIF�CFHJOOJOH
�UIFO�POF�DPVME�
BSHVF�JO�UIF�FBSMZ�����T�UIBU
�SFMBUJWF�UP�UIFTF�DPVOUSJFT
�(IBOB�XPVME�EP�BT�HPPE
�JG�OPU�CFUUFS
�
SFHBSEJOH�UIF�JOEVTUSJBMJ[BUJPO�ESJWFT�PG�UIFTF�UISFF�DPVOUSJFT��)PXFWFS
�DPOmSNJOH�UIF�QSFWJPVT�
BOBMZTFT
�(IBOB�T�NBOVGBDUVSJOH�TFDUPS�IBT�QFSGPSNFE� JODSFEJCMZ�XPSTF� SFMBUJWF� UP� UIFTF� UXP�
DPVOUSJFT��5BCMF���EFNPOTUSBUFT�UIJT�QPJOU�
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5IF�BWFSBHF�JOnBUJPO�SBUFT�BSF�CBTFE�PO�����������JOnBUJPO�SBUF�WBMVFT�
4PVSDF�PG�%BUB��8PSME�%FWFMPQNFOU�*OEJDBUPST�PG�UIF�8PSME�#BOL

Table 8: Average Values of Selected Economic Fundamentals of Ghana, South Korea and Singapore, 

1960-1963
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Table 9: Manufacturing Value Added Share of GDP of Ghana, South Korea and Singapore, 1960-2016

4PVSDFT�PG�%BUB��8PSME�#BOL�	8PSME�%FWFMPQNFOU�*OEJDBUPST
��(IBOB�4UBUJTUJDBM�4FSWJDF



Excessive Dependence on Primary Commodities Exports:� "O� FGGFDU� PG� UIF� QPPS�
QFSGPSNBODF� PG� NBOVGBDUVSJOH� JO� (IBOB� BOE� UIVT� UIF� GBJMVSF� PG� UIF� DPVOUSZ�T�
JOEVTUSJBMJ[BUJPO� BUUFNQUT� JT� UIBU� UIFSF� IBT� CFFO� BO� FYDFTTJWF� EFQFOEFODF� PO� QSJNBSZ�
DPNNPEJUJFT�FYQPSUT
�BT�FYQPSUT�PG�NBOVGBDUVSFE�QSPEVDUT�BSF�DPNQBSBUJWFMZ�WFSZ�MPX��'PS�
JOTUBODF
�BDDPSEJOH�UP�EBUB�GSPN�UIF�8PSME�#BOL
�XIJMF�BWFSBHF�NBOVGBDUVSFT�FYQPSUT�CZ�
(IBOB� DPOTUJUVUFE� POMZ� ������ PG� NFSDIBOEJ[F� FYQPSUT� GSPN� ����� UP� ����
� BWFSBHF�
NBOVGBDUVSFT�FYQPSUT�CZ�4PVUI�,PSFB�BOE�4JOHBQPSF�DPOTUJUVUFE�BT�IJHI�BT�������BOE�
������ PG� NFSDIBOEJ[F� FYQPSUT� SFTQFDUJWFMZ� EVSJOH� UIF� TBNF� QFSJPE�� $POTFRVFOUMZ
� JO�
BEEJUJPO�UP�MJNJUFE�FYQPSU�SFWFOVFT�CFDBVTF�PG�MJNJUFE�WBMVF�BEEJUJPO
�MFBEJOH�UP�GSFRVFOU�
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EFmDJUT�JO�UIF�DPVOUSZ�T�CBMBODF�PG�QBZNFOU
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SFDPSEFE�BWFSBHF�HSPXUI�SBUFT�PG������BOE������SFTQFDUJWFMZ�GSPN������UP�����
�(IBOB�
SFDPSEFE�BWFSBHF�HSPXUI�SBUF�PG�POMZ����EVSJOH�UIF�TBNF�QFSJPE�
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%BUB�4PVSDF��8PSME�%FWFMPQNFOU�*OEJDBUPST�PG�UIF�8PSME�#BOL�

Table 10: Average Growth Rate of Real GDP and Real Per-capita GDP of Ghana, South Korea and 

Singapore, 1961-2016
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UIF�EFWFMPQNFOU�FYQFSJFODF�PG�UIF�EFWFMPQFE�XPSME�BOE�UIF�OFXMZ�JOEVTUSJBMJ[FE�OBUJPOT�
UIBU� JOEVTUSJBMJ[BUJPO� TFSWFT� BT� B� TUSPOH� NFBOT� PG� JODSFBTJOH� FNQMPZNFOU� BOE� UIVT�
EFDSFBTJOH� VOFNQMPZNFOU� CZ� BCTPSCJOH� TVSQMVT� MBCPS� GSPN� UIF� BHSJDVMUVSBM� TFDUPS��
"EEJUJPOBMMZ
� NBOVGBDUVSJOH� JOEVTUSJFT� IBWF� CFFO� BTTPDJBUFE� XJUI� UIF� HFOFSBUJPO� PG�
IJHI�XBHF�KPCT�BOE�UIF�DSFBUJPO�PG�B�TUSPOH�NJEEMF�DMBTT�
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�SFQPSUFE�JO������UIBU�POMZ����QFS�
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�BOE� UIBU� JU�NBZ� UBLF�VQ� UP����ZFBST� GPS�B� MBSHF�OVNCFS�PG�HSBEVBUFT� UP�TFDVSF�
FNQMPZNFOU��

Low Income Level:�5IF�DVNVMBUJWF�FGGFDU�PG�UIF�MPX�BWFSBHF�QFS�DBQJUB�SFBM�(%1�HSPXUI�
SBUF� JO�(IBOB�DBVTFE�CZ� UIF�QPPS�QFSGPSNBODF�PG� UIF�NBOVGBDUVSJOH� TFDUPS� JT� UIBU�QFS�
DBQJUB�(%1�JT�QSFTFOUMZ�NVDI�MPXFS�UIBO�JU�DPVME�IBWF�CFFO�
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*OBEFRVBUF�PS�QPPS�QSPKFDU�QMBOOJOH�
'SFRVFOU�JOEVTUSJBMJ[BUJPO�QPMJDZ�BOE�QSPHSBN�DIBOHF�	J�F��JOEVTUSJBMJ[BUJPO�QPMJDZ�JOTUBCJMJUZ
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)JHI�MFWFM�PG�DPSSVQUJPO
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�SFTVMUJOH�GSPN�IJHI
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SFGPSNT� UIBU� CFHBO� JO� ����� UIF� JOUFOTJUZ� PG� UIJT� QSPCMFN� IBT� SFEVDFE
� JU� IBT� OPU� CFFO�
FMJNJOBUFE�
)JHI�DPTU�PG�NBOVGBDUVSJOH�SFTVMUJOH�GSPN�1PJOUT���BOE���
-JNJUFE�TVQQMZ�PG�DSFEJU
.BDSPFDPOPNJD�*OTUBCJMJUZ��IJHI�JOnBUJPO�SBUF
�IJHI�DFEJ�EFQSFDJBUJPO�SBUF
�FUD�
Poor infrastructure

-BDL�PG�TUSPOH�TUBUF�TVQQPSU�UP�UIF�NBOVGBDUVSJOH�TFDUPS�TJODF������
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���7KH�&DXVDO�&KDLQ�RI�WKH�)DLOXUH

8F� FYQMPSF� CFMPX� UIF� DIBJO� PG� GBDUPST� UIBU� BSF� SFTQPOTJCMF� GPS� UIF� GBJMVSF� PG� (IBOB�T�
JOEVTUSJBMJ[BUJPO�FGGPSUT�JO�PSEFS�UP�JEFOUJGZ�UIF�SPPU�DBVTFT��-PHJDBMMZ
�B�MPOH�UFSN�TPMVUJPO�DBOOPU�
CF�BDIJFWFE�JG�UIF�SPPU�DBVTFT�PG�UIF�GBJMVSF�BSF�OPU�JEFOUJmFE�BOE�BEESFTTFE�

*O�4FDUJPOT���BOE��
�XF�JEFOUJmFE
�BU�WBSJPVT�QPJOUT
�B�OVNCFS�PG�GBDUPST�BT�CFJOH�SFTQPOTJCMF�GPS�
UIF� QPPS� QFSGPSNBODF� PG� (IBOB�T�NBOVGBDUVSJOH� TFDUPS� BOE� UIVT� UIF� GBJMVSF� PG� UIF� DPVOUSZ�T�
JOEVTUSJBMJ[BUJPO� QSPKFDU� GSPN� UIF� UJNF� PG� 1SFTJEFOU� /LSVNBI� UP� UIF� QSFTFOU�� 5IFTF� BSF� MJTUFE�
CFMPX�
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5IFTF� BSF� NPTUMZ� FDPOPNJD� GVOEBNFOUBMT�� %VF� UP� UIFJS� QSPYJNJUZ� UP� UIF� QSPCMFN� PG� QPPS�
NBOVGBDUVSJOH�QFSGPSNBODF
�UIFZ�DBO�CF�UFSNFE�JNNFEJBUF�PS�QSPYJNBUF�DBVTBM�GBDUPST��5IFTF�
DBVTBM� GBDUPST� DBOOPU� CF� UIF� SPPU� DBVTFT� PG� UIF� GBJMVSF� PG� (IBOB�T� JOEVTUSJBMJ[BUJPO� BUUFNQUT��
"DDPSEJOH�UP�UIF�QSJODJQMFT�PG�3PPU�$BVTF�"OBMZTJT�	3$"

�B�SPPU�DBVTF�JT�BO�JOJUJBUJOH�DBVTF�PG�B�
DBVTBM�DIBJO�PG�BO�PVUDPNF�PS�DPOEJUJPO�XIPTF�SFNPWBM�QSFWFOUT�UIF�SFDVSSFODF�PG�UIF�PVUDPNF��
$BVTBM� GBDUPST� IPXFWFS� BGGFDU� UIF� PVUDPNF�DPOEJUJPO� CVU� BSF� OPU� UIF� SPPU� DBVTFT�� 5IFSFGPSF
�
BEESFTTJOH� DBVTBM� GBDUPST� EP� OPU� QSFWFOU� UIF� SFDVSSFODF� PG� UIF� PVUDPNF�DPOEJUJPO�� 0WFS� UIF�
ZFBST
�HPWFSONFOU�QPMJDJFT�IBWF�CFFO�EJSFDUFE� UP�BEESFTT� UIFTF�FDPOPNJD� GVOEBNFOUBMT�CVU�
TVDDFTTFT�IBWF�CFFO�TIPSU�MJWFE��'PS�JOTUBODF
�FWFSZ�HPWFSONFOU�TJODF�JOEFQFOEFODF�IBT�OPU�
POMZ� QSPDMBJNFE� JUT� JOUFOUJPO� UP� BEESFTT� UIF� QSPCMFN� PG� NBDSPFDPOPNJD� JOTUBCJMJUZ� CVU� IBT�
QSBDUJDBMMZ�QVU�GPSUI�NFBTVSFT�UP�BEESFTT�JU�JO�UIF�BOOVBM�CVEHFUT��:FU
�XIFO�HBJOT�BSF�NBEF
�UIFZ�
BSF� TPPO�FSPEFE��.PSFPWFS
� BT�XBT�EFNPOTUSBUFE�CZ�5BCMF� �
�(IBOB�IBE� TJNJMBS� PS� QFSIBQT�
CFUUFS�FDPOPNJD� GVOEBNFOUBMT� JO� UIF�FBSMZ�����T� UIBO�4PVUI�,PSFB�BOE�4JOHBQPSF��:FU
� UIFTF�
DPVOUSJFT�IBWF�CFFO�BCMF�UP�JNQSPWF�UIFTF�FDPOPNJD�GVOEBNFOUBMT�PO�B�TVTUBJOBCMF�CBTJT�XIJMF�
(IBOB�IBT�OPU�CFFO�BCMF�UP�EP�TP
�EFTQJUF�UIF�DPOUJOVPVT�QPMJDZ�TUFQT�UBLFO�CZ�UIF�(PWFSONFOU�
PG�(IBOB�UP�BEESFTT�UIFN��5IFTF�TVHHFTU�UIBU�UIF�FDPOPNJD�GVOEBNFOUBMT�	JNNFEJBUF�QSPYJNBUF�
DBVTBM�GBDUPST
�BSF�UIFNTFMWFT�DBVTFE�CZ�DFSUBJO�SFNPUF�GBDUPST
�XIJDI�OFFE�BEESFTTJOH�TP�BT�
UP� QFSNJU� MPOH�UFSN� JNQSPWFNFOUT� JO� UIF� FDPOPNJD� GVOEBNFOUBMT� CFGPSF� UIF� DPVOUSZ�T�
JOEVTUSJBMJ[BUJPO�QPMJDZ�HPBMT�BOE�PCKFDUJWFT�DBO�CF�BDIJFWFE�

8IBU
� UIFSFGPSF
� BSF� UIF� SFNPUF� GBDUPST � 8F� IBWF� DMBTTJmFE� UIF� SFNPUF� GBDUPST� JOUP� UXP��
JOUFSNFEJBUF�DBVTBM�GBDUPST�BOE�SPPU�PS�QSJNBSZ�DBVTFT�

5IF� GPMMPXJOH� UXP� GBDUPST� IBWF� CFFO� JEFOUJmFE� BT� JOUFSNFEJBUF� DBVTBM� GBDUPST��8F� DBMM� UIFN�
JOUFSNFEJBUF� CFDBVTF� FWFO� UIPVHI� UIFZ� BGGFDU� UIF� FDPOPNJD� GVOEBNFOUBMT
� UIFZ� BSF� JO� UVSO�
affected by the root causes.

(IBOB�T�QPMJUJDBM�TZTUFN�JT�DIBSBDUFSJ[FE�CZ�BO�FYDFTTJWF�EFHSFF�PG�QBUSPOBHF�BOE�TFDUJPOBMJTN��
3VMJOH�HPWFSONFOUT�JO�(IBOB�XIP�QMBDF�IJHI�WBMVF�PO�QPMJUJDBM�BMMFHJBODF�CFDBVTF�PG�QSFTFODF�
PG�B�IJHI�EFHSFF�PG�NJTUSVTU
�UFOE�UP�SFXBSE�UIFJS�MBSHFMZ�TFDUJPOBM�TVQQPSU�CBTF
�JODMVEJOH�HJWJOH�
NJE��UP�UPQ�MFWFM�BQQPJOUNFOUT�JO�TUBUF�JOTUJUVUJPOT�UP�NFNCFST�PG�UIF�TVQQPSU�CBTF�BOE�HFUUJOH�
SJE�PG�UIPTF�QFSDFJWFE�UP�CF�NFNCFST�PG�UIF�PQQPTJUJPO��"MUIPVHI�JU�FYJTUT�BMNPTU�FWFSZXIFSF
�UIF�
QBUSPOBHF�BOE�TFDUJPOBM�TZTUFN�PG�QPMJUJDT�JO�(IBOB
�MJLF�JO�NPTU�TVC�4BIBSBO�"GSJDBO�DPVOUSJFT
�
JT� FYDFTTJWF�� #PPUI� FU� BM� 	����
� EFTDSJCF� UIJT� GPSDFGVMMZ� BT� GPMMPXT�� “There is an enduring 

OFPQBUSJNPOJBMJTN� PG� B� QBSUJDVMBS� (IBOBJBO� TPSU� JO� XIJDI� AIPSJ[POUBM�� JOUFSFTU�HSPVQT� BSF�
subordinated to ‘vertical’ patronage relationships. This weakens issue-based pressures and the 

demand for improved performance.” -PTJOH�QPMJUJDBM�QPXFS� JO�(IBOB�JT�UIVT�TFFO�BT� MPTJOH�B�
GPSUVOF�� 5IFSFGPSF
� QPMJUJDBM� PQQPOFOUT� UFOE� UP� CF� FYDFTTJWF� JO� UIFJS� PQQPTJUJPO
� BHHSFTTJWFMZ�
VOEFSNJOJOH� SVMJOH�HPWFSONFOU�QPMJDJFT�TP�BT� UP� MFBE� UP� UIF� GBJMVSF�PG� UIF�HPWFSONFOU�BOE� UP�
QPTJUJPO�UIFNTFMWFT�GPS�QPXFS�JO�PSEFS�UP�BMTP�CFOFmU�GSPN�UIF�QBUSPOBHF�TZTUFN��5IFTF�IBWF�
historically led to�IULFWLRQ��DFULPRQ\�DQG�WHQVLRQ�JO�(IBOB�T�CPEZ�QPMJUJD�
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5IVT
�DPNQBSFE�UP�UIF�"TJBO�5JHFST�UIBU�IBWF�TVDDFFEFE�JO�UIFJS�JOEVTUSJBMJ[BUJPO�ESJWFT
�QPMJUJDBM�
GSJDUJPO
�BDSJNPOZ�BOE�UFOTJPO�IBWF�CFFO�WFSZ�IJHI�JO�(IBOB��5IJT�JT�FWJEFODFE�CZ�UIF�GBDU�UIBU�
(IBOB�IBT�IBE�NVDI�MFTT�TUBCMF�QPMJUJDBM�FOWJSPONFOU
�QBSUJDVMBSMZ�EVSJOH�UIF�FBSMZ�TUBHF�PG�UIF�
DPVOUSZ�T�EFWFMPQNFOUBM�QSPDFTT��"T�5BCMF����TIPXT
�JO�UIF�mSTU����ZFBST�TJODF�����
�(IBOB�IBE�
BT�NBOZ�BT���DPVQ�E�ÏUBUT�XIJMF�4PVUI�,PSFB�IBE�POMZ�POF
�4JOHBQPSF�IBE�OPOF�BOE�5BJXBO�IBE�
OPOF��*O�GBDU
�JU�UPPL�KVTU���ZFBST�TJODF������GPS�(IBOB�UP�CFHJO�UP�FYQFSJFODF�QPMJUJDBM�JOTUBCJMJUZ�
UISPVHI� B� DPVQ� E�ÏUBU�XJUI� UIF� PWFSUISPX� PG� UIF�/LSVNBI�HPWFSONFOU� JO� 'FCSVBSZ� ������ :FU
�
1SFTJEFOU�1BSL�$IVOH�IFF�PG�4PVUI�,PSFB�SVMFE�GPS�BCPVU����ZFBST�BGUFS�MBVODIJOH�IJT�BHHSFTTJWF�
QVTI�GPS�JOEVTUSJBMJ[BUJPO�JO������CFGPSF�IF�XBT�BTTBTTJOBUFE�JO������CZ�-JFVUFOBOU�(FOFSBM�,JN�
+BF�HZV
�XIP�JT�NPTUMZ�VOEFSTUPPE�UP�IBWF�EPOF�UIBU�GPS�QFSTPOBM�SFBTPOT
�CFGPSF�.BKPS�(FOFSBM�
$IVO�%PP�)XBO�EFDJEFE�UP�NBLF�UIF�DPVQ�UP�HBJO�QPXFS��5IFSFGPSF
�.BKPS�(FOFSBM�$IVO�%PP�
)XBO�MBSHFMZ�DPOUJOVFE�UIF�JOEVTUSJBMJ[BUJPO�QPMJDJFT�PG�1SFTJEFOU�1BSL�$IVOH�IFF��'PS�4JOHBQPSF
�
1SJNF�.JOJTUFS�-FF�,VBO�:FX
�XIP�BMTP�QVSTVFE�BO�BHHSFTTJWF�JOEVTUSJBMJ[BUJPO�QPMJDZ
�SVMFE�GPS�
��� ZFBST� GSPN�.BZ� ����
� UIF� ZFBS� UIF� DPVOUSZ� HBJOFE� TFMG�HPWFSONFOU� GSPN� #SJUBJO
� VOUJM� IF�
TUFQQFE�EPXO�JO�/PWFNCFS�����
�BT�IF�DPOUJOVFE�UP�XJO�FMFDUJPOT��)F�UIVT�TQFOU����ZFBST�JO�
QPXFS�BGUFS�����
�QVSTVJOH�IJT� JOEVTUSJBMJ[BUJPO�QSPKFDU�� *O�5BJXBO
�(FOFSBM�$IJBOH�,BJ�TIFL�PG�
,VPNJOUBOH� QBSUZ
� XIP�NPWFE� IJT� HPWFSONFOU� GSPN�NBJOMBOE� $IJOB� UP� 5BJXBO� JO� ����� BGUFS�
$PNNVOJTUT�HBJOFE�DPOUSPM�PG�$IJOB�EVSJOH� UIF�$IJOFTF�$JWJM�8BS
� SVMFE�5BJXBO� UJMM�IF�EJFE� JO�
������)F�XBT�TVDDFFEFE�CZ�IJT�TPO
�$IJBOH�$IJOH�LVP
�XIP�BMTP�SVMFE�UJMM������XIFO�IF�EJFE�

*1961 is being used as the reference year here because it was by the end of that year that all the 

GPVS�DPVOUSJFT�IBE�CFHVO�UIFJS�EFMJCFSBUF�JOEVTUSJBMJ[BUJPO�ESJWFT�
**Jerry Rawlings’ short administration under AFRC and his administration under PNDC are 

counted as different governments.

Source: Author’s own tabulation from historical records
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Table 11: The Number of Coup De’ tat and Different Governments in Ghana and the Initial Asian Peers

(South Korea, Singapore and Taiwan)



%VSJOH�UIF�mSTU����ZFBST�TJODF�����
�(IBOB�IBE�BT�NBOZ�BT���EJGGFSFOU�HPWFSONFOUT
�UIVT
�PO�
BWFSBHF
�FBDI�HPWFSONFOU�TQFOU�POMZ�����ZFBST�JO�QPXFS��0O�UIF�PUIFS�IBOE
�GPS�UIF�mSTU����ZFBST�
TJODF�����
�4PVUI�,PSFB�IBE�POMZ�UXP�HPWFSONFOUT�XIJMF�4JOHBQPSF�BOE�5BJXBO�DPOUJOVFE�UP�
IBWF�UIF�TBNF�HPWFSONFOU��5IFSFGPSF
�PO�BWFSBHF
�FBDI�HPWFSONFOU�TQFOU����ZFBST�JO�PGmDF�JO�
4PVUI�,PSFB�EVSJOH�UIF�mSTU����ZFBST�BGUFS������XIJMF�UIF�TBNF�HPWFSONFOU�TQFOU�UIF�XIPMF����
ZFBST�JO�PGmDF�JO�4JOHBQPSF�BOE�5BJXBO�

5IF� mSTU� UISFF� JNNFEJBUF� DBVTBM� GBDUPST� (Inadequate Project Planning, Manufacturing Policy 

Instability, and High level of Corruption)� TUFN� GSPN� (IBOB�T� QBUSPOBHF� BOE� MBSHFMZ� TFDUJPOBM�
TZTUFN�PG�QPMJUJDT�BT�XFMM�BT�FYDFTTJWF�PQQPTJUJPO��%VF�UP�the high degree of political friction and 

acrimony JO�(IBOB�T�CPEZ�QPMJUJD�BOE�UIF�SFBEJOFTT�PG�PQQPTJUJPO�HSPVQT�JO�UIF�DPVOUSZ�UP�mFSDFMZ�
EJTDSFEJU�UIF�BCJMJUZ�PG�UIF�SVMJOH�HPWFSONFOU�UP�EFMJWFS�TP�BT�UP�VOEFSNJOF�UIF�HPWFSONFOU�BOE�
QPTJUJPO�UIFNTFMWFT�GPS�QPXFS�JO�PSEFS�UP�CFOFmU�GSPN�UIF�QBUSPOBHF�TZTUFN
�SVMJOH�HPWFSONFOUT�
JO� (IBOB� UFOE� UP� SVTI� UP� JNQMFNFOU� UIFJS� NBOVGBDUVSJOH� QPMJDJFT� BOE� QSPHSBNT� JO� PSEFS� UP�
EFNPOTUSBUF�RVJDLMZ�UIBU�UIFZ�IBWF�UIF�DPNQFUFODF�UP�TVDDFFE�PS�EFMJWFS��5IF�SFTVMU�PG�UIJT�IBT�
CFFO�UIBU�UJNF�JT�VTVBMMZ�OPU�UBLFO�UP�DPOEVDU�FOPVHI�GFBTJCJMJUZ�TUVEJFT
�CBDLHSPVOE�XPSLT�BOE�
UIVT�UIPSPVHI�project planning
�TJODF�UIFTF�QSPDFTTFT�DBO�CF�UJNF�DPOTVNJOH��$POTFRVFOUMZ
�
NBOVGBDUVSJOH�QSPKFDUT� JO�(IBOB�IBWF�CFFO�QPPSMZ�FYFDVUFE
�VTVBMMZ�XJUIPVU� UBLJOH�QSBDUJDBM�
TUFQT�UP�BEESFTT�JTTVFT�TVDI�BT�SFMJBCMF�SBX�NBUFSJBMT�TVQQMZ�BOE�DPOUJOVPVT�GVOEJOH�mOBODJOH�
PO� MPOH�UFSN�CBTJT
�XIJDI�IBWF�SFTVMUFE� JO�UIFJS� GBJMVSF�� *U� JT� JNQPSUBOU� UP�OPUF�UIBU� Jnadequate 

project planning�EJE�OPU�POMZ�DIBSBDUFSJ[F� UIF�/LSVNBI�HPWFSONFOU�T�NBOVGBDUVSJOH�QSPKFDUT
�
CVU� BMTP� UIF�NBOVGBDUVSJOH� QSPKFDUT� PG� NPTU� PUIFS� HPWFSONFOUT�� 'PS� JOTUBODF
� UIF� ,PNFOEB�
4VHBS�'BDUPSZ�DPNNJTTJPOFE�CZ�1SFTJEFOU�.BIBNB�JO�.BZ������XBT�TPPO�TIVU�EPXO�CFDBVTF�
OP�QSPQFS�TUFQT�XFSF� UBLFO� UP�FOTVSF� UIF�TVQQMZ�PG�TVHBS�DBOF� UP� GFFE� UIF� GBDUPSZ�CFGPSF� JUT�
DPNNJTTJPO�EVF�UP�AQPMJUJDBM�SVTI���"MTP
�UIF�"ZFOTV�4UBSDI�'BDUPSZ�DPNNJTTJPOFE�CZ�1SFTJEFOU�
,VGVPS� JO� ����� DPOUJOVFT� UP� TVGGFS� GSPN� SBX� NBUFSJBMT� TVQQMZ
� XIJDI� IBT� DBVTFE� TFWFSBM�
TIVUEPXOT�CFDBVTF�PG�inadequate project planning�DBVTFE�CZ�UIF�TBNF�AQPMJUJDBM�SVTI��

5IF� GSFRVFOU� DIBOHF� JO� UIF� DPVOUSZ�T� JOEVTUSJBMJ[BUJPO� QPMJDJFT� BOE� QSPHSBNT� 	PS� UIF�
JOEVTUSJBMJ[BUJPO�QPMJDZ�QSPHSBN�JOTUBCJMJUZ

��XIJDI�IBT�DPOUSJCVUFE�TJHOJmDBOUMZ�UP�UIF�GBJMVSF�PG�
UIF� JOEVTUSJBMJ[BUJPO� QSPKFDU
� JT� BMTP� UIF� SFTVMU� PG� UIF� 1PMJUJDT� PG� 1BUSPOBHF
� 4FDUJPOBMJTN� BOE�
&YDFTTJWF�0QQPTJUJPO�UIBU�IBWF�IJTUPSJDBMMZ�MFE�UP�UIF�IJHI�MFWFM�PG�QPMJUJDBM�GSJDUJPO
�UFOTJPO�BOE�
JOTUBCJMJUZ��6OMJLF�UIF�"TJBO�5JHFST�UIBU�TVDDFFEFE�JO�UIFJS�NBOVGBDUVSJOH�FGGPSUT�CFDBVTF�UIFJS�
JOEVTUSJBMJ[BUJPO� QPMJDJFT� XFSF� DPOTJTUFOUMZ� JNQMFNFOUFE� GPS� MPOH� QFSJPET� PG� UJNF� EVF� UP� UIFJS�
TUBCMF�QPMJUJDBM�FOWJSPONFOUT
�UIJT�IBT�OPU�CFFO�UIF�DBTF�JO�(IBOB��"T�XF�TBX�JO�4FDUJPO��
�NPTU�
OFX� HPWFSONFOUT� JO�(IBOB� QVSTVFE� EJGGFSFOU�NBOVGBDUVSJOH� QPMJDJFT� BOE� QSPHSBNT
�NBLJOH�
QSFWJPVT�FGGPSUT�HP�XBTUF� UP�B� MBSHF�FYUFOU�� � *U� JT� JNQPSUBOU� UP�FNQIBTJ[F� UIBU� JOEVTUSJBMJ[BUJPO�
QPMJDZ�QSPHSBN�JOTUBCJMJUZ� JT�TUJMM�QSFTFOU� JO�(IBOB�EFTQJUF�UIF�FOUSFODINFOU�PG�UIF�EFNPDSBUJD�
TZTUFN�PG�HPWFSONFOU��5IJT�JT�CFDBVTF�QPMJUJDBM�BDSJNPOZ�BOE�GSJDUJPO�DPOUJOVF�UP�CF�WFSZ�IJHI�JO�
UIF�DPVOUSZ�BT�PQQPTJUJPO�QBSUJFT�DPOUJOVF�UP�CJUUFSMZ�VOEFSNJOF�SVMJOH�HPWFSONFOUT��FGGPSUT�CZ�
CFMJUUMJOH� UIFJS� QPMJDJFT� BOE� QSPHSBNT� BT� B�NFBOT� PG� HBJOJOH� QPMJUJDBM� QPXFS�� "OE� TJODF� BGUFS�
HBJOJOH� QPXFS� UIF� QBSUJFT� EPO�U� XBOU� UP� CF� TFFO� UP� CF� JNQMFNFOUJOH� UIF� TBNF� QPMJDJFT� BOE�
QSPHSBNT� UIFZ� CJUUFSMZ� DSJUJDJ[FE
� QSFWJPVT� HPWFSONFOU�T� QPMJDJFT� BOE� QSPHSBNT� 	JODMVEJOH�
JOEVTUSJBMJ[BUJPO� POFT
� BSF� MBSHFMZ� EJTDPOUJOVFE
� XIJDI� UIFSFGPSF� DPOUJOVFT� UP� VOEFSNJOF� UIF�
DPVOUSZ�T�JOEVTUSJBMJ[BUJPO�BOE�EFWFMPQNFOUBM�FGGPSUT�
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Since the succession of Taiwan’s Chiang Kai-shek by his son, Chiang Ching-kuo, did not result from a coup, we do not 
consider their governments as different, after all the same Kuomintang party remained in power. We however treat them as 
different leaders. Nevertheless, we treat General Acheampong’s and Lieutenant General Akuffo’s governments as being 
different because the change resulted from the so- called palace coup.
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II. Poor Performance of Agriculture

$PSSVQUJPO� JT� FGGFDUJWFMZ� GPVHIU� XIFO� TUBUF� JOTUJUVUJPOT
� QBSUJDVMBSMZ� UIPTF� SFMBUFE� UP� MBX�
FOGPSDFNFOU�BSF�BMMPXFE�UP�GVODUJPO�FGGFDUJWFMZ�BOE�FGmDJFOUMZ��:FU
�EVF�UP�(IBOB�T�QBUSPOBHF�BOE�
TFDUJPOBM�TZTUFN�PG�QPMJUJDT�BOE�UIF�SFTVMUBOU�IJHI�EFHSFF�PG�QPMJUJDBM�GSJDUJPO�BOE�BDSJNPOZ
�TUBUF�
JOTUJUVUJPOT�BSF�OPU�BMMPXFE�UP�XPSL�QSPQFSMZ�BT�UIFZ�PVHIU�UP
�TJODF�UIFZ�BSF�VTVBMMZ�NBOJQVMBUFE�
CZ�SVMJOH�HPWFSONFOUT�UISPVHI
�GPS�JOTUBODF
�mMMJOH�UIFN�XJUI�MPZBMJTUT�JO�PSEFS�UP�DPOUJOVF�UP�TFSWF�
UIFJS� TFDUJPOBM� BOE� QBSUJTBO� JOUFSFTUT�� 4FDUJPOBM� BOE� QBSUJTBO� JOUFSFTUT� IFSF� JODMVEF� TIJFMEJOH�
NFNCFST�PG�UIF�TVQQPSU�CBTF�XIP�IPME�TUBUF�QPTJUJPOT�GSPN�QFSTFDVUJPO�EFTQJUF�CFJOH�DPSSVQU
�
TJODF�QFSTFDVUJPOT�PG�NFNCFST�BSF�TFFO�UP�BGGFDU�UIF�DIBODFT�PG�UIF�SVMJOH�QBSUZ�BU�UIF�QPMMT�

*U�TIPVME�mSTU�CF�SFDPHOJ[FE�UIBU�UIF�QFSGPSNBODF�PG�BHSJDVMUVSF�JO�(IBOB�IBT�CFFO�WFSZ�QPPS��'PS�
FYBNQMF
�XIJMF�BHSJDVMUVSBM�WBMVF�BEEFE�HSFX�BU�BO�BWFSBHF�SBUF������GSPN������UP������JO�4PVUI�
,PSFB
� JU� HSFX� BU� BO� BWFSBHF� SBUF� PG� ������ JO� (IBOB� EVSJOH� UIF� TBNF� QFSJPE�� "OE
� XIJMF�
BHSJDVMUVSBM�WBMVF�BEEFE�HSFX�BU�BO�BWFSBHF�SBUF�PG������GSPN������UP������JO�4PVUI�,PSFB
�JU�
HSFX�BU�BO�BWFSBHF�SBUF�PG������JO�(IBOB�EVSJOH�UIF�TBNF�QFSJPE�

The limited supply of domestic raw materials� UP� GFFE�NBOVGBDUVSJOH� JOEVTUSJFT� JO�(IBOB
� UIF�
inadequate foreign exchange�UP�JNQPSU�JOEVTUSJBM�NBDIJOFSZ
�TQBSF�QBSUT�BOE�SBX�NBUFSJBMT
�BOE�
UIF�MJNJUFE�TVQQMZ�PG�DSFEJU�UIBU�IBWF�BMTP�TJHOJmDBOUMZ�DPOUSJCVUFE�UP�UIF�QPPS�QFSGPSNBODF�PG�UIF�
DPVOUSZ�T�NBOVGBDUVSJOH� TFDUPS� EFTQJUF� UIF� DPOUJOVPVT� BUUFNQUT� BU� JOEVTUSJBMJ[BUJPO� TUFN� GSPN    

the poor performance of agriculture�JO�(IBOB��5IJT�JT�CFDBVTF
�BHSJDVMUVSF�JT�OPU�POMZ�OFFEFE�
UP�TFSWF�BT�UIF�TPVSDF�PG�SBX�NBUFSJBMT�UP�GFFE�NBOVGBDUVSJOH�JOEVTUSJFT
�JU�JT�BMTP�TVQQPTFE�UP�
HFOFSBUF�UIF�OFFEFE�GPSFJHO�FYDIBOHF�GPS�JNQPSUT�PG�JOEVTUSJBM�NBDIJOFSZ
�TQBSF�QBSUT�BOE�SBX�
NBUFSJBMT�BU�MFBTU�BU�UIF�JOJUJBM�TUBHF�CFGPSF�UIF�NBOVGBDUVSJOH�JOEVTUSJFT�DBO�NBUVSF�UP�UBLF�UIF�
NBOUMF�PG�GPSFJHO�FYDIBOHF�HFOFSBUJPO��'MPVSJTIJOH�BHSJDVMUVSF�JT�BHBJO�OFFEFE�UP�FOTVSF�GPPE�
TVGmDJFODZ�TP�UIBU� GPSFJHO�FYDIBOHF�XPVME�OPU�CF�VTFE�GPS� GPPE�JNQPSUT�CVU�EJSFDUFE�UPXBSET�
JNQPSUT�PG� JOEVTUSJBM�NBUFSJBMT�BOE�NBDIJOFSZ� GPS� UIF�TVDDFTT�PG� UIF�NBOVGBDUVSJOH� JOEVTUSJFT��
"MTP
�BU�UIF�JOJUJBM�TUBHF�PG�UIF�EFWFMPQNFOU�PG�NBOVGBDUVSJOH�JOEVTUSJFT
�BHSJDVMUVSF�JT�TVQQPTFE�
UP�TFSWF�BT�UIF�NBJO�TPVSDF�PG�JODPNF�BOE�TBWJOHT
�BOE�UIVT�supply of credit.�5IFTF�QSPCMFNT�
IBWF� UIFSFGPSF� PDDVSSFE� MBSHFMZ� CFDBVTF� agricultural development has been sluggish in the 

DPVOUSZ��3FDBMM�UIBU�JU�XBT�GPS�UIFTF�SFBTPOT�UIBU�1SPGFTTPS�8��"��-FXJT�������3FQPSU�QMBDFE�B�MPU�
PG� FNQIBTJT� PO� BHSJDVMUVSBM� EFWFMPQNFOU� BT� B� DPOEJUJPO� GPS� B� TVDDFTTGVM� JOEVTUSJBMJ[BUJPO� JO�
(IBOB�� /PX
� UIF� poor state of infrastructure� JO� UIF� DPVOUSZ� BOE� UIF� IJHI� EFHSFF� PG�
macroeconomic instability� UIBU� IBWF� BMTP� TJHOJmDBOUMZ� DPOUSJCVUFE� UP� VOEFSNJOF� (IBOB�T�
JOEVTUSJBMJ[BUJPO�FGGPSUT�BSF�DBVTFE�CZ�UIF�UXP�JOUFSNFEJBUF�GBDUPST�

5P� CFHJO� XJUI
� UIF� QPPS� TUBUF� PG� JOGSBTUSVDUVSF� JO�(IBOB� SFTVMUT� GSPN� UIF� mTDBM� EJGmDVMUJFT the 

DPVOUSZ� GSFRVFOUMZ� FYQFSJFODFT�� 5IJT� JT� CFDBVTF
� mTDBM� EJGmDVMUJFT affect the ability of the 

HPWFSONFOU� UP� JOWFTU� BEFRVBUFMZ� JO� JOGSBTUSVDUVSF�� .PSFPWFS
� UIF� problem of macroeconomic 

instability�	IJHI�JOnBUJPO�SBUF
�IJHI�DFEJ�EFQSFDJBUJPO�SBUF
�FUD�
�JT�MBSHFMZ�EVF�UP�UIF�IJHI�MFWFMT�PG�
mTDBM�EFmDJUT� UIF�DPVOUSZ� GSFRVFOUMZ� SFDPSET�XIPTF� mOBODJOH�IBT�IJTUPSJDBMMZ� MFE� UP�NPOFUBSZ�
FYQBOTJPO�BOE�PS� TIBSQ� SJTFT� JO� JOUFSFTU� SBUFT� JO� UIF�CBOLJOH�TZTUFN�� *OUFSFTUJOHMZ
� UIF� MJNJUFE�
SFWFOVF�DPNQPOFOU�PG� UIF�DPVOUSZ�T�mTDBM�QSPCMFN� JT� MBSHFMZ�EVF� UP� UIF�poor performance of 

agriculture��(JWFO�UIBU�UIF�NBOVGBDUVSJOH�TFDUPS�IBT�OPU�ZFU�UBLFO�PGG
�BHSJDVMUVSF�JT�TVQQPTFE�UP�
TFSWF�BT�B�WJCSBOU�TPVSDF�PG�OBUJPOBM�JODPNF�BOE�UIVT�mTDBM�SFWFOVF��



Table 12: The Degree of Ethnic Fractionalization of Ghana Compared with the Asian Tigers

'JTDBM�SFWFOVF�IBT�UIFSFGPSF�CFFO�WFSZ� MJNJUFE�PWFS�UIF�ZFBST
� MFBEJOH�UP�mTDBM�EJGmDVMUJFT�BOE�
UIVT�UIF�QSPCMFNT�PG�JOBEFRVBUF�JOWFTUNFOU�JO�JOGSBTUSVDUVSF�BT�XFMM�BT�NBDSPFDPOPNJD�JOTUBCJMJUZ�
CFDBVTF�UIF�DPVOUSZ�T�BHSJDVMUVSF�JT�QPPSMZ�EFWFMPQFE�BOE�JT�UIVT�VOBCMF�UP�TFSWF�BT�B�TUSPOH�
TPVSDF�PG�mTDBM�SFWFOVF��0O�UIF�PUIFS�IBOE
�UIF�expenditure mismanagement�DPNQPOFOU�PG�UIF�
DPVOUSZ�T�mTDBM�EJGmDVMUJFT�BSF�EVF�UP�(IBOB�T�patronage and largely sectional system of politics 

that generates high degree of tension and acrimony.�5IJT�JT�CFDBVTF�BT�B�SFTVMU�PG�UIJT�TZTUFN�PG�
QPMJUJDT
� SVMJOH� HPWFSONFOUT� FNQMPZ� FWFSZ� NFBOT� UP� IPME� POUP� QPXFS� BT� XF� TUBUFE� FBSMJFS
�
JODMVEJOH�VTJOH�FYDFTTJWF�mTDBM�TQFOEJOH�UP�HBJO�QPMJUJDBM�BEWBOUBHF�EFTQJUF�JUT�OFHBUJWF�FGGFDUT�
PO�UIF�FDPOPNZ��:FU
�TUBUF�JOTUJUVUJPOT�IBWF�OPU�CFFO�BMMPXFE�UP�CF�TUSPOH�FOPVHI�UP�DIFDL�UIJT�
OFHBUJWF�QIFOPNFOPO�EVF�UP�UIF�TBNF�CSPLFO�QPMJUJDBM�TZTUFN��5IF�IJHI�MFWFMT�PG�mTDBM�EFmDJU�
VTVBMMZ�SFDPSEFE�EVSJOH�FMFDUJPO�ZFBST�JT�B�DMFBS�BUUFTUBUJPO�PG�UIJT�GBDU�

5IF� GPMMPXJOH� UISFF� GBDUPST� IBWF� CFFO� JEFOUJmFE� BT� UIF� SPPU� DBVTFT� PG� UIF� GBJMVSF� PG�(IBOB�T�
JOEVTUSJBMJ[BUJPO�FGGPSUT��5IF�mSTU�UXP�SPPU�DBVTFT�BGGFDU�UIF�mSTU�OJOF�MJTUFE�JNNFEJBUF�QSPYJNBUF�
DBVTBM�GBDUPST�UISPVHI�UIF�DIBOOFMT�PG�UIF�QPMJUJDT�PG�QBUSPOBHF�BOE�TFDUJPOBMJTN�BOE�UIF�QPPS�
BHSJDVMUVSF� QFSGPSNBODF
� SFTQFDUJWFMZ�� 5IF� UIJSE� SPPU� DBVTF
� IPXFWFS
� BGGFDUT� UIF� ��UI� MJTUFE�
QSPYJNBUF�DBVTBM�GBDUPS�EJSFDUMZ�

&UIOJD�GSBDUJPOBMJ[BUJPO�SFGFST�UP�UIF�EFHSFF�UP�XIJDI�B�DPVOUSZ�T�TPDJFUZ�JT�EJWJEFE�JOUP�EJGGFSFOU�
FUIOJD�HSPVQT��*O�QSBDUJDF
�FDPOPNJTUT�NFBTVSF�FUIOJD�GSBDUJPOBMJ[BUJPO�VTJOH�B�)FSmOEBIM�JOEFY
�
XIJDI�NFBTVSFT�UIF�QSPCBCJMJUZ�UIBU�UXP�JOEJWJEVBMT�TFMFDUFE�BU�SBOEPN�JO�B�DPVOUSZ�CFMPOH�UP�UXP�
EJGGFSFOU�FUIOJD�HSPVQT��5IF�IJHIFS�UIF�JOEFY
�UIF�HSFBUFS�UIF�EFHSFF�PG�FUIOJD�GSBDUJPOBMJ[BUJPO�PS�
FUIOJD�EJWJTJPO�PG�B�DPVOUSZ
�BOE�WJDF�WFSTB��5IF�JOEFY�UBLFT�JOUP�DPOTJEFSBUJPO�UIF�SFMBUJWF�TJ[FT�
PG�UIF�FUIOJD�HSPVQT�

(IBOB
�MJLF�NPTU�TVC�4BIBSBO�"GSJDBO�DPVOUSJFT�BOE�VOMJLF�UIF�"TJBO�5JHFST
�JT�TP�NVDI�FUIOJDBMMZ�
GSBDUJPOBMJ[FE�� 5BCMF� ��� QSFTFOUT� FUIOJD� GSBDUJPOBMJ[BUJPO� JOEFYFT� PG� (IBOB
� 4PVUI� ,PSFB
�
4JOHBQPSF�BOE�5BJXBO��5XP�EJGGFSFOU�FUIOJD�GSBDUJPOBMJ[BUJPO�JOEFYFT�EFWFMPQFE�CZ�'FBSPO�	����
�
BOE�"MFTJOB�FU�BM��	����
�BSF�VTFE��"DDPSEJOH�UP�'FBSPO
�XIJMF�(IBOB�T�FUIOJD�GSBDUJPOBMJ[BUJPO�
JOEFY�TUBOET�BU�����
�UIPTF�PG�4PVUI�,PSFB
�4JOHBQPSF�BOE�5BJXBO�TUBOE�BU�POMZ������
������BOE�
�����SFTQFDUJWFMZ��"OE�BDDPSEJOH�UP�"MFTJOB�FU�BM��	����

�XIJMF�(IBOB�T�FUIOJD�GSBDUJPOBMJ[BUJPO�
JOEFY�TUBOET�BU�����
�UIPTF�PG�4PVUI�,PSFB
�4JOHBQPSF�BOE�5BJXBO�TUBOE�BU�POMZ�����
������BOE�
�����SFTQFDUJWFMZ�
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4PVSDF��&YUSBDUFE�GSPN�'FBSPO�	����
�BOE�"MFTJOB�FU�BM��	����




5IF�QPMJUJDT� PG� QBUSPOBHF
� TFDUJPOBMJTN�BOE�FYDFTTJWF� PQQPTJUJPO� UIBU� MFBE� UP� IJHI�EFHSFF� PG�
QPMJUJDBM�GSJDUJPO
�UFOTJPO�BOE�JOTUBCJMJUZ�JO�(IBOB
�XIJDI�OFHBUJWFMZ�BGGFDU�TPNF�PG�UIF�FDPOPNJD�
GVOEBNFOUBMT� UP�DBVTF�UIF�GBJMVSF�PG� UIF�DPVOUSZ�T� JOEVTUSJBMJ[BUJPO�FGGPSUT
� JT�SPPUFE� JO� UIF�IJHI�
EFHSFF� PG� FUIOJD� GSBDUJPOBMJ[BUJPO� JO� (IBOB�� 1VU� EJGGFSFOUMZ
� UIF� QPMJUJDT� PG� QBUSPOBHF� BOE�
TFDUJPOBMJTN�BOE�UIFJS�SFTVMUBOU�QPMJUJDBM�GSJDUJPO
�UFOTJPO�BOE�JOTUBCJMJUZ�IBWF�CFFO�MFTT�JOUFOTJWF�
JO�OBUVSF�JO�UIF�"TJBO�5JHFST
�XIJDI�IBWF�BMMPXFE�UIFN�UP�JNQSPWF�UIFJS�FDPOPNJD�GVOEBNFOUBMT�
PO�MPOH�UFSN�CBTJT
�MFBEJOH�UP�SBQJE�JOEVTUSJBMJ[BUJPO�CFDBVTF�UIFTF�DPVOUSJFT�BSF�MFTT�FUIOJDBMMZ�
GSBDUJPOBMJ[FE��5IF�FYQMBOBUJPO�JT�UIBU
�EVF�UP�MJOHVJTUJD�BOE�DVMUVSBM�EJGGFSFODFT
�EJGGFSFOU�FUIOJD�
HSPVQT�UFOE�UP�WJFX�UIFNTFMWFT�BT�CFJOH�EJGGFSFOU�GSPN�PS�FWFO�TVQFSJPS�UP�PUIFS�FUIOJD�HSPVQT
�
XIJDI� NBLFT� UIFN� QVSTVF� FUIOJD� 	TFDUJPOBM
� SBUIFS� UIBO� OBUJPOBM� JOUFSFTU� UISPVHI� JOUFOTJWF�
QPMJUJDBM�QPXFS�TUSVHHMF
�DSFBUJOH�B�DPOEVDJWF�FOWJSPONFOU�GPS�TFDUJPOBM�BOE�QBUSPOBHF�TZTUFN�PG�
QPMJUJDT
�XIJDI�MFBE�UP�FYDFTTJWF�PQQPTJUJPO
�QPMJUJDBM�GSJDUJPO
�UFOTJPO�BOE�JOTUBCJMJUZ�

*U�JT�JNQPSUBOU�UP�NFOUJPO�UIBU�XF�BSF�OPU�BMPOF�JO�TFFJOH�FUIOJD�GSBDUJPOBMJ[BUJPO�BT�B�TPVSDF�PG�
FDPOPNJD�GBJMVSF
�BT�FUIOJD�GSBDUJPOBMJ[BUJPO�IBT�CFFO�GPVOE�CZ�NBOZ�FDPOPNJTUT�UP�OFHBUJWFMZ�
BGGFDU�FDPOPNJD�PVUDPNFT��'PS�JOTUBODF
�(SPTTNBO�	����
�mOET�UIBU�TPDJBM�PS�FUIOJD�EJWJTJPOT�JO�
B� DPVOUSZ� OFHBUJWFMZ� BGGFDUT� BMMPDBUJPO� PG� QSPEVDUJWF� SFTPVSDFT�� 6TJOH� DSPTT�DPVOUSZ� HSPXUI�
SFHSFTTJPOT
�&BTUFSMZ�BOE�-FWJOF�	����
�mOE�UIBU�QFS�DBQJUB�(%1�BOE�FDPOPNJD�HSPXUI�SBUF�BSF�
JOWFSTFMZ�SFMBUFE�UP�FUIOJD�GSBDUJPOBMJ[BUJPO��5IFZ�BSHVF�UIBU�“In the case of Sub-Saharan Africa, 

FDPOPNJD�HSPXUI�JT�BTTPDJBUFE�XJUI�MPX�TDIPPMJOH
�QPMJUJDBM�JOTUBCJMJUZ
�VOEFSEFWFMPQFE�mOBODJBM�
TZTUFNT
� EJTUPSUFE� GPSFJHO� FYDIBOHF� NBSLFUT
� IJHI� HPWFSONFOU� EFmDJUT
� BOE� JOTVGmDJFOU�
infrastructure. Africa’s high ethnic fragmentation FYQMBJOT�B� TJHOJmDBOU�QBSU� PG�NPTU� PG� UIFTF�
characteristics.”� 6TJOH� XIBU� UIFZ� DPOTJEFS� UP� CF� NPSF� FMBCPSBUF� NFBTVSFT� PG� FUIOJD�
GSBDUJPOBMJ[BUJPO
�XIJDI�XF�IBWF�VTFE�BCPWF
�"MFTJOB�FU�BM� 	����
�DPOmSN�&BTUFSMZ�BOE�-FWJOF�
	����
� mOEJOHT�� $POGPSNJOH� UP� PVS� BOBMZTFT
� B� OVNCFS� PG� FDPOPNJD� SFTFBSDIFST
� JODMVEJOH�
(SPTTNBO�	����

�"OOFUU�	����

�&TUFCBO�BOE�3BZ�	����

�#PBLZF�	����

�FUD��IBWF�GPVOE�UIBU�
QPMJUJDBM� GSJDUJPO
� UFOTJPO� BOE� JOTUBCJMJUZ� SFTVMUJOH� GSPN� TFDUJPOBM� QPMJUJDT� BSF� DIBOOFMT� UISPVHI�
XIJDI�FUIOJD�GSBDUJPOBMJ[BUJPO�PS�QPMBSJ[BUJPO�BGGFDU�FDPOPNJD�PVUDPNFT�
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II. Unreformed Traditional Land Tenure System

8F�FYQMBJOFE�JO�UIF�QSFWJPVT�TVCTFDUJPO�UIBU�QPPS�QFSGPSNBODF�PG�BHSJDVMUVSF�JO�(IBOB�JT�B�NBKPS�
DBVTBM�GBDUPS�CFIJOE�UIF�JOBCJMJUZ�PG�TPNF�PG�UIF�FDPOPNJD�GVOEBNFOUT�UP�JNQSPWF�PO�MPOH�UFSN�
CBTJT�UP�FOTVSF�UIF�TVDDFTT�PG�UIF�DPVOUSZ�T�JOEVTUSJBMJ[BUJPO�FGGPSUT��5IF�RVFTUJPO�IFSF�JT
�XIZ�JT�
JU�UIBU�VOMJLF�4PVUI�,PSFB�BOE�5BJXBO
�(IBOB�T�BHSJDVMUVSF�JT�VOBCMF�UP�HSPX�GBTU�FOPVHI�UP�IFMQ�
TPMWF� UIF� JNNFEJBUF�QSPYJNBUF� FDPOPNJD� GVOEBNFOUBMT� VOEFSNJOJOH� UIF� DPVOUSZ�T�
JOEVTUSJBMJ[BUJPO�FGGPSUT �%JE�4PVUI�,PSFB
� GPS�FYBNQMF
�VTF�NPEFSO� GBSNJOH�NFUIPET�TVDI�BT�
BHSJDVMUVSBM�NFDIBOJ[BUJPO�NPSF�JOUFOTJWFMZ�BU�UIF�FBSMZ�TUBHF�PG�UIF�JOEVTUSJBMJ[BUJPO�QSPDFTT�UIBO�
(IBOB �

/P
� UIBU� XBT� OPU� UIF� DBTF�� "T� B� NBUUFS� PG� GBDU
� (IBOB� BQQMJFE� NPEFSO� GBSNJOH� NFUIPET
�
QBSUJDVMBSMZ�GBSN�NFDIBOJ[BUJPO
�NPSF�JOUFOTJWFMZ�UIBO�4PVUI�,PSFB�BU�UIF�FBSMZ�TUBHF�PG�UIF�UXP�
DPVOUSJFT�� JOEVTUSJBMJ[BUJPO� QSPDFTTFT� 	TFF� 5BCMF� ��
�� 'PS� JOTUBODF
� JO� ����
� XIJMF� (IBOBJBOT�
QPTTFTTFE��
����USBDUPST�GPS�BHSJDVMUVSBM�VTF
�SFQSFTFOUJOH�����USBDUPST�QFS�����TRVBSF�LJMPNFUFST�
PG�BSBCMF� MBOE
�4PVUI�,PSFBOT�QPTTFTTFE�POMZ���� USBDUPST� GPS�BHSJDVMUVSBM�VTF
� SFQSFTFOUJOH�B�
NFSF�����USBDUPS�QFS�����TRVBSF�LJMPNFUFST�PG�BSBCMF�MBOE�
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*O�����
�XIJMF�UIF�OVNCFS�PG�BHSJDVMUVSBM�USBDUPST�JO�(IBOB�JODSFBTFE�UP��
���
�SFQSFTFOUJOH������
USBDUPST�QFS�����TRVBSF�LJMPNFUFST�PG�BSBCMF�MBOE
�4PVUI�,PSFBOT�DPOUJOVFE�UP�QPTTFTT�UIF�TBNF�
��� USBDUPST
� UIVT� SFQSFTFOUJOH� UIF�TBNF����� USBDUPS�QFS�����TRVBSF�LJMPNFUFST�PG�BSBCMF� MBOE��
"MUIPVHI�BGUFS������UIF�OVNCFS�PG�USBDUPST�(IBOBJBOT�QPTTFTTFE�DPOUJOVFE�UP�EFDMJOF�XIJMF�UIBU�
PG� 4PVUI� ,PSFBOT� DPOUJOVFE� UP� JODSFBTF
� JU� UPPL� VQ� UP� ����� CFGPSF� 4PVUI� ,PSFBOT� CFHBO� UP�
FYDFFE�(IBOBJBOT�JO�UIF�OVNCFS�PG�GBSN�USBDUPS�VTBHF
�XJUI�4PVUI�,PSFB�IBWJOH��
����USBDUPST
�
BOE�(IBOB�IBWJOH��
����USBDUPST��&WFO� JO�����
�(IBOB�TUJMM�IBE������USBDUPST�QFS�����TRVBSF�
LJMPNFUFS�PG�BSBCMF�MBOE�XIJMF�4PVUI�,PSFB�IBE�����USBDUPST�QFS�����TRVBSF�LJMPNFUFST�PG�BSBCMF�
land.

4P�BHBJO
�XIBU� JT�VOEFSNJOJOH�(IBOB�T�BHSJDVMUVSBM�EFWFMPQNFOU
�DBVTJOH� JU� UP�VOEFSNJOF� UIF�
DPVOUSZ�T� JOEVTUSJBMJ[BUJPO�FGGPSUT�UISPVHI�JUT�OFHBUJWF�FGGFDUT�PO�TPNF�PG� UIF� JNNFEJBUF�DBVTBM�
GBDUPST� 	FDPOPNJD� GVOEBNFOUBMT
� BT� FYQMBJOFE� BCPWF � 5IF� USBEJUJPOBM� MBOE� UFOVSF� TZTUFN� JO�
(IBOB
�XIJDI�IBT�OPU�CFFO�TJHOJmDBOUMZ�SFGPSNFE�TJODF�UIF�CFHJOOJOH
�JT�UIF�SPPU�DBVTF�PG�UIF�
QPPS�QFSGPSNBODF�PG�BHSJDVMUVSF� JO�(IBOB��5IJT� JT�CFDBVTF� UIF� USBEJUJPOBM� MBOE� UFOVSF�TZTUFN�
EPFT�OPU�POMZ�NBLF�MBOE�BDRVJTJUJPO�GPS�DPNNFSDJBM�BHSJDVMUVSF�WFSZ�EJGmDVMU�BT�NBOZ�XSJUFST�IBWF�
PCTFSWFE�	TFF
�GPS�JOTUBODF
�"TVNBEV
�����

�CVU�JU�JT�BMTP�VOGBJS�BOE�GSVTUSBUJOH�UP�NBOZ�GBSNFST
�
TJODF�SFOUT�FYUSBDUFE�GSPN�UIFN�CZ�MBOEMPSET
�XIP�BSF�VTVBMMZ�DIJFGT�PS�GBNJMZ�DMBO�IFBET
�BSF�BU�
UJNFT� FYUSFNFMZ� IJHI�� � 5IJT� EPFT� OPU� FODPVSBHF� NFBOJOHGVM� BHSJDVMUVSF
� XIJDI� IBT� NBEF�
BHSJDVMUVSF� WFSZ� EJGmDVMU� UP� nPVSJTI� JO�(IBOB� UP� TUJNVMBUF� JOEVTUSJBMJ[BUJPO�� *OUFSFTUJOHMZ
� 4PVUI�
,PSFB�BOE�5BJXBO
�XIJDI�IBE�TJNJMBS�MBOE�UFOVSF�TZTUFNT�UP�(IBOB�T
�DBSSJFE�PVU�DPNQSFIFOTJWF�
BOE�SPCVTU�SFGPSNT���PG�UIFJS�MBOE�UFOVSF�TZTUFN�JO�UIF�����T��.BOZ�SFTFBSDIFST�IBWF�GPVOE�UIBU�
UIFTF�UXP�"TJBO�5JHFST�IBWF�IBE�nPVSJTIJOH�BOE�WFSZ�TVQQPSUJWF�BHSJDVMUVSF
�TFSWJOH�BT�UIF�CBTFT�
GPS�UIFJS�SBQJE�JOEVTUSJBMJ[BUJPO�CFDBVTF�PG�UIFJS�MBOE�SFGPSNT��%BWJE�8JMTPO�	����

�GPS�JOTUBODF
�
XSJUFT�UIBU�i"�GBS�SFBDIJOH�MBOE�SFGPSN�DBSSJFE�PVU�CFUXFFO������BOE������MFGU�4PVUI�,PSFB�XJUI�
B� SVSBM� TPDJFUZ� NPSF� FRVBM
� NPSF� QSPEVDUJWF� BOE�NPSF� HFOFSBMMZ� QSPTQFSPVT� UIBO� BOZ� PUIFS�
OPODPNNVOJTU� EFWFMPQJOH� DPVOUSZ� JO� "TJB�� .BUMFFOB� ,OJJWJMB� 	����
� BMTP� XSJUFT�� i5BJXBO�T�
QPTU�XBS�HSPXUI�QBUUFSO�IBT�UP�B� MBSHF�FYUFOU�CFFO�POF�PG�FRVJUZ��"MSFBEZ� JO� UIF�����T
�XIFO�
SBQJE�HSPXUI�BOE�JOEVTUSJBMJ[BUJPO�XFSF�BU�UIF�CFHJOOJOH
�5BJXBO�IBE�B�NVDI�NPSF�FRVBM�JODPNF�
EJTUSJCVUJPO�UIBO�NBOZ�PUIFS�EFWFMPQJOH�DPVOUSJFT��.BKPS�MBOE�SFGPSNT�JOUSPEVDFE�BGUFS�UIF�XBS�
XIJDI�SFEVDFE�JOFRVBMJUZ�BOE�SVSBM�QPWFSUZ�<UISPVHI�NPSF�QSPEVDUJWF�BHSJDVMUVSF>�BSF�POF�PG�UIF�
SFBTPOT�w

Table 13: Agric. Mechanization, Total number of Tractors and Tractors Per 100 Sq. km of 

Arable Land -- Ghana vs. South Korea

4PVSDF��8PSME�%FWFMPQNFOU�*OEJDBUPST
�8PSME�#BOL
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For instance in South Korea, landlords who constituted a small minority of people but owned the major part of arable land, 
let their lands to landless farmers and collected as high as 55-60% of produce as rent, creating unfair farming system, 
making the farmers who actually worked on the land suffer from chronic poverty, which discouraged agriculture. According 
to Shin (1976), Korea’s land reforms of the 1950s “aimed (1) to achieve socioeconomic equity, especially in rural communi-
ties by abolishing semi- feudalistic land tenure system, and (2) to create new incentives for higher agricultural productivity by 
transferring the land ownership from absentee-landlords to tenant-farmers.” The reforms involved the government purchase 
of “tenanted lands from the landlords and sell them to tenant-farmers at the same prices, with the ceiling of 2 chungbo [about 
5 acres] per farm household. The price of the land to be sold was 300 percent of the average annual yields of past 5 years, 
and should be paid in equal annual installments over a 15 year period” (Ibid).
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III. Policy Mismatch and Dominance by External Actors Since 1983

5P�SFDBQ
�UIF�NBOVGBDUVSJOH�TFDUPS�IBT�CFFO�MFGU�UP�MBSHFMZ�GFOE�GPS�JUTFMG�TJODF�UIF�JOUSPEVDUJPO�PG�
UIF�MJCFSBMJ[BUJPO�BOE�NBSLFU�SFGPSNT�QSPHSBNT�JO�������5IJT�JT�CFDBVTF�JU�JT�CFMJFWFE�UIBU�HJWFO�
UIF� BQQSPQSJBUF� QPMJDZ� FOWJSPONFOU� 	GSFF� BOE� VO�JOUFSGFSFE� NBSLFU
� SFEVDFE� mTDBM� EFmDJU
�
VOSFTUSJDUFE� mOBODJBM�NBSLFU
� FUD�

� JNQSPWFE� JOGSBTUSVDUVSF� BOE� PUIFS� FOBCMJOH� FOWJSPONFOUT
�
NBOVGBDUVSJOH�JOEVTUSJFT�XJMM�CF�NPSF�DPNQFUJUJWF�BOE�TVDDFTTGVM�XIFO�MFGU�UP�UIF�QSJWBUF�TFDUPS��
*O�MJOF�XJUI�UIJT�QPMJDZ�OPUJPO
�TUBUF�PXOFE�NBOVGBDUVSJOH�JOEVTUSJFT�XFSF�QSJWBUJ[FE
�UIVT�EPJOH�
BXBZ�XJUI�EJSFDU� TUBUF� JOWPMWFNFOU� JO� UIF� TFDUPS��"MTP
� WBSJPVT�NBDSPFDPOPNJD�QSPHSBNT� UIBU�
IBWF� BDUVBMMZ� CFFO� JNQMFNFOUFE� TJODF� ����� IBWF� OPU� QSPWJEFE� NVDI� SPPN� GPS� TJHOJmDBOU�
mOBODJBM�mTDBM�TVQQPSU�UP�UIF�TFDUPS�CZ�UIF�HPWFSONFOU
�QBSUJDVMBSMZ�XJUI�SFHBSET�UP�MBSHF�TDBMF�
NBOVGBDUVSJOH�JOEVTUSJFT��*O�GBDU
�QPMJDZ�TVQQPSUT�UP�UIF�TFDUPS�TJODF�����
�XIJDI�IBWF�OPU�CFFO�
TJHOJmDBOU�UP�CFHJO�XJUI�BOE�XIJDI�IBWF�VTVBMMZ�CFFO�EJSFDUFE�UP�NJDSP�BOE�TNBMM�TDBMF�mSNT�JO�
UIF�TFDUPS
�IBWF�MBSHFMZ�BJNFE�BU�QPWFSUZ�BMMFWJBUJPO
�BOE�OPU�GPS�BDDFMFSBUFE�JOEVTUSJBMJ[BUJPO�

5IF�RVFTUJPO�IFSF�JT
�XIBU�IBT�DBVTFE�UIF�DPVOUSZ�UP�QVSTVF�UIJT�QPMJDZ�GPS�TVDI�B�MPOH�QFSJPE�PG�
UJNF
�LOPXJOH�UIBU�JU�JT�OPU�XPSLJOH�BT�XF�EFNPOTUSBUFE�JO�4FDUJPO�� �"GUFS�BMM
�JU�JT�XFMM��LOPXO�
UIBU� UIF� "TJBO� 5JHFST
� XIPTF� FDPOPNJD� GVOEBNFOUBMT� XFSF� TJNJMBS� UP� UIPTF� PG� (IBOB� BU� UIF�
CFHJOOJOH�BT�XF�IBWF�BMSFBEZ�EFNPOTUSBUFE
�BDIJFWFE�SBQJE�JOEVTUSJBMJ[BUJPO�MBSHFMZ�CFDBVTF�PG�
TUSPOH�TUBUF�TVQQPSU�BOE�JOUFSWFOUJPO�
 
*U�NVTU�CF�BENJUUFE�UIBU�UIF�WBSJPVT�HPWFSONFOUT�UIBU�IBWF�SVO�UIF�BGGBJST�PG�UIF�DPVOUSZ�TJODF�
����� IBWF� ZFBOFE� GPS� TPNF� GPSN� PG� TUBUF� JOUFSWFOUJPO� JO� UIF�NBOVGBDUVSJOH� TFDUPS�� &WFO� UIF�
3BXMJOHT�HPWFSONFOU
�XIJDI�CFHBO�UIF�JNQMFNFOUBUJPO�PG�UIF�NBSLFU�SFGPSN�BOE�MJCFSBMJ[BUJPO�
QPMJDJFT
�DBMMFE�GPS�B�NPSF�BDUJWF�SPMF�PG�UIF�TUBUF�JO�UIF�QSPEVDUJWF�TFDUPS��0O�1BHF����PG�(IBOB�
7JTJPO������	UIF�'JSTU�4UFQ�����������

�UIF�3BXMJOHT�HPWFSONFOU�BSHVFE�BHBJOTU�UIF�FMJNJOBUJPO�
PG� TUBUF� JOUFSWFOUJPO� BT� GPMMPX�� i�������XIFSFBT� HPWFSONFOU� SFDPHOJ[FT� UIBU� JO� QSJODJQMF�
EFWFMPQNFOU�DBO�CFTU�CF�BDIJFWFE�UISPVHI�QSJWBUF�TFDUPS� JOJUJBUJWF
�FTQFDJBMMZ� JO�BO�FDPOPNZ�
XIFSF�NPTU� XFBMUI� JT� DSFBUFE� CZ� QSJWBUF� TNBMM�TDBMF� FOUFSQSJTFT
� JU� JT� BMTP� BXBSF� UIBU� OPU� BMM�
FDPOPNJD� BOE� TPDJBM� BDUJWJUJFT� DBO� CF� MFGU� UP� NBSLFU� GPSDFT�� &YQFSJFODF� JO� &BTU� "TJB� BOE�
FMTFXIFSF�IBT�TIPXO�UIBU�SXEOLF�VHFWRU�LQWHUYHQWLRQ�FDQ�OHDG�WR�KLJKHU�DQG�PRUH�HTXLWDEOH�
JURZWK�WKDQ�ZRXOG�RWKHUZLVH�RFFXU�LI�PDWWHUV�ZHUH�OHIW�VROHO\�WR�PDUNHW�IRUFHV�µ�"MTP
�BT�
XBT�EJTDVTTFE�FYUFOTJWFMZ� JO�4FDUJPO����
� JO� JUT�QMBO� UP� “transform the economy through rapid 

industrialization”,� UIF�,VGVPS�HPWFSONFOU�QSPQPTFE�BHHSFTTJWF�QSPHSBNT�PG� JOUFSWFOUJPO� JO� UIF�
$PPSEJOBUFE�1SPHSBN�GPS�UIF�&DPOPNJD�BOE�4PDJBM�%FWFMPQNFOU�PG�(IBOB�	���������
��*O�GBDU
�
PUIFS�HPWFSONFOUT�BMTP�QSPQPTFE�TJNJMBS�QPMJDZ� JOUFSWFOUJPOT� JO� UIF�NBOVGBDUVSJOH�TFDUPS��:FU
�
UIFTF�QSPQPTFE�QPMJDZ�JOUFSWFOUJPOT�EJE�OPU�NBUFSJBMJ[F
�TJODF�UIF�GVMMZ�EPNFTUJDBMMZ�EFWFMPQFE�
QMBOT�PS�QSPHSBNT�UP�TFSWF�BT�UIF�JNQMFNFOUBUJPO�NFDIBOJTNT�GPS�UIF�QPMJDJFT�XFSF�NPTUMZ�OPU�
JNQMFNFOUFE��8IZ�IBT�UIJT�CFFO�TP �*U� JT�CFDBVTF�PG�UIFJS�NJTNBUDI�XJUI�UIF�WBSJPVT�*.'�BOE�
8PSME�#BOL�JOnVFODFE�QPMJDZ�QSPHSBNT�VTFE�BT�DPOEJUJPOT�GPS�UIFJS�DSFEJU�TVQQPSU�UP�UIF�DPVOUSZ
�
XIJDI� IBWF� DBMMFE� GPS� UIF� OPO�JOUFSWFOUJPO� UP� CFHJO� XJUI�� UIF� &DPOPNJD� 3FDPWFSZ� 1SPHSBNT�
	&31T

� UIF�&OIBODFE�4USVDUVSBM�"EKVTUNFOU�'BDJMJUZ�	&4"'
��TVQQPSUFE�1SPHSBNT
� UIF�1PWFSUZ�
3FEVDUJPO�4USBUFHZ�1BQFST�	134

�BOE�UIF�&YUFOEFE�$SFEJU�'BDJMJUZ�	&$'
�TVQQPSUFE�QSPHSBNT�

4P�GBS
�XF�IBWF�OPU�UBMLFE�BCPVU�UIF���UI�MJTUFE�JNNFEJBUF�DBVTBM�GBDUPS�PG�UIF�QPPS�QFSGPSNBODF�
PG�(IBOB�T�.BOVGBDUVSJOH�TFDUPS�BOE�UIF�GBJMVSF�PG�UIF�JOEVTUSJBMJ[BUJPO�FGGPSUT��Lack of strong state 

support to the manufacturing sector since 1983.
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Therefore, the root cause of the Lack of strong state support to the manufacturing sector since 

1983, XIJDI� IBT� TJHOJmDBOUMZ� DPOUSJCVUFE� UP� UIF� QPPS� QFSGPSNBODF� PG�(IBOB�T�NBOVGBDUVSJOH�
TFDUPS�TJODF������ JT� UIBU�EPOPS�DPODFJWFE�BOE�TVQQPSUFE�OPO�JOUFSWFOUJPOJTU�QPMJDZ�QSPHSBNT�
VTFE�BT�DPOEJUJPOT�GPS�UIFJS�DSFEJU�TVQQPSU�UP�UIF�DPVOUSZ�IBWF�EPNJOBUFE�UIF�QPMJDZ�MBOETDBQF�JO�
(IBOB�o�Policy mismatch and dominance by external actors.

*O�JUT�FGGPSUT�UP�EFWFMPQ�UIF�NBOVGBDUVSJOH�TFDUPS�PWFS�UIF�ZFBST
�UIF�HPWFSONFOU�PG�(IBOB�IBT�
EJSFDUFE� QPMJDZ� NFBTVSFT� UPXBSET� BEESFTTJOH� UIF� JNNFEJBUF� BOE
� UP� TPNF� FYUFOU
� UIF�
JOUFSNFEJBUF�GBDUPST�JOIJCJUJOH�UIF�FGGFDUJWF�QFSGPSNBODF�PG�UIF�TFDUPS�BOE�UIVT�VOEFSNJOJOH�UIF�
DPVOUSZ�T�JOEVTUSJBMJ[BUJPO�FGGPSUT��5IF�DPOUJOVPVTMZ�QPPS�BOE�QJUJGVM�QFSGPSNBODF�PG�UIF�TFDUPS�BT�
XF�IBWF�TVDDJODUMZ�EFNPOTUSBUFE�TIPXT�UIBU�UIJT�BQQSPBDI�IBT�OPU�XPSLFE��8F�IBWF�OPUFE�UIBU�
UIFTF� JNNFEJBUF� BOE� JOUFSNFEJBUF� GBDUPST� BSF� UIFNTFMWFT� OFHBUJWFMZ� JOnVFODFE� CZ� QSJNBSZ�
GBDUPST
�XIJDI�IBWF�MBSHFMZ�CFFO�MFGU�VOBEESFTTFE�PWFS�UIF�ZFBST�
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tion

6OSFGPSNFE�
-BOE�5FOVSF�
4ZTUFN

Policy 

.JTNBUDI�
and 

%PNJOBODF�
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�����*OBEFRVBUF�BOE�QPPS�QSPKFDU�QMBOOJOH
�����*OEVTUSJBMJ[BUJPO�QPMJDZ�JOTUBCJMJUZ
�����)JHI�MFWFM�PG�DPSSVQUJPO
�B��&YDFTTJWF�mTDBM�TQFOEJOH
�MFBEJOH�UP���
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5IF�DBVTBM�DIBJO�PG�UIF�GBJMVSF�PG�JOEVTUSJBMJ[BUJPO�JO�(IBOB�EJTDVTTFE�BCPWF�JT�TVNNBSJ[FE�CZ�UIF
�GPMMPXJOH�EJBHSBN�



As an analogy, it is not out of place for doctors to prescribe paracetamol or other pain killers to relieve the headache that 
result from malaria while at the same time treating the malaria, the root cause of the headache. Our argument is that trying 
to treat the headache and leaving the malaria does not solve the problem fundamentally.

26

5IF� QFSGPSNBODF� PG� (IBOB�T� NBOVGBDUVSJOH� TFDUPS� DBO� UIFSFGPSF� TJHOJmDBOUMZ� JNQSPWF� PO� B�
TVTUBJOBCMF�CBTJT�JG�FGGFDUJWF�TUSBUFHJFT�BSF�FNQMPZFE�UP�BEESFTT�UIFTF�VOEFSNJOJOH�SPPU�DBVTFT�
o�UIF�)JHI�%FHSFF�PG�&UIOJD�'SBDUJPOBMJ[BUJPO
�UIF�6OSFGPSNFE�5SBEJUJPOBM�-BOE�5FOVSF�4ZTUFN
�
BOE� UIF�1PMJDZ�.JTNBUDI�BOE�%PNJOBODF�CZ�&YUFSOBM�"DUPST�� 5IJT�EPFT�OPU�NFBO� UIBU�QPMJDZ�
NFBTVSFT�TIPVME�OPU�CF�EJSFDUFE�UPXBSE�BEESFTTJOH�UIF�JNNFEJBUF�BOE�JOUFSNFEJBUF�GBDUPST�BU�
UIF�TBNF�UJNF�

"T� B� OPUF� PG� DBVUJPO
� BEESFTTJOH� UIFTF� UISFF� SPPU� DBVTFT� BSF� OPU� POMZ� EBVOUJOH� CVU� BSF� BMTP�
EFMJDBUF�UP�UIF�DPSF��)PXFWFS
�XF�CFMJFWF�UIBU�JU� JT�CFUUFS�UP�UBLF�EJGmDVMU�BOE�QBJOGVM�BDUJPOT�UP�
FYUSJDBUF�UIF�DPVOUSZ�GSPN�QPWFSUZ�UIBO�UP�DPOUJOVF�UP�MJWF�JO�QPWFSUZ
�XIJDI�JT�OPU�POMZ�WFSZ�QBJOGVM�
CVU�DPVME�BMTP�CF�IVNJMJBUJOH�

5P�BDIJFWF�B�NPSF�TFSFOF�BOE�TPVOE�QPMJUJDBM�BUNPTQIFSF�EFWPJE�PG�VOOFDFTTBSZ�TFDUJPOBMJTN
�
BDSJNPOZ
� GSJDUJPO� BOE� UFOTJPO� JO� PSEFS� UP� FOTVSF� CFUUFS� NBOVGBDUVSJOH� QSPKFDU� QMBOOJOH� CZ�
BWPJEJOH�AQPMJUJDBM�SVTI���FOTVSF�DPOUJOVJUZ�PG�HPWFSONFOU�QPMJDJFT�PO�JOEVTUSJBMJ[BUJPO��TVDDFFE�JO�
mHIUJOH� DPSSVQUJPO� UIBU� VOEFSNJOF� UIF� FGGFDUJWF� NBOBHFNFOU� PG� TUBUF�PXOFE� NBOVGBDUVSJOH�
JOEVTUSJFT��BWPJE�QPMJUJDBMMZ�JOEVDFE�mTDBM�TQFOEJOH�BOE�IFMQ�FOTVSF�NBDSPFDPOPNJD�TUBCJMJUZ�PO�
MPOH�UFSN�CBTJT
�FUD�
�(PWFSONFOU�TIPVME�UBLF�TFSJPVT�TUFQT�UP�BEESFTT�UIF�OFHBUJWF�FGGFDUT�PG�
FUIOJD�GSBDUJPOBMJ[BUJPO�CZ�FOTVSJOH�TUSPOHFS�JOUFSFUIOJD�DPIFTJPO��

5IF�HPPE�OFXT�JT�UIBU�UIPVHI�FUIOJD�GSBDUJPOBMJ[BUJPO�PS�EJWJTJPOT�NBZ�DPOUJOVF�UP�FYJTU�GPS�B�MPOH�
UJNF
�JUT�OFHBUJWF�FGGFDUT�HFUT�SFEVDFE�PWFS�UJNF
�BMCFJU�WFSZ�TMPXMZ��)PXFWFS
�JG�SJHIUMZ�EFTJHOFE�
BOE�JNQMFNFOUFE
�EFMJCFSBUF�TUBUF�QPMJDZ�DBO�TQFFE�VQ�UIJT�QSPDFTT� JO�PSEFS� UP�TQFFE�VQ�UIF�
JOEVTUSJBMJ[BUJPO�BOE�HFOFSBM�EFWFMPQNFOU�QSPDFTT��8F�UIFSFGPSF�SFDPNNFOE�UIF�GPMMPXJOH�QPMJDZ�
NFBTVSFT�

Include the study of Ethnicity and the Importance of Interethnic Cohesion in the Educational 

Curricula:�&EVDBUJPO�IBT�HFOFSBMMZ�CFFO�GPVOE�UP�NJOJNJ[F�UIF�OFHBUJWF�FGGFDUT�PG�FUIOJD�
EJWJTJPOT�	EF�1BMP�FU�BM
�����
��5IF�SFBTPO�JT�UIBU�FEVDBUFE�JOEJWJEVBMT�UFOE�UP�BQQSFDJBUF�
FUIOJD�BOE�DVMUVSBM�EJGGFSFODFT�UIBO�UIF�VOFEVDBUFE��)PXFWFS
�UP�EFFQFO�BOE�BDDFMFSBUF�
JOUFSFUIOJD� VOEFSTUBOEJOH� BOE� DPIFTJPO
� UIF� HPWFSONFOU� TIPVME� JODMVEF� UIF� TUVEZ� PG�
FUIOJDJUZ� BOE� UIF� JNQPSUBODF� PG� JOUFSFUIOJD� DPFYJTUFODF� JO� UIF� DPVOUSZ�T� FEVDBUJPOBM�
DVSSJDVMB��5IJT�XJMM�IFMQ�UP�NJOJNJ[F�UIF�QPMJUJDBM�DPNQMJDBUJPOT�PG�FUIOJD�GSBDUJPOBMJ[BUJPO�BU�
GBTUFS� SBUF
� UIFSFCZ� IFMQJOH� UP� GBDJMJUBUF� UIF� JOEVTUSJBMJ[BUJPO� BOE� HFOFSBM� EFWFMPQNFOUBM�
process.

Fund Intensive Public Educational Campaigns on ethnicity and the importance of 

interethnic coexistence:�#FDBVTF�PG�UIF�EBNBHJOH�FGGFDUT�PG�VONBOBHFE�FUIOJD�EJWJTJPOT�
BOE� DVMUVSBM� EJGGFSFODFT
� UIF� TUBUF� TIPVME� OPU� TIZ� BXBZ� GSPN� GVOEJOH� FYUFOTJWF� QVCMJD�
FEVDBUJPOBM�DBNQBJHOT�UISPVHI�UIF�NFEJB�UP�QPTJUJWFMZ�TIBQF�QFPQMF�QFSDFQUJPOT�BCPVU�
ethnicity.
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5P�FOTVSF�TPVOE�EFWFMPQNFOU�PG�BHSJDVMUVSF�JO�UIF�DPVOUSZ�JO�PSEFS�UP�TFSWF�BT�B�TUSPOHFS�TPVSDF�
PG�SBX�NBUFSJBMT�GPS�NBOVGBDUVSJOH�JOEVTUSJFT��JNQSPWF�JUT�GPSFJHO�FYDIBOHF�FBSOJOH�DBQBDJUZ�UP�
GVOE� UIF� JNQPSUBUJPO� PG� JOEVTUSJBM� NBDIJOFSZ
� TQBSF� QBSUT
� BOE� SBX� NBUFSJBMT�� QSPWJEF� GPPE�
TVGmDJFODZ� BOE� UIVT� DPOTFSWF� GPSFJHO� FYDIBOHF� GPS� JOEVTUSJBM� VTF�� JODSFBTF� JODPNFT� GSPN�
BHSJDVMUVSF�UP�TFSWF�BT�B�TUSPOHFS�TPVSDF�PG�HPWFSONFOU�SFWFOVF�UP�NJOJNJ[F�mTDBM�EFmDJUT�BOE�
JUT�SFTVMUBOU�NBDSPFDPOPNJD�JOTUBCJMJUZ�BT�XFMM�BT�TFSWF�BT�B�TUSPOH�TPVSDF�PG�TBWJOH�BOE�DSFEJU�
GPS�UIF�NBOVGBDUVSJOH�TFDUPS
�FUD�
�UIF�MBOE�UFOVSF�TZTUFN�OFFET�UP�CF�ESBTUJDBMMZ�SFGPSNFE��5P�
EP�UIJT
�XF�SFDPNNFOE�UIBU�UIF�TUBUF�TIPVME�

Acquire and treat all parcels of land as public resources:�5IF�TUBUF�TIPVME�UBLF�CPME�TUFQT�
UP� BDRVJSF� BMM� QBSDFMT� PG� MBOE� CZ� QBZJOH� GBJS� DPNQFOTBUJPOT� UP� UIF� DVSSFOU� IPMEFST� BOE�
USFBUJOH� UIFN�BT� QVCMJD� SFTPVSDFT�� -BOE
� B� HJGU� GSPN�(PE
� TIPVME� OPU� CF� BMMPXFE� UP� CF�
QFSNBOFOUMZ�PXOFE�CZ�DFSUBJO�DMBTT�PG�QFPQMF�UISPVHI�JOIFSJUBODF�BOE�XJUIPVU�FGGPSUT��"T�
BMSFBEZ�FYQMBJOFE
�UIJT�JT�OPU�POMZ�VOGBJS
�CVU�JU�BMTP�FOUSFODIFT�QPWFSUZ�JO�SVSBM�DPNNVOJUJFT�
UISPVHI� FYDFTTJWF� SFOU� FYUSBDUJPO
� SFUBSET� BHSJDVMUVSBM� EFWFMPQNFOU� BOE� MFBET� UP� QPPS�
JOEVTUSJBM�QFSGPSNBODF��8F�TIPVME�SFDPHOJ[F�UIBU�DIJFGT�BOE�LJOHT�JO�(IBOB�BSF�OPU�TFSWJOH�
BT�DVTUPEJBOT�PG�UIF�MBOET�GPS�UIFJS�QFPQMF�BT�UIFZ�BSF�RVJDL�UP�QPJOU�PVU�CVU�BSF�QSBDUJDBMMZ�
USFBUJOH�UIF�MBOET�BT�UIFJS�QFSTPOBM�PS�GBNJMZ�QSPQFSUJFT
�TJODF�SFOUT�FYUSBDUFE�GSPN�UIFTF�
MBOET� BSF� OPU� BDDPVOUFE� UP� UIFJS� QFPQMF� OPS� VTFE� GPS� EFWFMPQNFOU� PG� UIFJS� SFTQFDUJWF�
DPNNVOJUJFT�PS�SFHJPOT�CVU�GPS�UIFJS�QFSTPOBM�XFBMUI�BDDVNVMBUJPO
�DSFBUJOH�BO�VOKVTU�BOE�
VOQSPEVDUJWF�TPDJFUZ��8F�TIPVME�SFNJOE�PVSTFMWFT�UIBU�HFOFSBMMZ
�FDPOPNJFT�UISJWF�XIFO�
XFBMUI�JT�BDRVJSFE�UISPVHI�NFSJU�BOE�IBSE�XPSL�BOE�OPU�UISPVHI�QFSNBOFOU�FOUJUMFNFOUT�

Encourage Interethnic Marriages: *O�UIF�MPOH�SVO
�JOUFSFUIOJD�NBSSJBHFT�BDU�BT�B�NFDIBOJTN�
GPS� TPDJBM� JOUFHSBUJPO� BOE� DPIFTJPO� UISPVHI� GBNJMZ� DPOOFDUJPOT�� 5IFSFGPSF
� JOUFSFUIOJD�
NBSSJBHFT�OPU�POMZ�NJOJNJ[F� UIF�OFHBUJWF�FGGFDUT�PG�FUIOJD� GSBDUJPOBMJ[BUJPO
� UIFZ�CMVS� UIF�
EJWJEJOH� MJOFT�PG� FUIOJD�EJWJTJPOT
�XIJDI�EF�GSBDUJPOBMJ[FT� UIF� TPDJFUZ�FUIOJDBMMZ� o�QFPQMF�
CFHJO� UP� OP� NPSF� TFF� POF� BOPUIFS� BT� CFJOH� EJGGFSFOU� FUIOJDBMMZ�� *OUFSFUIOJD� NBSSJBHFT�
UIFSFGPSF� IFMQT� UP� EP� BXBZ� XJUI� UIF� DPNQMJDBUJPOT� DSFBUFE� CZ� FUIOJD� GSBDUJPOBMJ[BUJPO�
	'VSUBEP
�������#PBLZF
�����
��)PXFWFS
�MFGU�PO�UIFJS�PXO
�JOUFSFUIOJD�NBSSJBHFT�DBO�UBLF�B�
WFSZ�MPOH�UJNF�UP�JOUFHSBUF�UIF�TPDJFUZ�CFDBVTF�UIFZ�NBZ�CF�IBQQFOJOH�BU�B�WFSZ�TMPX�SBUF��
5IF�HPWFSONFOU�TIPVME�UIFSFGPSF�DSFBUF�UIF�QMBUGPSN�UP�FODPVSBHF�JOUFSFUIOJD�NBSSJBHFT�BT�
B� TUSBUFHZ� UP� FOTVSF� TPDJBM� DPIFTJPO
� QPMJUJDBM� VOEFSTUBOEJOH� BOE� UIVT� DSFBUF� UIF�
FOWJSPONFOU� GPS� SBQJE� JOEVTUSJBM� HSPXUI� BOE� BDDFMFSBUFE� FDPOPNJD� EFWFMPQNFOU�� 'PS�
JOTUBODF
�CFDBVTF�PG�UIF�FDPOPNJD�BOE�QPMJUJDBM�CFOFmUT�PG�TPDJBM�JOUFHSBUJPO�BOE�UIF�SPMF�
JOUFSFUIOJD� NBSSJBHFT� QMBZ� JO� UIJT� SFHBSE
� UIF� TUBUF� DBO� FODPVSBHF� UIFN� CZ� QSPWJEJOH�
mOBODJBM�JODFOUJWFT�UP�QFPQMF�XIP�DIPPTF�UP�NBSSZ�JOUFS�FUIOJDBMMZ�

Greater efforts should be exerted to spread development across all regions, particularly 

through well-designed development plans. 5IJT�XJMM�EP�BXBZ�XJUI�UIF�QFSDFQUJPO�PG�VOGBJS�
USFBUNFOU�CZ�TPNF�FUIOJD�HSPVQT�

"QQPJOUNFOUT� UP� QPTJUJPOT� JO� HPWFSONFOU� TIPVME� CF� CBTFE� PO�NFSJU� BOE� OPU� PO� FUIOJD�
DPOTJEFSBUJPOT��5IFSF�TIPVME�CF�OP�SPPN�GPS�UIF�QFSDFQUJPO�PG�FUIOJD�CJBT�JO�BQQPJOUNFOUT�
UP�HPWFSONFOU�QPTJUJPOT��)PXFWFS
�BGmSNBUJWF�BDUJPO�UP�FOTVSF�TPNF�GPSN�PG�FUIOJD�CBMBODF�
JO�UPQ�HPWFSONFOU�QPTJUJPOT�NBZ�OPU�CF�PVU�PG�QMBDF�JG�DFSUBJO�BQQPJOUNFOUT�BSF�QVCMJDMZ�
declared to be for that purpose. 

3.

4.

5.
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Conduct effective land redistribution:� 5IF� BDRVJSFE� MBOET� TIPVME� CF� TPME� PS� MFBTFE� UP�
GBSNFST�BU�BGGPSEBCMF�QSJDFT�BOE�PO�B�DSFEJU�CBTJT�UP�CF�QBJE�GPS�XJUIJO�B�TUJQVMBUFE�QFSJPE�
PG�UJNF��1BSDFMT�PG�MBOE�CPVHIU�UIBU�BSF�MFGU�VODVMUJWBUFE�GPS�B�HJWFO�QFSJPE�PG�UJNF
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� UIFSF� TIPVME� CF� MJNJUT� UP� UIF� TJ[F� PG� MBOE�
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Note:�4UVEJFT�IBWF�TIPXO�UIBU�MBOE�SFGPSNT�XPSL�XIFO�UIFZ�BSF�DPNQSFIFOTJWF�BOE�JOWPMWF�
CPME�EFDJTJPOT��'PS�JOTUBODF
�8JMTPO�	����
�XSJUFT��i*G�B�MBOE�SFGPSN�QSPHSBN�JT�UP�TVDDFFE�
JU� NVTU� CF� SBEJDBM� BOE� GBS� SFBDIJOH�� "OE� UIPTF� XIP� SFDFJWF� UIF� MBOE�NVTU� DPOUJOVF� UP�
SFDFJWF�BDUJWF�TVQQPSU�UP�IFMQ�UIFN�UBLF�BEWBOUBHF�PG�JU�w

Take complete control of economic policy making by avoiding the dependence on foreign 

aid:�.JTNBUDIFT�PG�WBSJPVT�HPWFSONFOUT�NBOVGBDUVSJOH�QPMJDZ�WJTJPOT�XJUI�UIPTF�PG�FYUFSOBM�
BDUPST� IBWF� PDDVSSFE� MFBEJOH� UP� QPMJDZ� EPNJOBODF� CZ� UIF� FYUFSOBM� BDUPST� CFDBVTF� UIF�
HPWFSONFOUT�IBWF�SFTPSUFE�UP�GPSFJHO�BJET��0G�DPVSTF
�IF�XIP�QBZT�UIF�QJQFS�DBMMT�UIF�UVOF��
5P� SFWFSTF� UIJT� TJUVBUJPO� BOE� UIVT� QFSNJU� BHHSFTTJWF� HPWFSONFOU� JOUFSWFOUJPOT� JO� UIF�
NBOVGBDUVSJOH�TFDUPS�UISPVHI�JNQMFNFOUBCMF�EFWFMPQNFOU�QMBOT
�UIF�HPWFSONFOU�TIPVME�
EP�BMM�JU�DBO�UP�BWPJE�UIF�EFQFOEFODF�PO�GPSFJHO�BJE�
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�CPMEMZ�mY�UIF�EPNFTUJD�DIBMMFOHFT�BT�PVUMJOFE�BCPWF��"ENJUUFEMZ
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SFDPNNFOEBUJPO���XJMM�CF�JNQPTTJCMF�JG�UIF�JOUFSOBM�TZTUFN�JT�OPU�NBEF�UP�XPSL�QSPQFSMZ�CZ�
JNQMFNFOUJOH� UIF� SFDPNNFOEBUJPOT��� UP� ��� *U� JT� UIF�EFFQ�EPNFTUJD� DIBMMFOHFT� UIBU� BSF�
SFTVMUJOH�JO�QPPS�FDPOPNJD�PVUDPNFT
�XIJDI�QVTIFT�UIF�HPWFSONFOU�PG�(IBOB�UP�SFTPSU�UP�
GPSFJHO� BJE
� XIJDI� JO� UVSO� MFBET� UP� JOEVTUSJBMJ[BUJPO� QPMJDZ�NJTNBUDI
� UIFSFCZ� EJTSVQUJOH�
HPWFSONFOUT� GSPN� JNQMFNFOUJOH� UIFJS� QSPQPTFE� BHHSFTTJWF� JOUFSWFOUJPOT� JO� UIF�
NBOVGBDUVSJOH� TFDUPS� BT� PUIFST� IBWF� EPOF
� XIJDI� JT� JO� UVSO� FOUSFODIJOH� UIF� DPVOUSZ� JO�
VOEFSEFWFMPQNFOU�
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8F� TUVEJFE� JO� UIJT� QBQFS� UIF� FGGFDUT� BOE� DBVTFT� PG� UIF� GBJMVSF� PG� (IBOB�T� BUUFNQUT� BU�
JOEVTUSJBMJ[BUJPO��5IJT�XBT�BJNFE�BU�IFMQJOH�VT�UP�SFDPNNFOE�TPMVUJPOT�UIBU�XPVME�BEESFTT�UIF�
SPPU�DBVTFT�PG�UIF�QSPCMFN�TP�UIBU�QSFTFOU�BOE�GVUVSF�JOEVTUSJBMJ[BUJPO�FGGPSUT�XPVME�OPU�BHBJO�FOE�
VQ�JO�GBJMVSFT�TP�UIBU�(IBOB�DBO�CF�USBOTGPSNFE�JOUP�BO�JOEVTUSJBMJ[FE�OBUJPO
�FOKPZJOH�SBQJE�BOE�
TVTUBJOBCMF� HSPXUI� BOE� EFWFMPQNFOU
� IJHI� JODPNF� MFWFMT
� BOE� TJHOJmDBOUMZ� SFEVDFE� QPWFSUZ�
MFWFMT�BT�PUIFST�IBWF�BDIJFWFE��5P�EP�UIJT
�XF�DSJUJDBMMZ�BOBMZ[FE�UIF�IJTUPSZ�PG�UIF�DPVOUSZ�T�FGGPSUT�
BU�JOEVTUSJBMJ[BUJPO�TJODF�UIF�QSF�JOEFQFOEFODF�FSB�UJMM�QSFTFOU
�QMBDJOH�FNQIBTJT�PO�QPMJDJFT�BOE�
QSPHSBNT�PO�JOEVTUSJBMJ[BUJPO��8F�UIFO�DSJUJDBMMZ�BOBMZ[FE�UIF�QFSGPSNBODF�PG�UIF�NBOVGBDUVSJOH�
TFDUPS�TJODF�JOEFQFOEFODF�UP�BTDFSUBJO�XIBU�UIF�WBSJPVT�JOEVTUSJBMJ[BUJPO�QPMJDJFT�BOE�QSPHSBNT�
ZJFMEFE�BOE�XIZ��*O�EPJOH�UIFTF
�XF�BMTP�DPNQBSFE�(IBOB�T�DBTF�XJUI�UIPTF�PG�4PVUI�,PSFB�BOE�
4JOHBQPSF
�XIJDI�IBWF�CFFO�WFSZ� TVDDFTTGVM� JO� UIFJS� JOEVTUSJBMJ[BUJPO�ESJWFT�BOE�XIPTF� JOJUJBM�
FDPOPNJD� DPOEJUJPOT� XFSF� TJNJMBS� UP� UIPTF� PG� (IBOB�� 8F� GPVOE� UIBU
� PWFSBMM
� (IBOB�T�
NBOVGBDUVSJOH�TFDUPS�IBT�SFTQPOEFE�WFSZ�QPPSMZ�UP�UIF�JOEVTUSJBMJ[BUJPO�QPMJDJFT�BOE�QSPHSBNT
�
BTJEF�B�GFX�DBTFT�PG�DPNQBSBUJWFMZ�NPEFTU�SFTVMUT��5IJT�IBT�SFTVMUFE�JO�WFSZ�QPPS�EFWFMPQNFOUBM�
PVUDPNFT�GPS�(IBOB�JO�UFSNT�PG�FDPOPNJD�HSPXUI
�JODPNF�MFWFMT
�QPWFSUZ�MFWFMT
�FUD�

&RVJQQFE�XJUI�UIFTF�GBDUT
�XF�NBEF�FGGPSUT�UP�BTDFSUBJO�UIF�SPPU�DBVTFT�PG�UIF�QSPCMFN��8F�GPVOE�
UIBU� GBDUPST�OFHBUJWFMZ�BGGFDUJOH� UIF�NBOVGBDUVSJOH�TFDUPS�BOE� UIVT�VOEFSNJOJOH� UIF�DPVOUSZ�T�
JOEVTUSJBMJ[BUJPO� FGGPSUT� DBO� CF� DBUFHPSJ[FE� JOUP� UISFF�� JNNFEJBUF� DBVTBM� GBDUPST
� JOUFSNFEJBUF�
DBVTBM�GBDUPST�BOE�QSJNBSZ�PS�SPPU�DBVTFT��5IF�JNNFEJBUF�DBVTBM�GBDUPST
�XIJDI�BSF�MBSHFMZ�XFMM�
LOPXO� FDPOPNJD� GVOEBNFOUBMT� TVDI� BT� QPPS� mTDBM� QFSGPSNBODF
� NBDSPFDPOPNJD� JOTUBCJMJUZ
�
JOBEFRVBUF� SBX� NBUFSJBMT� UP� GFFE� NBOVGBDUVSJOH� JOEVTUSJFT
� MJNJUFE� BOE� IJHI� DPTU� PG� GPSFJHO�
FYDIBOHF� UP� JNQPSU� JOEVTUSJBM�NBDIJOFSZ
� TQBSF� QBSUT� BOE� SBX�NBUFSJBMT
� QPPS�NBOVGBDUVSJOH�
QSPKFDU� QMBOOJOH� BOE� FYFDVUJPO
� FUD�� BSF� BGGFDUFE� CZ� UIF� JOUFSNFEJBUF� DBVTBM� GBDUPST� BOE� CZ�
FYUFOTJPO� UIF� SPPU� DBVTFT�� 1PPS� BHSJDVMUVSBM� TFDUPS� QFSGPSNBODF� BOE� (IBOB�T� QPMJUJDT� PG�
QBUSPOBHF
�TFDUJPOBMJTN�BOE�FYDFTTJWF�PQQPTJUJPO�IBWF�IJTUPSJDBMMZ�TFSWFE�BT�UIF�JOUFSNFEJBUF�
NFDIBOJTNT�CZ�XIJDI�UIF�SPPU�DBVTFT�BGGFDU�UIF�FDPOPNJD�GVOEBNFOUBMT�

*U�XBT�TIPXO�UIBU�IJHI�EFHSFF�PG�FUIOJD�GSBDUJPOBMJ[BUJPO�JO�(IBOB
�UIF�VOSFGPSNFE�USBEJUJPOBM�MBOE�
UFOVSF� TZTUFN
� BOE�NBOVGBDUVSJOH� QPMJDZ�NJTNBUDI� BOE� EPNJOBODF� CZ� FYUFSOBM� BDUPST� TJODF�
�����BSF� UIF� SPPU�DBVTFT�PG� UIF� GBJMVSF�PG� UIF�DPVOUSZ�T� JOEVTUSJBMJ[BUJPO�QSPKFDU��5P�FOTVSF� UIF�
TVDDFTT�PG�UIF�QSFTFOU�BOE�GVUVSF�JOEVTUSJBMJ[BUJPO�FGGPSUT
�UIFTF�SPPU�DBVTFT�IBWF�UP�CF�FGGFDUJWFMZ�
BEESFTTFE��5IF�OFHBUJWF�FGGFDUT�PG�FUIOJD�GSBDUJPOBMJ[BUJPO�DBO�CF�BEESFTTFE�CZ� JODMVEJOH�UIF�
TUVEZ� PG� FUIOJDJUZ� BOE� UIF� JNQPSUBODF� PG� JOUFS�FUIOJD� DPIFTJPO� JO� UIF� DPVOUSZ�T� FEVDBUJPOBM�
DVSSJDVMB�� GVOEJOH� JOUFOTJWF�QVCMJD�FEVDBUJPOBM�DBNQBJHOT�PO�FUIOJDJUZ�BOE� UIF� JNQPSUBODF�PG�
JOUFS�FUIOJD� DPFYJTUFODF�� DSFBUJOH� UIF� QMBUGPSN� UP� FODPVSBHF� JOUFSFUIOJD� NBSSJBHFT
� JODMVEJOH�
QSPWJEJOH� mOBODJBM� JODFOUJWFT� UP� QFPQMF� XIP�NBSSZ� JOUFS�FUIOJDBMMZ�� FYFSUJOH� HSFBUFS� FGGPSUT� UP�
TQSFBE� EFWFMPQNFOU� BDSPTT� BMM� SFHJPOT� GBJSMZ�� BOE� NBLJOH� BQQPJOUNFOUT� UP� QPTJUJPOT� JO�
HPWFSONFOU�CBTFE�PO�NFSJU�BOE�OPU�PO�FUIOJD�PS�TFDUJPOBM�DPOTJEFSBUJPOT��0O�UIF� MBOE�UFOVSF�
TZTUFN
�B�DPNQSFIFOTJWF�BOE�CPME�SFGPSNT�TIPVME�CF�DBSSJFE�PVU�CZ�BDRVJSJOH�BMM�QBSDFMT�PG�MBOE�
BOE�USFBUJOH�UIFN�BT�QVCMJD�SFTPVSDFT��FGGFDUJWFMZ�SFEJTUSJCVUJOH�MBOE�TP�UIBU�BMM�GBSNFST�DBO�FBTJMZ�
IBWF�BDDFTT�UP�MBOE��BOE�GBDJMJUBUJOH�UIF�BDRVJTJUJPO�PG�MBOE�GPS�DPNNFSDJBM�QVSQPTFT��5P�FOTVSF�
UIBU�(IBOB�UBLFT�DPNQMFUF�DPOUSPM�PG�FDPOPNJD�QPMJDZ�NBLJOH�BOE�CF�BCMF�UP�BDUJWFMZ�TVQQPSU�
NBOVGBDUVSJOH� JOEVTUSJFT� BOE� UIVT� EP� BXBZ� XJUI� UIF� MJCFSBM� BOE� OPO�� JOUFSWFOUJPOJTU�
JOEVTUSJBMJ[BUJPO� QPMJDJFT� UIBU� IBWF� QSPWFO� JOFGGFDUJWF
� UIF� HPWFSONFOU� TIPVME� NBLF� JU� B� mSN�
OBUJPOBM�QPMJDZ�OPU�EP�EFQFOE�PO�GPSFJHO�BJE
�XIJDI�UFOET�UP�PQFO�UIF�EPPS�GPS�GPSFJHO�BDUPST�UP�
EPNJOBUF� UIF� DPVOUSZ�T� FDPOPNJD� QPMJDZ� MBOETDBQF� BOE� NBJOUBJO� UIF� MJCFSBM� BOE�
OPO�JOUFSWFOUJPOJTU�QPMJDJFT�
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